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TITLE 26—INTERNAL REVENUE, 
1954 

Chapter I—Internal Revenue Service, 
Department of the Treasury 

Subchaptar 0—Miscvlfcncoui EkIm Torn 
|T. D. 63421 

Part 42— Facilities and Services Excise 
Taxes 


TAX ON USE OF SAFE DEPOSIT BOXES 


On October 18. 1958. notice of pro¬ 
posed rule making regarding the regula¬ 
tions under sections 4286 and 4387 of 
the Internal Revenue Code of 1954, as 
ranended* relating to the faculties and 
services excise tax Imposed on the use 
of ^afe deposit boxes was published In the 
FmiwL Register <23 F. R. 80671. No 
objection to the rules proposed having 
been received during the 30-day period 
prescribed In the notice, the regulations 
as so published arc hereby adopted and 
set forth below. 


Dana Latham. 

Comm issioner of Internal Revenue, 


Approved: December 17,1958. 

Nelson P. Rose, 

Acting Secretary of the Treasury. 

Paragraph 1. Section 42.0-3 of the Fa¬ 
cilities and Services Excise Tax Regula¬ 
tion- (26 CFR Part 42) la hereby 
amended by striking paragraph <f) and 
Inserting in lieu thereof the following: 

»f> Subpart G. The regulations in 
Subpart G of this part relate to amounts 
Paid on or after January 1, 1955, for the 
u*e of safe deposit boxes. 

Par, 2. The regulations as so adopted 
under Subchapter D of chapter 33 of 
the Internal Revenue Code of 1954. as 
amended, relating to the tax on the use 
or safe deposit boxes, are as follows: 


8*c. 
424288 

4286-1 

42.4287 

424287-1 


Subport G—Safe Dcpotii Box** 


Statutory provisions; imposition 
of tax. 

Imposition of tax. 

Statutory provisions; definition of 
safe deposit box. 

Safe deposit box. 


Al-t HOUTT , h 42.4200 to 42.4287-1. issued 
*<*- 7805. C8A StAt. 917; 28 U. 8. C. 


This issue is divided into two parts 
bound together . Part II contains 
a notice of proposed rule making 
relating to the handling of milk in 
the Connecticut, New York-New 
Jersey, and Springfield, Mass., 
marketing areas. issued by the 
Agricultural Marketing Service, 
Department of Agriculture. 


SUBFART G—SAFE DEPOSIT BOXES 

4 42.4286 Statutory provisions ; im¬ 
position of tax. 

Sec. 4286. Imposition of tax. There !« 
hereby Imposed a tax equivalent to 10 per¬ 
cent of the amount collected for the use 
of any safe deposit box. Such tax shall be 
paid by the person paying for the use of 
the safe deposit box. 

5 42.4286-1 Imposition of tax —(a) 
In general. Section 4286 imposes a tax 
upon amounts collected for the use of 
safe deposit boxes. When during the 
term of the contract or agreement for the 
use of a safe deposit box, such use is re¬ 
linquished and a new contract or agree¬ 
ment Is made for the use of another 
safe deposit box, additional tax is due 
upon any further amount collected under 
the new contract or agreement. 

(b> Rate of tax. Tax is imposed at 
the rate of 10 percent of the amount 
collected for the use of any safe deposit 
box. 

(c) Liability for tax. The tax is pay¬ 
able by the person paying for the use of 
the safe deposit box. Every person re¬ 
ceiving payments for the use of a safe 
deposit box is required under section 4291 
to collect the tax from the person paying 
for such use, and must return and pay 
over the tax so collected in accordance 
with the applicable provisions of the reg¬ 
ulations contained In Subpart I of this 
part. 

9 42 4287 Statutory provisions; defini¬ 
tion of safe deposit box. 

Sxc. 4287. Definition of safe deposit box . 
Pot the purpose* of section 4286. any vault, 
wife. box. or other receptacle, of not more 
than 40 cubic feet capacity, used for the 
safekeeping or storage of Jewelry, plate, 
money, apecle. bullion, stocks, bonds, secu- 
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ritlM, valuable papers of any kind, or other 
Tollable personal property, shall be regarded 
m n safe deposit box. 

5 42 4287-1 Safe deposit box. The 
t<rm ’’safe deposit box’* includes any 
vault, safe, box, or other receptacle, of 
not more than 40 cubic feet capacity. 
£uch as is customarily leased by a bank, 
trust company, security dealer, invest- 
ment company, or storage company, for 
lhe safekeeping or storage of jewelry, 
plate, money, specie, bullion, stocks, 
bonds, securities, important papers of 
any kind, or other forms of valuable 
personal property. The term includes 
each individual vault, safe, box. or other 
receptacle, of not more than 40 cubic feet 
ciipacity. even though it is leased as one 
of several adjacent safe deposit boxes 
with an aggregate capacity of more than 
40 cubic feet, and regardless of whether 
Mich adjacent safe deposit boxes are en¬ 
closed within a vault, enclosure, com¬ 
partment, etc., to which the, lessee has 
sole access However, the term “safe 
deposit box” does not include or*?n space 
in a general storage vault. 

|F. R* Doc. 58-10510; Filed, Doc. 10. 1058; 

8:51 a. m.| 


Subchopter E—Alcohol, Tobacco, end Other 
Excit« Teifi 
|T. D. 6341J 

P/uit 270— Cigars and Cigarettes. Manu¬ 
facturers. Importers, and Dealers 

T\XPAYMENT OF CIGARS IMPORTED IN 

passengers’ baggage and by mail 

On August 2. 1958. a notice of pro- 
po t: ed rulemaking with respect to regu¬ 
lations designated as Pan 270 of Title 
26 of the Code of Federal Regulations 
was published in the Federal Register 
‘23 F. R* 5878). The purpose of the 
proposal was to require the payment to 
the Collector of Customs on the basis 
of a return, of any interna! revenue tax 
due and payable on cigars imported in 
passengers’ baggage, in excess of the 
Quantity exempted from tax by law and 
customs regulations, or by mail where 
the value does not exceed $250. and such 
cp-ara are for the personal consumption 
uf the Importer or for disposition as his 
bona fldc gift. After consideration of 
all such rrlevant matter as was pre¬ 
sented by interested persons regarding 
the rules proposed and after making ed¬ 
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itorial changes which relate merely to 
form and not to substance, the follow¬ 
ing amendments to regulations in 28 
CFR Part 270 as last amended by Treas¬ 
ury Decision 8330. approved October 29. 
1958. are hereby adopted : 

Paragraph 1. Section 270.64 is amended 
by adding in tire third sentence after the 
words “That a manufacturer or an im¬ 
porter of cigars” the words ”, except 
where such cigars are imported in pas¬ 
sengers’ baggage, or by mall where the 
value does not exceed $250, for the per¬ 
sonal consumption of the importer or 
for disposition as his bona fide gift,”. 

Par. 2. Paragraph <r> of § 270.190 is 
amended to read as follows: 

<a> General. All cigars and ciga¬ 
rettes shall, before removal, be put up 
by the importer in packages which shall 
bear the stamps, class designation, and 
mark, as required by this subpart. Such 
packages shall be of such construction 
as will securely contain the cigars and 
cigarettes therein and maintain such 
stamps, class designation, and mark 
thereon: Provided, That cigars and cig¬ 
arettes removed as samples pursuant to 
the provisions of { 270.196a shall be ex¬ 
empt from the provisions of this para¬ 
graph: And provided further, That 
cigars imported in passengers’ baggage, 
or by mail where the value docs not ex¬ 
ceed $250. where such cigars are for the 
personal consumption of the importer 
or for disposition as his bona fide gift, 
shall be exempt from the provisions of 
this paragraph. 

Par. 3. The first sentence of i 270.191 
is amended to read as follows: “Every 
package of large cigars subject to tax 
shall, before removal, have legibly im¬ 
printed thereon, or on a label securely 
affixed thereto, a class designation, for 
tax purposes, corresponding with the 
rate of tax Imposed by section 5701 
<2>. I. R. C.. on the cigars contained 
therein: Provided, That cigars Imported 
in passengers’ baggage, or by mail where 
the value does not exceed $250. where 
such cigars are for the personal con¬ 
sumption of the importer or for dispo¬ 
sition as his bona fide gift, shall be 
exempt from the provisions of this 
section.” 

Par. 4. Section 270.191a is amended to 
read as follows: 

1270.191a Mark. Every package of 
cigars on which tax is paid by return 
shall, before removal, have legibly im¬ 
printed thereon, or on a label securely 
affixed thereto, the number of cigars 
contained in such package: Provided , 
That cigars imported in passengers’ bag¬ 
gage. or by mail where the value does not 
exceed $250, where such cigars are for 
the personal consumption of the im¬ 
porter or for disposition as his bona fide 
gift, shall be exempt from the provisions 
of this section. 

Par. 5. Section 270.230 is amended os 
follows: 

<A> Paragraph (a> is amended to read 
as follows: 

fa) General. Where cigars on which 
tax has not been paid are imported Into 
the United States, the importer may. 
except as provided in paragraphs (c) 


and <d> of this section, pay tax thereon 
by filing a tax return, Form 2135. with 
remittance, with the district director 
for each removal of such cigars from 
customs custody subject to tax. The im¬ 
porter shall secure from the district 
director a copy of the tax return bearing 
acknowledgment of receipt of the re¬ 
mittance. Such copy shall be presented 
by the Importer to the appropriate cus¬ 
toms officer before such cigars are re¬ 
leased from customs custody. When the 
cigars are so released, the customs officer 
shall endorse the copy of Form 2135 to 
show release of the cigars and return 
this copy to the Importer, who shall re¬ 
tain such copy of the tax return for two 
years following the close of the calendar 
year in which the return was filed and 
shall make it available for inspection by 
any revenue officer upon his request. 

<B) By adding a new' paragraph it) to 
read as follows: 

(c) Noncommercial importations in 
passengers* baggage. Where cigars on 
which tax has not been paid are imported 
Into the United States in passengers' bag¬ 
gage, for the personal consumption of the 
Importer or for disposition as his bona 
fide gift, in excess of the quantity ex¬ 
empted from tax by law and customs 
regulations, the importer shall, prior to 
removal, pay tax thereon by return to 
the collector of customs, in accordance 
with customs requirements. 

(C) By adding a new paragraph (d) 
to read as follows: 

(d) Noncommercial importations by 
mad. Where cigars on which the tax 
has not been paid ore imported into the 
United States by mail, for the personal 
consumption of the importer or for dis¬ 
position as his bona fide gift, and the 
value does not exceed $250, the importer 
shall, prior to removal, pay tax thereon 
by return to the collector of customs. In 
accordance with customs requirements. 

Par. 0. Section 270.231 is amended by 
deleting the words “to the district di¬ 
rector” from the first sentence. 

Par. 7. A new $ 270.232 to read as fol¬ 
lows is added: 

f 270.232 Customs' collection of in¬ 
ferno! revenue taxes on cerfoin importa¬ 
tions of cigars. Interna] revenue taxes 
payable on cigars imported in passengers' 
baggage, or by mail where the value does 
not exceed $250. shall be collected, ac¬ 
counted for. and deposited as internal 
revenue collections by collectors of cus¬ 
toms. in accordance with customs re¬ 
quirements. 

This Treasury decision shall be effec¬ 
tive on the first day of the first month 
which begins not less than 30 days fol¬ 
lowing the date of publication in the 
Federal Register. 

(8cc. 7805, 68A SUt. 917; 26 U. S. O. 7C06) 

[seal] Dana Latham, 

Commissioner of Internal Revenue. 

Approved: December 17, 1958. 

Nelson P. Rose. 

Acting Secretary of the Treasury. 

|F. R. Doc. 68-10497; Filed. Dec. 19. 1958; 

8:48 a. m ] 
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RULES AND REGULATIONS 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

p ART 6 —Exceptions Prom Tine 
Competitive Service 

REVISION Or PART 

Part 6 ts revised to read as set forth 
below: 

Sec. 

fl.l Method of filling excepted position# 
and statu* of Incumbents. 

bckkdul* a 

fl.100 Positions other than those of a con¬ 
fidential or policy-determining 
character for which it is not prac¬ 
ticable to examine. 

6.101 Entire executive civil service. 

6.102 Department of State. 

6.103 Treasury Department. 

6.104 Department of Defense. 

6.105 Department of the Army. 

6.106 Department of the Navy. 

6.107 Department of the Air Porce. 

6.108 Department of Justice. 

6.109 Post Office Department. 

6.110 Department of the Interior. 

6.111 Department of Agriculture. 

6.212 Department of Commerce. 

6.113 Department of Labor. 

6.114 Department of Health. Education, and 

Welfare. 

6.116 National Security Council. 

6.110 Board of Oovinmors. Federal Reserve 
System. 

6.121 Office of Defense Mobilization. 

6.122 Veterans* Administration. 

6.123 Federal Civil Defense Administration. 

6.124 United States Information Agency. 

6.125 Federal Power Commission. 

6.126 Securities and Exchange Commission. 

6.128 Small Bualneas Administration. 

6.129 Federal Deposit Insurance Corpora¬ 

tion. 

6 131 National Capital Housing Authority. 

6.132 United States Soldiers* Home. 

6.133 Oeneral Services Administration. 

6.134 Federnl Communications Commission. 
6 135 United States Tariff Commission. 
6.138 National Labor Relations Board. 

6 140 Export-Import Bank of Washington. 

6.141 Farm Credit Administration. 

6.142 Housing and Home Finance Agency 

6.144 Selective Service System. 

6.145 Civil Service Commission. 

0.147 National Aeronautics and Space Ad¬ 
ministration. 

0.148 Panama Canal Company. New York. 
6.140 Foreign Operations Administration. 
6.155 President*# Committee on Government 
Employment Policy. 

6 157 Federal Horae Loan Bank Board. 

6.161 President’s Committee cm Fund-Rais¬ 

ing within the Federal Service. 

6.162 Development Loan Fund. 

SCHEDUUI ■ 

6.200 Positions other than those of a con¬ 
fidential or pollcy-detcrmlnlng 
character for which It Is not prac¬ 
ticable to hold a competitive ex¬ 
amination. 

6.202 Department of State. 

6.203 Treasury Department. 

6.200 Department of the Navy. 

6.207 Department of the Air Force. 

6.208 Department of Justice. 

6.210 Department of the Interior. 

6.224 United States Information Agency. 

6.225 Federal Power Commission. 

6.242 Housing and Home Finance Agency. 
6-244 Selective Service System. 

6,245 Civil Service Commission. 

6.256 District of Columbia Government. 

CCIItOULI c 

6300 Positions of a confidential or policy- 
determining character. 


See. 

8 302 Department of State. 

6.303 Treasury Department. 

6 304 Department of Defense. 

0.305 Department of the Army. 

0306 Department of the Navy. 

6307 Department of the Air Force. 

0.308 Department of Justice. 

6.309 Post Office Department. 

0.310 Department of the Interior. 

6311 Department of Agriculture. 

6 312 Department of Commerce. 

6 313 Department of Labor. 

6314 Department of Health. Education, and 

Welfare. 

6315 Executive Office of the President. 

6 317 Interstate Commerce Commission. 
0318 General Accounting Office. 

6 320 The Tax Court of the United States. 

6321 Office of Defe use Mobil Ixatlon 

6322 Veterans* Administration. 

6323 Federal Civil Defense Administration. 
0.324 United States Information Agency. 
6.325 Fcdenvl Power Commission. 

6320 Securities and Exchange Commission. 

6327 National Mediation Board. 

6328 Small Business Administration. 

6329 Federal Deposit Insurance Corpora¬ 

tion. 

6330 Federal Trade Commission. 

6.333 General Services Administration. 

6334 Federal Communications Commis¬ 
sion. 

6 335 United States Tariff Commission. 

6337 Civil Aeronautics Board. 

6338 National Labor Relations Board. 

6340 Export-Import Bank of Washington. 

6341 Farm Credit Administration. 

6342 Housing and Home Finance Agency. 
6.343 Indian Claims Commission. 

6346 Federal Mediation and Conciliation 
Service. 

6.347 National Aeronautics and Space Ad¬ 
ministration. 

0.349 Foreign Operations Administration. 
6.350 Foreign Claims Settlement Commis¬ 
sion of the United States. 

6 351 Air Coordinating Committee. 

6.352 Government Patents Board. 

0.353 Subversive Activities Control Board. 
6.354 Saint Lawrence Seaway Development 
Corporation. 

6357 Federal Home Loan Bank Board. 
0.359 The Renegotiation Board. 

6360 Commission on Civil Rights. 

6363 Office of Civil and Defense Mobiliza¬ 

tion. 

6364 Federal Aviation Agency. 

Atrrnomrrr: £9 0.1 to 6 364 issued under 
R. 8. 1753. see. 2. 22 Stat. 403. as amended: 
6 U. 8. C. 631. 633. 

§ 6.1 Method of filling excepted posi¬ 
tions and status of incumbents, (a) 
The Commission shall decide whether 
the duties of any particular position arc 
such that it may be filled as an excepted 
position under Schedule A. B. or C. 

(b) To the extent permitted by law 
and the regulations in this chapter, ap¬ 
pointments. position changes, and re¬ 
movals in the excepted service shall be 
made in accordance with any regulations 
or practices that the head of the agency 
concerned finds necessary. 

(c) Persons appointed to excepted 
positions shall not acquire a competitive 
status by reason of such appointments. 

Notx: 8c© also Part 21 of this chapter. 
Issued pursuant to the Vctemns* Preference 
Act of 1944. as amended, which Is applicable 
to appointments to excepted positions: Port 
22 of this chspter which Is applicable In cases 
of discharges, suspensions for more than 
thirty days, furloughs without pay for thirty 
days or less, or reduction In rank or compen¬ 
sation of employees entitled to veteran pref¬ 
erence; Port 9 of this chapter which Is ap¬ 


plicable to removals from positions listed In 
Schedule B of persona who have competitive 
status; 12.502 (J) of this chapter Under 
which the Commission may authorize pro* 
motions In excepted positions in order to 
avoid undue hardship or Inequity In Indi¬ 
vidual cases of meritorious nature without 
regard to the restrictions of section 1310 or 
the Supplemental Appropriation Act. 1952 
(Public Law No. 253. 82d Congress), or 
amended; Part 10 of this chapter which Is 
applicable to employment with reemploy¬ 
ment rights: and Part 20 of this chapter 
which is applicable to reduction In force. 

SCHEDULE A 

£ 6.100 Positions other than those of 
a confidential or policy-determinino 
character for whtch it is not practicable 
to examine. The positions enumerated 
in §£6.101 to 6.199 are positions other 
than those of a confidential or policy- 
determining character for which it is not 
practicable to examine and which are 
excepted from the competitive service 
and constitute Schedule A. 

§ 6.101 Entire executive civil service 
(a) Positions of Chaplain and Chaplain b 
Assistant. 

<b) Cooks, except at fixed location*, 
such as. hospitals, quarantine stations, 
and penal Institutions. 

<c) Positions to which appointment 
are made by the President without con¬ 
firmation by the Senate. 

(d) Attorneys. 

(e> Law clerk-trainee positions. Ap¬ 
pointments under this paragraph shall 
be confined to graduates of recognb/ *1 
law r schools or persons having equivalent 
experience and shall be for periods not 
to exceed nine months pending admission 
to the bar. No person shall be given 
more than one appointment under this 
paragraph. 

(f) Chinese. Japanese, and Hindu 
interpreters. 

<g> Any position the duties of which 
are part-time or intermittent in which 
the appointee will receive compensation 
during his service year that aggregates 
not more than 40 percent of the annual 
salary rate for the first step of G&~3. 
This limitation on compensation in¬ 
cludes any premium pay such as for 
overtime, night. Sunday, or holiday 
work. It does not, however, include any 
mandatory within-grade salary increa a 
to which the employee becomes entitled 
subsequent to appointment under this 
authority. Appointments under this au¬ 
thority shall not be for Job employment. 
IQ the Metropolitan Area of Washington, 
D. C-. appointments under this authority 
shall be subject to the prior approval of 
the Commission. 

<h> [Reserved.) 

(i) Positions on the Isthmus of 
Panama, except: Accountant, architect, 
architectural designer, bookkeeper, cal¬ 
culating machine operator, chemist, clerk 
(paying more than $175 in United 6tate> 
currency per month), dietitian, drafts¬ 
man. employee counselor, medical tech¬ 
nician, personnel aide, personnel assist¬ 
ant, pharmacist, physician, playground 
director, statistician, stenographer, 
storekeeper, surgeon, trained nurse, 
typist, harbor personnel of the Quarh r- 
mastcr Corps. Department of the Army, 
air traffic controller and air traffic com¬ 
municator, Civil Aeronautics Adminis- 
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trAtion. and Veterans* Administration 
Representative for the Panama Canal 
Zone with duty station at Balboa, Canal 

Zone. 

(J) Subject to prior approval by the 
Cc>nimlsslon, positions In Federal mental 
institutions when filled by persons who 
have been patients of such institutions 
and been discharged, and ore certified 
by the medical head thereof as recovered 
suillclently to be regularly employed but 
It is believed desirable and in the in¬ 
terest of the persons and the Institution 
that they be employed at the institution. 

flc) Subject to prior approval of the 
Commission, temporary, part-time, or 
intermittent employment on construc¬ 
tion or repair work of employees In recog¬ 
nized trades and crafts or other skilled 
mechanical crafts and In unskilled, semi¬ 
skilled, or skilled manual-labor occupa¬ 
tions and supervisory employees In these 
trndea. crafts, and occupations, where 
the activity is carried on In places where 
there is no local Board of U. S. Civil 
Service Examiners to service the employ¬ 
ing establishment and because of em¬ 
ployment conditions there is a shortage 
of available candidates for (he positions. 
Appointments under this paragraph 
shall not extend beyond one year, and 
the employment thereunder shall not ex¬ 
ceed 180 working days a year. Seasonal 
employments of a recurring nature are 
not authorized under this paragraph. 

Cl) Any position directly concerned 
with the protection of the life and safety 
of the President and the members of his 
family. 

<m) Positions without compensation 
provided appointments thereto meet the 
requirements of applicable laws relating 
to compensation. 

<n> Positions requiring the temporary 
or intermittent employment of profes¬ 
sional. scientific, or technical experts for 
consultation purposes. 

(o) Nonsupervlsory positions of cus¬ 
todial laborer (levels 1, 2. and 3) and 
Bern ral laborer (levels 2 and 3) in field 
establishments outside central office and 
rt onal and branch office cities of the 
Commission where there Is no local 
Bo rd of U. S. Civil Service Examiners 
to t rvice the employing establishment, 
as follow*: 

(1) For temporary. Intermittent, or 
seasonal employment (exclusive of posi¬ 
tions covered by paragraph (k) of this 
section) not to exceed 180 working days 
a year in the Departments of Agricul¬ 
ture. Commerce, and Interior, and in the 
International Boundary and Water 
Commission, 

<2) When it is specifically held by the 
Commission that tills authority is ap¬ 
plicable, for employment in localities 
that are isolated with respect to labor 
supply and where there Is a shortage of 
available candidates for the positions. 

<P) Any local physician, surgeon, or 
dentist employed under contract or on a 
Part-time or fee basis, w’hcn. in the opin¬ 
ion of the Commission, appointment 
wough competitive examination Is Im¬ 
practicable, 

(q) Positions of a scientific, profes- 
«oha 1 or analytical nature when filled 
oy bona fide members of the faculty of 

accredited college or university who 
have special qualifications for the posi¬ 
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tions to which appointed. Employments 
under this provision shall not exceed 130 
working days a year. 

(r> Positions of a scientific, profes¬ 
sional. or analytical nature when filled 
by bona fide graduate students at ac¬ 
credited colleges or universities provided 
that the work performed for the agency 
Is to be used by the student as a basis 
for completing certain academic require¬ 
ments toward a graduate degree. Em¬ 
ployments under this provision may be 
continued only so long as the foregoing 
conditions arc met, and the total period 
of such employment shall not exceed 
one year in any Individual case: Pro¬ 
vided, That such employment may, with 
the approval of the Commission, be ex¬ 
tended for not to exceed an additional 
year. 

(s) Temporary or Intermittent posi¬ 
tions at OS-7 and below when the ap¬ 
pointees are to assist scientific, profes¬ 
sional. or technical employees. Persons 
employed under this provision shall be 
<1) bona fide students at high schools or 
accredited colleges or universities pur¬ 
suing courses related to the field in which 
employed, or (2) bona fide high school 
science and mathematics teachers. No 
person shall be employed under this pro¬ 
vision (1) in a position of a routine cler¬ 
ical type: or (2) In excess of 130 working 
days a year; or (3) at a compensation 
during n period of a year that aggregates 
for positions at GS-4 and below more 
than 40 percent of the annual salary for 
the first step of GS-3, and for positions 
at GS-5. 6. or 7 more than 33 Mi percent 
of the annuAl salary for the first step of 
the grade at which the position is classi¬ 
fied. The grade level at which tile per¬ 
son enters on duty determines the pay 
limitation applicable to him throughout 
his service year. These limitations on 
compensation include any premium pay 
such as for overtime, night. Sunday, or 
holiday work. They do not, however, 
include any mandatory withln-grade 
salary Increase to which the employee 
becomes entitled subsequent to appoint¬ 
ment under this authority. 

16.102 Department of State—(a) 
Office of the Secretary. (1) Two Physi¬ 
cal Science Administration Officers 
(Science Adviser and Deputy Science 
Adviser), GS-1301-18. and three Phys¬ 
ical Science Administration Officers (As¬ 
sistant Science Advisers). GS-1301-15. 

(2) Six positions of Member of the 
Executive Secretariat. 

(3) Chief. Policy Reports Staff. Exec¬ 
utive Secretariat, 

(4) Four Assistants to the Director of 
the Executive Secretariat. 

<5) Executive Officer. Executive Sec¬ 
retariat 

(6) Chief. Correspondence Review 
Staff. Executive Secretariat 

<b> Office of the Special Assistant, 
Intelligence . (I) Not to exceed 50 pro¬ 
fessional and technical positions. 

(2) Two professional positions in the 
Division of Intelligence Acquisition and 
Distribution. 

(c) International Boundary and 
Water Commission, United States and 
Mexico. (1) Gage readers employed 
part-time or Intermittently at Isolated 
localities when. In the opinion of the 
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Commission, appointment through com¬ 
petitive examination is impracticable. 

<d> International Boundary Commis¬ 
sion, United States. Alaska and Can¬ 
ada. (1) Temporary and intermittent 
field employees such as Imtrumentmen, 
foremen, recorders, packers, cooks, and 
axemen, for not to exceed 130 working 
days or six months within any one 
calendar year. 

(e) [Reserved.] 

<f> Bureau of Security and Consular 
Affairs. (1) Positions of investigator, 

evaluator, and other security officers, 
w’hose incumbents are directly engaged 
In the performance of security functions 
or in the supervision of such activities. 

(g) lReserved.! 

til) Office of Assistant Secretary for 
Public Affairs . (1) Chief. PubUc Studies 

Division. 

(2) Chief, Public Services Division, 

(3) Chief, Historical Division. 

(4) One Information Specialist, Pub¬ 
lic Services Division. 

(5) One Special Assistant to the Chief, 
News Division. 

(1) Bureau of International Organi¬ 
zation Affairs. (1) One Special Assist¬ 

ant to the Assistant Secretary. 

5 6.103 Treasury Department —(a) 
Bureau of Narcotics . (1) Fifty posi¬ 
tions of Narcotic Agent for undercover 
work. 

(b) Bureau of Customs . <1> Posi¬ 

tions In foreign countries designated as 
"interpreter-translator" and "special 
employees," when filled by appointment 
of persons who are not citizens of the 
United States; and positions in foreign 
countries of messenger and Janitor. 

(2) The positions of Collector of Cus¬ 
toms at Puerto Rico and the Virgin 
Islands. 

(3) Part-time, Intermittent, or tem¬ 
porary Customs Inspectors. Deputy Col¬ 
lectors. and Deputy Collectors in Charge 
In Alaska at a salary rate not In excess 
of GS-8, for not to exceed 130 wor king 
days a year. 

(4) Positions of day ("pick-up") la¬ 
borers whose assignments are to inter¬ 
mittent duties of short duration that 
must be performed without delay in 
field establishments where hiring of 
"pick-up" laborers is authorized by the 
Bureau of Customs headquarters. Per¬ 
sons appointed under this authority may 
not be employed in this kind of work in 
the Bureau of Customs for more than 
180 working days a year under this au¬ 
thority or under a combination of this 
authority and any other authority for 
excepted appointment that may be ap¬ 
propriate. This authority is not appro¬ 
priate for Job employment. 

(c) Coast Guard. (1) Lamp¬ 
lighters. 

<d)-(e) (Reserved.] 

<f> United States Savings Bonds Divi¬ 
sion. (1) Positions of State Director 
and Deputy 8tate Director, and Regional 
Director and Assistant Regional Director. 

i 6.104 Department of Defense —(a) 
Office of the Secretary. (1) Five Special 
Advisors in the immediate office of the 
Secretary or Deputy Secretary with re¬ 
sponsibility for studies and recommen¬ 
dations in broad program areas. These 
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position* have advisory rather than op¬ 
erating duties, except as operating or 
administrative responsibility may be ex¬ 
ercised in connection with pilot studies. 

(2) Positions assigned exclusively to 
Communications Intelligence Activities. 

<3> Positions assigned to or in sup¬ 
port of special classified training 
activities. 

(b) Entire Department (including the 
Office 0 / the Secretary of Defeme and the 
Departments of the Army . Navy , and Air 
Force). (1) Until December 31. 1960. 
professional positions in Military De¬ 
pendent School Systems overseas. 

(2) Until December 31. 1960. positions 
in Attache Systems overseas, including 
positions in the Naval Research Branch 
Office in London. 

(3) Until December 31. 1960, positions 
of clerk-translator, translator, and in¬ 
terpreter overseas. 

§ 6.105 Department of the Army —(a) 
General. (1) Positions the duties of 
which are of a quasi-military nature and 
Involve the security of secret or confi¬ 
dential matter, when In the opinion of 
the Commission, appointment through 
competitive examination is impracti¬ 
cable. 

(2> During the emergency declared by 
the President to exist on May 27.1941. all 
positions in the Department of the Army 
on the Isthmus of Panama. 

<3> Unskilled laborers and munitions 
handlers engaged in handling Ordnance 
materiel, including ammunition, where 
temporary or intermittent employment 
is necessary. 

(4) Student occupational therapist 
positions in Army hospitals. Appoint¬ 
ments to these positions will not extend 
beyond the training period applicable to 
each Individual case, which is a mini¬ 
mum of three months training and a 
maximum pf twelve months training, 
depending upon the individual’s previous 
clinical training. 

(5) Positions under the program for 
utilization of alien scientists approved 
under pertinent directives administered 
by the Joint Chiefs of Staff of the De¬ 
partment of Defense when occupied by 
alien scientists initially employed under 
the program. Including those who have 
acquired United States citizenship dur¬ 
ing such employment. 

(6) Positions assigned exclusively to 
Army Communications Intelligence Ac¬ 
tivities. 

<b) Transportation Corps. (1) Long¬ 
shoremen and stevedores employed at 
ports of embarkation in the United 
States; and all positions on vessels oper¬ 
ated by the Transportation Corps. 

(c) Corps of Engineers. (1) Land ap¬ 
praisers employed on a temporary basis 
for a period not to exceed one year on 
special projects where knowledge of local 
values or conditions or other specialized 
qualifications not possessed by appraisers 
regularly employed by the Corps of En¬ 
gineers are required for successful 
results. 

<2) Nonsupervisory positions of cus¬ 
todial laborer (levels 1, 2. and 3) and 
general laborer (levels 2 and 3) on sur¬ 
vey. construction, short-term mainte¬ 
nance. or floating-plant operations, 
where because of turnover, lack of hous- 
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tag facilities, mobility of work site, or re¬ 
moteness of personnel servicing facilities, 
an adequate labor force can be recruited 
only by Immediate gate hiring on a local 
basis. This authority can be used only 
when the Commission has determined 
that it is specifically applicable to a given 
situation; ordinarily, it will not be used 
for employment In Civil Service central 
office, regional, and branch office cities 
or in cities where there is a local Board 
of U. 8. Civil Service Examiners to service 
the employing establishment. 

(3) Positions of Academic Director. 
Department Head, and Instructor at the 
U. S. Military Academy Preparatory 
School. Port Belvoir. Va. 

(d) U . S. Military Academy , West 

Point , New York . (1) Civilian profes¬ 

sors, instructors, registrar, teachers 
(except teachers at the Children’s 
School), hostesses, chapel organist and 
the choirmaster, librarian when filled by 
an officer of the Regular Army retired 
from active service, and military secre¬ 
tary to the Superintendent when filled 
by a Military Academy graduate retired 
as a regular commissioned officer for 
disability. 

(e) l Reserved.1 

(f) National War College, Washing - 
ton, D. C. (1) Civilian directors of 
studies for employment of not to exceed 
one year; Provided . That such employ¬ 
ment may, with the prior approval of 
the Commission, be extended for not to 
exceed one additional year. 

(g) Joint Brazil-United States Defense 
Commission . (1) One position of clerk - 
stenographer-translator or civilian aide 
requiring a knowledge of English. Portu¬ 
guese, and Spanish. 

(h) Army Language School , Presidio 

of Monterey . California . (1) Language 

instructor positions, and professional po¬ 
sitions in the language divisions whose 
duties require developing and evaluating 
instructional material or supervising 
the language instructors. 

(2) Typists of foreign language mate¬ 
rial whose duties require them to moke 
corrections in grammar and spelling of 
the material typed. 

(i) Army War College, Carlisle Bar¬ 
racks . Pennsylvania. (1) One position 
of Educational Specialist for Employ¬ 
ment of not to exceed one year; Provided , 
That such employment may. with the 
prior approval of the Commission, be ex¬ 
tended for not to exceed one additional 
year. 

<J) (Reserved.] 

(k) Chemical Corps . (1) Scientific 

and professional research associate posi¬ 
tions at the Army Biological Warfare 
Laboratories. Port Detrick, Maryland, 
when filled on a temporary or inter¬ 
mittent basis by persons having a doc¬ 
toral degree In the biophysical or 
biological sciences or related fields of 
study, for research activities of mutual 
Interest to the appointee and the Labo¬ 
ratories. Total employment under this 
provision may not exceed 5 positions at 
any one time. Employment under this 
provision shall not exceed one year in 
any individual case; provided, that such 
employment may. with the approval of 
the Commission, be extended for not to 
exceed an additional year. 


g 6.106 Department of the Navy—<n) 
General. <1) Intelligence and Counter 
Intelligence positions assigned exclu¬ 
sively to Naval Intelligence Activities. 

(2) Positions under the program for 
utilization of alien scientists approved 
under pertinent directives administered 
by the Joint Chiefs of Staff of the De¬ 
partment of Defense when occupied by 
alien scientists initially employed i^der 
the program, including those who have 
acquired United States citizenship dur¬ 
ing such employment. 

(3) Student trainees in naval ship¬ 
yards. whose salaries shall not aggregate 
more than $1,100 a year. Only bona fide 
students engaged In the study of naval 
architecture shall be eligible for appoint¬ 
ment under this subparagraph. Employ¬ 
ment under this subparagraph shall not 
exceed 90 working days a year. 

(4 > l Reserved. 1 

(5) Until December 31, 1960. two posi¬ 
tions of Teachers in indigenous schools 
at Chichi Jima, Bonin-Volcano Islands. 

<b> United States Naval Academy. 
(1) Professors, instructors, and teachers 
in the United States Naval Academy, the 
United States Naval Postgraduate School, 
and the Naval War College; and the 
librarian, organist-choirmaster, regis¬ 
trar. and the assistant to the super¬ 
intendent for academic matters at the 
United States Naval Academy. 

(c) United States Naval Home. (1) 
Positions of orderly when filled by the 
appointment of beneficiaries of the 
Home. 

<d> Military Sea Transportation Serv¬ 
ice. (1) All positions on vessels operated 
by the Military Sea Transportation 
Service. 

(e) U . S. Naval Research Laboratory, 
Washington . D. C., U. S. Navy Electronics 
Laboratory, San Diego, California, and 
U. S. Naval Ordnance Lalyoratory, White 
Oak, Silver Spring, Maryland. (1) 
Scientific and professional research as¬ 
sociate positions when filled on a tem¬ 
porary or intermittent basis by persons 
having a doctoral degree in physical 
science or related fields of study, for 
research activities of mutual interest to 
the appointee and the Laboratory. To¬ 
tal employment under this provision may 
not exceed ten positions at the U. S. 
Naval Research Laboratory, six positions 
at the U. S. Navy Electronics Laboratory 
and ten positions at the U. S. Naval 
Ordnance Laboratory at any one time 
Employment under this provision will 
not exceed one year in any individual 
case; provided that such employment 
may, with the approval of the Commis¬ 
sion, be extended for not to exceed an 
additional year. 

I 6 107 Department of the Air Force— 
(a) Office of the Secretary. (1) Five 
Special Assistants in the Office of the 
Secretary of the Air Force. These posi¬ 
tions have advisory rather than operat¬ 
ing duties except as operating or 
administrative responsibilities may be 
exercised in connection with pilot 
studies. 

(b) General (1) During the emer¬ 
gency declared by the President to exist 
on May 27. 1941. all positions in the De¬ 
partment of the Air Force on the 
Isthmus of Panama, 
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♦ 2) Positions under the program for 
tr illation of alien scientists approved 
under pertinent directives administered 
by the Joint Chiefs of Staff of the De¬ 
partment of Defense when occupied by 
a^en scientists initially employed under 
the program. Including those who have 
acquired United States citizenship dur- 
li.:: such employment. 

(c) Lookout Mountain Laboratory, 
Los Angeles, California. (1) All posi¬ 

tions. 

<d) United States Air Force Academy, 
Co lorado. (1) Positions of Cadet Host- 
e Instructors in Physical Education, 
and one Instructor in Music (Choir¬ 
master). 

te> Air Research and Development 
Command . <1) Scientific and profes¬ 

sional research associate positions when 
filled on a temporary or intermittent 
basis by persons having a doctoral de¬ 
gree in physical science or related fields 
of study, for research activities of mutual 
interest to the appointee and the Com¬ 
mand. Total employment under this 
provision may not exceed 20 positions at 
any one time. Employment under this 
provision shall not exceed one year in 
any Individual case: Provided. That such 
employment may. with the approval of 
the Commission, be extended for not to 
iwceed an additional year. 

5 6.108 Department of Justice —(a) 
GeneraL (1) Field deputy United States 
marshals employed on an hourly basis 
for intermittent service. 

(2) Positions of temporary deputy 
marshals in lieu of bailiff in the United 
States courts when employed on an in¬ 
termittent basis. 

(1) United States Marshal in the 
Virgin Islands. 

(b> Immigration and Naturalization 
Service. (1) Information Officer. 

(2) Four positions of Regional Com¬ 
missioner. 

8 6.109 Post Office Department —(a) 
GeneraL (1) Clerks in fourth class post 

offices. 

(2) Substitute rural carriers. 

(3) Special delivery messengers In 
Ftcond, third, and fourth class post 

offices. 

( 4) Unskilled laborers employed as 
Janitors and cleaners in small postal 
units in leased quarters at a compensa¬ 
tion less than $2,870 per annum. 

(5) One Administrative Assistant to 
tach Regional Office Manager (15 posi¬ 
tions). 

(6) One Administrative Assistant to 
the Assistant to the Regional Operations 
Manager (Dallas Office). 

(7) One Administrative Assistant to 
the Assistant to the Regional Operations 
Manager (Cincinnati Office). 

(8> Clerks employed on a part-time 
basis in third-class post offices In Alaska. 

(8) Fourth-class postmaster positions 
in Alaska. 

<10> Positions (other than Postmas¬ 
ter in Samoa. The Trust Territory, 
Canton Island, and Wake Island. 

§ 6 lio Department of the Interior — 
General. (1) Temporary, inter¬ 
mittent, or seasonal positions in the field 
wvice of the Department of the Interior, 
*hen filled by the appointment of per¬ 


sons who are certified as maintaining a 
permanent and exclusive residence 
within, or contiguous to, a field activity 
or district, and as being dependent for 
livelihood primarily upon employment 
available within the field activity of the 
Department 

(2) All positions on Government- 
owned ships or vessels operated by the 
Department of the Interior. 

(3) Temporary or seasonal caretakers 
at temporarily closed camps or improved 
areas to maintain grounds, buildings or 
other structures and prevent damage or 
theft of Government property. Such ap¬ 
pointments shall not extend beyond 130 
working days a year without the prior 
approval of the Commission. 

(4) Temporary, intermittent, or sea¬ 
sonal field assistants at GS-5, or its 
equivalent, and below in such areas as 
forestry, range management, soils, en¬ 
gineering. fishery and wildlife manage¬ 
ment. and with surveying parties. Em¬ 
ployment under this authority shall not 
exceed 180 working days a year for posi¬ 
tions at GS-4 and below in survey parties 
in the Bureau of Land Management and 
Geological Survey and shall not exceed 
130 working days a year for other posi¬ 
tions authorized under this subpara¬ 
graph. This authority shall not apply 
to positions of field assistants engaged in 
fishery management work in Alaska. 

(5) Temporary emergency forest and 
range fire and blister rust control em¬ 
ployees in the field service of the Depart¬ 
ment of the Interior employed for fire 
prevention or suppression or blister rust 
control for not to exceed 130 working 
days a year, except that temporary and 
seasonal forest and range fire employees 
in the Bureau of Land Management in 
Alaska may be employed for fire preven¬ 
tion or suppression for not to exceed 180 
working days a year. 

(6) Persons employe^ in field posi¬ 
tions the work of which is financed 
Jointly by the Department of the Interior 
and cooperating persons or organizations 
outside the Federal service. 

(7) All positions in the Bureau of 
Indian Affairs and other positions in the 
Department of the Interior directly and 
primarily related to the providing of 
services to Indians when filled by the ap¬ 
pointment of Indians who are one-fourth 
or more Indian blood. 

(8) Subject to prior approval of the 
Commission, temporary, intermittent, or 
seasonal positions at GS-7 or below in 
Alaska, as follows: Positions in nonpro¬ 
fessional mining activities, such as those 
of drillers, miners, caterpillar operators, 
and samplers; and positions of field as¬ 
sistants engaged in fishery management 
work. Employment under this author¬ 
ity shall not exceed 180 working days a 
year and shall be appropriate only when 
the activity is carried on in a remote or 
isolated area, there is no Board of U. S. 
Civil Service Examiners to service the 
employing establishment, and there is a 
shortage of available candidates for the 
positions. 

(9) Subject to prior approval of the 
Commission, temporary, part-time, or 
intermittent employment of mechanics, 
skilled laborers, equipment operators and 
tradesmen on construction, repair, or 


maintenance work for not to exceed 180 
working days a year In Alaska, when the 
activity is carried on in a remote or 
Isolated area, there is no Board of U. 8. 
Civil Service Examiners to service the 
employing establishment, and there is a 
shortage of available candidates for the 
positions. 

(10) Seasonal airplane pilots and air¬ 
plane mechanics In Alaska, not to exceed 
180 working days a year. 

(11) (Reserved.) 

(12) Three Staff Assistants. Presi¬ 
dent's Council on Youth Fitness. 

• • • • • 

(b) Bureau of Indian Affairs. (1) All 
positions in the Neopit Lumber Mills on 
the Menominee Indian Reservation in 
Wisconsin, until December 31. 1958. 

(2) Housekeeper positions at a gross 
salary not in excess of the entrance rate 
of grade GS-4 or its equivalent when, 
because of isolation or lack of quarters, 
appointment through competitive exam¬ 
ination is, in the opinion of the Commis¬ 
sion, impracticable. 

(3) Subject to prior approval of the 
Commission, assistants in Alaska native 
schools (not Including teachers and in¬ 
structors) at a salary rate not in excess 
of that of GS-4 or its equivalent where 
the schools are in Isolated or remote 
areas or lack suitable quarters. 

(c) Indian Arts and Crafts Board . 
(1) The Executive Director. 

(d) Bonneville Power Administration. 
(1) Four Area Managers. 

(e) Office of Territories. (1) Until 
December 31,1959, all positions in Alaska 
in the Alaska Railroad and four techni¬ 
cal positions in the Alaska Railroad 
Office in Seattle, Washington. 

(2) The Clerk of the High Court of 
American Samoa. 

<3) One position of part-time Secre¬ 
tary and one position of Administrative 
Educational Aid to the U. S. Resident 
Administrator for Canton Island. 

(4) The Government Comptroller for 
the Virgin Islands. 

(f) National Park Service. (1) 
Temporary, intermittent or seasonal 
park rangers at salaries equivalent to 
GS-4 or below, in positions such as Nat¬ 
uralist. Historian, and Archeologist, for 
not to exceed 180 working days a year. 

(g) Bureau of Reclamation. 1 1 1 Ap¬ 
praisers and examiners employed on a 
temporary, intermittent, or part-time 
basis on special valuation or prospective- 
entrymen-review projects where knowl¬ 
edge of local values or conditions or other 
specialized qualifications not possessed 
by regular Bureau employees are re¬ 
quired for successful results. Employ¬ 
ment under this provision shall not 
exceed 130 working days a year in any 
individual case; provided that such em¬ 
ployment may. with prior approval of 
the Commission, be extended for not to 
exceed an additional fifty days in any 
single year. 

(h) Federal Petroleum Board. (1) 
Chairman of the Board. 

(2) Two Members of the Board. 

8 6.111 Department of Agriculture — 
(a) General. (1) Agents employed in 
field positioas the work of which is 
financed jointly by the Department and 
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cooperating persons, organizations, or 
governmental agencies outside the Fed¬ 
eral service. This authority is not appli¬ 
cable to positions in the Agricultural 
Research Service. After May 1. 1958, 
this authority is not applicable to poultry 
inspection positions, and after June 1, 
1958, it is not applicable to tobacco in¬ 
spection positions, in the Agricultural 
Marketing Service. 

(2) Any local veterinarian employed 
on a fee basis or a part-time basis. 

(3) Not to exceed 25 professional, 
scientific, or technical positions in grade 
GS-7 or higher to be filled on an ex¬ 
change basis by qualified employees on 
the rolls of State Governments, colleges, 
or universities, for a limited period not 
to exceed one year. 

(4) Local Agents, except veterinar¬ 
ians. employed temporarily outside of 
Washington, in demonstrating in their 
respective localities the necessity of 
eradicating contagious or infectious ani¬ 
mal diseases. 

(5) Temporary, intermittent, or sea¬ 
sonal employment in the field service of 
the Department of Agriculture in the 
kinds of positions indicated below. This 
authority is applicable to positions where 
the salary is equivalent to GS-5 or below; 
except that for the forest worker posi¬ 
tions under subdivision (v) of this sub- 
paragraph It may be used regardless of 
salary for wage board positions. Em¬ 
ployment under this authority shall not 
exceed 130 working days a year for posi¬ 
tions under subdivisions (ii), (ill), and 

(iv) of this subparagraph; and total em¬ 
ployment under this subparagraph shall 
not exceed 180 working days a year. 

(1) Field assistants for subprofessional 
services. 

(U) Subject to prior approval of the 
Commission, clerical positions and posi¬ 
tions in the trades, crafts, and manual 
laborer occupational groups exclusive 
of those covered by 5 6.101 (k) and (o) 
at places other than at central office and 
regional and branch office cities of the 
Commission when (a) there is no local 
board of U. 8. Civil 8crvlce Examiners to 
service the employing establishment, and 
(b> there is no appropriate register or 
there is a shortage of available ciiglbles. 

(ill) Caretakers at temporarily closed 
camps or improved areas. 

(iv) Field enumerators and supervi¬ 
sors. 

(v) Forest workers engaged primarily 
for fire prevention or suppression activi¬ 
ties and also other forest workers when 
the employment is with headquarters 
other than forest supervisor and regional 
offices, 

(vi) Allotment checkers of the Com¬ 
modity Stabilization Service. 

(vii) Collectors of the Farmers Home 
Administration. 

(6) I Reserved. 1 

(7) Not to exceed eight temporary 
positions whose incumbents serve a & 
field representatives of the Department 
of Agriculture and in this capacity rep¬ 
resent the Department's Disaster Com¬ 
mittee in conducting surveys and ap¬ 
praisals of conditions in areas whose 
status as "major disaster" areas under 
Public Law 875, Eighty-first Congress, 
is under consideration. Employment 
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under this authority shall be limited to 
one year; Provided . That such employ¬ 
ment may, with the prior approval of the 
Commission, be extended for not to ex¬ 
ceed one additional year. 

(b) Office of the Secretary. (1) 
Special Livestock Loans Committeemen 
employed for not more than 180 working 
days a year, to approve and direct the 
servicing of emergency livestock loans, 

(c) Rural Electrification Administra¬ 
tion. (1) Until June 30, 1960. not to 
exceed 12 positions, at grades GS-11 or 
higher, for employment of persons with 
extensive experience in the commercial 
or engineering phases of the telephone 
Industry tq provide specialized tech¬ 
niques and training in telephony. Ap¬ 
pointments under this authority will be 
made only to positions of a sUJf, train¬ 
ing, or advisory nature os distinguished 
from regular operating positions. Em¬ 
ployment under this provision shall not 
exceed one year In any Individual case; 
provided that such employment may. 
with the approval of the Commission, be 
extended for not to exceed an additional 
year. 

<d) Forest Service. (1) Temporary, 
intermittent, or seasonal positions when 
filled by the appointment of persons who 
are certified as maintaining a permanent 
and exclusive residence within, or con¬ 
tiguous to. a national forest and as being 
dependent for livelihood primarily upon 
employment available within the na¬ 
tional forest. 

(2) Positions in Alaska of Laborers, 
Boat Operators. Mechanics, Equipment 
Operators, and Carpenters whose duties 
require the operation of boats in coastal 
waters and/or the establishment and 
maintenance of work camps in remote 
areas. 

(c) Commodity Stabilization Service. 

(1) Six Area Directors at a salary 
equivalent to GS-15. 

(2) Fanner filHdmen and farmer fleld- 
women to interpret and explain and 
supervise farm programs. 

(f) Farmers Home Administration. 
(1) State committeemen to consider, 
recommend, and advise with respect to 
the Farmers' Home Administration 
program. 

(2) County committeemen to con¬ 
sider, recommend, and advise with re¬ 
spect to the Farmers' Home Administra¬ 
tion program. 

(3) Temporary positions whose prin¬ 
cipal duties involve the making and serv¬ 
icing of emergency and special livestock 
loans pursuant to Public Law 38, 81st 
Congress, as amended, and Public Low 
727, 83d Congress, as amended. Ap¬ 
pointment under this provision shall not 
exceed one year unless extended with the 
prior approval of the Commission for 
additional periods of not to exceed one 
year each. 

(4) State Directors and not to exceed 
three positions of State Director-at- 
Large. 

(g) Agricultural Stabilization and 
Conservation Committees. (1) State 
Administrative Officer. 

(2) Members of State Committees. 

<h) Agricultural Marketing Service. 
(1) Milk Market Administrators. 

(2) All positions on the stalls of Milk 
Market Administrators. 


(3> Positions of Cotton Classers, GS-9 
and below, and Clerks, GS-2. employed 
on a seasonal basis in cotton-classing 
offices outside the Washington, D. C.. 
Metropolitan Area. Employment under 
this authority shall not exceed 160 work¬ 
ing days a year in the case of Cotton 
Classers or 130 working days a year in 
the case of Clerks. 

(4) Until June 30, 1959. Fresh Fruit 
and Vegetable Inspectors GS-9 and 
below; one Administrative Assistant 
GS-7; one Clerk-Stenographer GS-5 
and not to exceed six Clerk-Typists 
GS-4 and below, for employment in the 
State of Texas to carry out a shipping 
point Inspection program of fresh fruits 
and vegetables. 

<5> Positions of poultry inspectors at 
GS-9 and below employed on a tem¬ 
porary. intermittent, or seasonal basis 
Employment under this authority shall 
not exceed 130 working days a year. 

(1) Agricultural Research Service. (1) 
Field employees on programs conducted 
under the terms of cooperative agree¬ 
ments or memorandums of understand¬ 
ing with States, or other non-Federal 
cooperating organizations, providing the 
employees are jointly selected and their 
salary is supplied by the cooperators on 
the basis of not less than a 40 percent 
contribution by each of the cooperators. 

(2) Temporary field positions con¬ 
cerned with the control, suppression, and 
eradication of emergency livestock 
diseases. Persons appointed under this 
authority may not be employed in these 
positions in the Agricultural Research 
Service for longer than one year under 
this authority, or under a combination 
of this and any other authorities for 
excepted appointment that may be ap¬ 
propriate, without prior approval of the 
Commission. This authority shall be 
appropriate only in situations declared 
by the Secretary of Agriculture to be 
emergencies threatening the livestock 
industry of the country. 

(j) Foreign Agricultural Service. (1) 
Agricultural Attache positions in foreign 
countries at grade GS-16 and above. 

$6,112 Department of Commerce — 
(a) General. (1) Caretakers and light 
attendants employed on emergency fields 
and other air navigation facilities, who 
are paid on a fee basis. 

(2) Agents to take and transmit 
meteorological observations in connec¬ 
tion with airways whose duties require 
only part of their time, and whose com¬ 
pensation docs not exceed $190 a month: 
for such employment in isolated loca¬ 
tions in Alaska the compensation may 
not exceed $210 a month. 

(3) Employment of individuals, firms 
or corporations for not to exceed one 
year for special statistical studies and 
statistical compilations, other than Per¬ 
sonal Census Records Service, the com¬ 
pensation for which Is derived from 
funds deposited with the United States 
under the act of May 27. 1935 (49 Stat. 
292): Provided , That such employments 
may, with the approval of the Commis¬ 
sion, be extended for not to exceed an 
additional year. 

(4) Positions established in connec¬ 
tion with activities of the International 
Geophysical Year, 1957-58, whose duties 
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arc performed primarily in field stations 
beyond the continental limits of the 
United States. Incumbents of these po¬ 
sitions may be stationed in continental 
United States for periods of orientation, 
training, analysis of data, and report 
writing. Appointments under this au¬ 
thority shall not exceed two years, pro¬ 
vided that with the prior approval of 
the Commission they may be extended 
for not to exceed an additional one-year 
period. 

(5) Not to exceed 50 scientific and 
technicalpositionswhosc duties are per¬ 
formed primarily 4n the Antarctic. In¬ 
cumbents of these positions may be 
stationed in continental United States 
for periods of orientation, training, 
analysis of data, and report writing. 

(b) Office of the Secretary . (1) The 
positions of Security Control Officer, 
Deputy Security Control Officer, and 
Chief, Personnel Security Division. 

(2) One Civil Aviation Specialist. 

(c) Coast and Geodetic Survey . (1) 

All civilian positions on vessels operated 
by the Coast and Geodetic Survey. 

(2) Temporary positions required in 
connection with the surveying opera¬ 
tions of the field service of the Coast 
and Geodetic Survey. Appointment to 
such positions shall not exceed 8 months 
in any one calendar year. 

(d) Bureau of the Census. (1) Su¬ 
pervisors. assistant supervisors and su- 
r rvlsor*s clerks and enumerators in the 
field service for temporary, part-time or 
intermittent employment for not to ex¬ 
ceed one year: Provided , That such ap¬ 
pointment of supervisor's clerks and 
enumerators may be extended for addi¬ 
tional periods of not to exceed one year 
each. This subparagraph shall not be 
authority for employment in full time 
positions for longer than one year, 

<e) National Bureau of Standards. 
<1> Scientific and professional research 
associate positions when filled on a tem¬ 
porary or Intermittent basis by persons 
having a doctoral degree in physical 
science or related fields of study, for re- 
.^rch activities of mutual Interest to 
the appointee and the Bureau. Total 
employment under this provision may 
not exceed 10 positions at any one time. 
Employment under this provision shall 
not exceed one year in any individual 
<^sc; provided, that such employment 
may. with the Approval of the Commis¬ 
sion be extended for not to exceed an 
additional year. 

(f> Bureau of Public Roads. (1) Tem¬ 
porary, intermittent, or seasonal em¬ 
ployment in the field service of the 
bureau of Public Roads at grades not 
hu:her than GS-5 for subprofessional 
engineering aide work on highway sur¬ 
veys and construction projects, for not 
to exceed 180 working days a year, when¬ 
ever in the opinion of the Commission 
Appointment through competitive ex¬ 
amination is impracticable. 

<B> Business and Defense Services Ad - 
ministration. (X) Not to exceed 30 posi¬ 
tions, at grades GS-13 and higher, to be 
fll'ed by appointment of persons, quali¬ 
fied as industrial specialists, who possess 
specialized knowledge and experience in 
the field of industrial production, indus¬ 
trial operations and related problems, 
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applicable t q one or more of the current 
segments of Industry served by the 
Business and Defense Services Adminis¬ 
tration. Appointments under this au¬ 
thority may be made for a period not to 
exceed two years, and may. with prior 
approval of the Commission, be extended 
for an additional period of two years. 

(h> Maritime Administration. Cl) 
Public Information Officer. 

(2) One Private Secretary to the Public 
Information Officer. 

(3) Chief. Program Planning Office. 

(4) One Private Secretary to the Chief, 
Program Planning Office. 

(5) The positions of Chief Investigator 
and Security Officer and Deputy Chief 
Investigator and Security Officer. 

(6) The position of Commandant, U. S. 
Maritime Service and Superintendent. 
U. S. Merchant Marine Academy. 

(7) Dean of the U. S. Merchant Marino 
Academy. 

(8) All positions on Government 
owned vessels or those bareboat char¬ 
tered to the Government and operated 
by or for the Maritime Administration. 

(9) Chief, Office of Ship Construction 
and Repair. 

(10) One Special Assistant to the Ad¬ 
ministrator (Tanker Adviser). 

(11) Two Special Assistants to the 
Deputy Administrator. 

(1) Federal Maritime Board. (1) 
Secretary to the Federal Maritime 
Board. 

(J) Office of the Assistant Secretary 
for International Affairs. (1) Ten posi¬ 
tions at GS-13 and above in specialized 
fields relating to International trade or 
commerce in the Bureau of Foreign Com¬ 
merce or in other units under the Juris¬ 
diction of the Assistant Secretary for 
International Affairs. Incumbents shall 
be assigned to advisory rather than to 
operating duties, except as operating 
and administrative responsibility may be 
required for the conduct of pilot studies 
or special projects. Employment under 
this authority will not exceed two years 
for any individual appointee. 

(2) Until June 30. I960. Managers and 
Deputy Managers of International Trade 
Fairs and Exhibit Programs. 

(k) Weather Bureau. (1) Subject to 
prior approval of the Commission, which 
shall be contingent upon a showing of 
inadequate housing facilities, meteoro¬ 
logical aid positions at the following sta¬ 
tions in Alaska: Barrow. Bethel, Kotze¬ 
bue. McGrath. Northway, and St. Paul 
Island. 

(2) Until December 31. 1980. Meteor¬ 
ologist Aid and Electronic Technician po¬ 
sitions on Guam. Canton Island. Samoa, 
Wake Island, and in the Trust Territory. 

(3> Cook positions on Swan Island. 

(l) Civil Aeronautics Administration. 
(1) Medical Officer positions on Canton 
and Wake Islands. 

(2) Laborer positions on Swan Island. 

5 6.113 Department of Labor —(a) 
Office of the Secretary. (I) Chairman 
and two members. Employees’ Compen¬ 
sation Appeals Board. 

(b) Bureau of Employment Security. 
(I) One Minority Groups Consultant. 

(c) Government Contract Committee. 
(1) All positions on the staff of the 
Government Contract Committee estab¬ 


lished by Executive Order 10479 of Au¬ 
gust 13, 1953. 

<d> Bureau of Labor Statistics . (1) 

Not to exceed 40 positions of Statistical 
Investigators, GS-3 and GS-4. employed 
on a temporary or intermittent basis for 
field-survey work. Persons appointed 
under this authority may not be em¬ 
ployed in this kind of work in the Bu¬ 
reau of Labor Statistics for more than 
180 working days in any single year 
under this authority or under a combina¬ 
tion of this and any other authorities for 
excepted appointment that may be 
appropriate. 

5 6.114 Department of Health , Edu¬ 
cation, and Welfare—( sl) St. Elizabeths 
Hospital (I) Three Medical Officers 
(Surgical Resident). 

(2) Student medical Interns for tem¬ 
porary or part-time employment 

(3) Temporary positions of graduate 
nurses appointed as students for the pur¬ 
pose of receiving twelve weeks of training 
equivalent to psychiatric affiliation. This 
authority shall be applied only to posi¬ 
tions whose compensation is fixed in ac¬ 
cordance with the provisions of section 3 
of Public Law 330, Eightieth Congress. 

(4) Three positions of Medical Officers 
(Radiology Resident), provided that em¬ 
ployment under this authority shall not 
exceed one year in any individual case. 

(b) Public Health Service. (1) Special 
escorts to accompany patients of the 
Public Health Service In accordance with 
existing laws and regulations. Employ¬ 
ment under this subparagraph shall be 
only for the period of time necessary for 
the escort to deliver the patient to his 
destination and to return. 

(2) Positions at Government sanatoria 
when filled by patients during treatment 
or convalescence. 

(3) All positions In leprosy Investiga¬ 
tion stations. 

(4) Positions concerned with prob¬ 
lems in preventive medicine financed or 
participated in by the Department of 
Health. Education, and Welfare and a 
cooperating state, county, municipality, 
incorporated organization, or an indi¬ 
vidual in which at least one-half of the 
expense is contributed by the cooperat¬ 
ing agency either in salaries, quarters, 
materials, equipment, or other necessary 
element*; in the carrying on of the work. 

(5) Medical and dental Internes, ex- 
ternes. and residents; and student 
nurses. 

(6) Positions of scientific, profes¬ 
sional. or technical nature when filled by 
bona fide students enrolled In academic 
institutions provided that the work per¬ 
formed in the agency is to be used by the 
student as a basis for completing certain 
academic requirements required by an 
educational Institution to qualify for a 
scientific, professional, or technical field; 
and provided further that appropriate 
exclusions of the positions under the 
authority of Public Law 330, 80th Con¬ 
gress, have been approved by the Civil 
Service Commission, 

(7) Student Dietitians and Resident 
Physicians at Freedman’s Hospital. 

(8) Positions directly and primarily 
related to the providing of services to 
Indians when filled by the appointment 
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of Indiana who are one fourth or more 
Indian blood. 

(9i Not to exceed 30 positions of cleri¬ 
cal assistants employed on a part-time 
and intermittent basis to aid cooperat¬ 
ing clinicians in non-Pederal tubercu¬ 
losis sanatoria in the keeping of records 
and the preparation of reports in con¬ 
nection with research studies Into the 
effectiveness of antimicrobial agents in 
the treatment of tuberculosis. Persons 
appointed under this authority may not 
be employed in this kind of work in the 
Public Health Service for more than 180 
working days in a single year under this 
authority or under a combination of this 
and any other authority for excepted ap¬ 
pointment that may be appropriate. 

(c) Office of Education. (1) Positions 
concerned with problems in education 
financed and participated in by the Office 
of Education. Department of Health. 
Education, and Welfare, and a cooper¬ 
ating State educational agency, or uni¬ 
versity or college, in which there is Joint 
responsibility for selection and supervi¬ 
sion of employees, and at least one-half 
of the expense is contributed by the 
cooperating agency in salaries, quarters, 
materials, equipment, or other necessary 
elements in the carrying on of the w*ork. 

(2) Fifteen positions required in con¬ 
nection with the work of the President's 
Committee on Education Beyond the 
High 8chool Level, as follows: Ten pro¬ 
fessional positions in the field of educa¬ 
tion and five administrative positions re¬ 
quiring knowledge of, or experience with, 
citizen and other lay groups participating 
In matters relating to higher education. 
Employment under this provision shall 
not extend beyond June 30, 1958. 

(3) Twenty-five positions at grade 
OS-12 and above the incumbents of 
which will engage in the development 
of policy, standards, regulations, proce¬ 
dures. and definitions in connection with 
the National Defense Education Act of 
1958 and will consult with and advise on 
the administration and implementation 
of this Act with the Office of Education, 
the various States and territories, in¬ 
stitutions of higher education, and other 
organizations and persons concerned 
with carrying out the provisions of this 
Act. Appointments under this provi¬ 
sion shall be limited to persons having 
a particular competency in the areas 
concerned. Employment under this pro¬ 
vision shall not exceed two years in any 
Individual case and shall not extend be¬ 
yond June 30. 1962. 

(d) Social Security Administration. 
(1) Fifteen positions required in connec¬ 
tion with the 1960 White House Confer¬ 
ence on Children and Youth, as follows: 
Twelve professional positions in fields 
concerned directly with child life and 
three administrative positions requiring 
broad knowledge of. or experience with, 
professional and lay groups participating 
in programs relating to child life. Em¬ 
ployment under this provision shall not 
extend beyond June 30. 1961. 

9 6.116 National Security Council. 

(a) All positions on the staff of the 
Council. 

9 6.119 Board of Governors, Federal 
Reserve System, (a) All positions. 
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9 6.121 Office of Defense Mobilize 
tion. (a) Not to exceed 18 non-operat¬ 
ing specialist positions at the OS-13 
level and above, the incumbents of which 
are responsible for advisory, staff plan¬ 
ning, and coordination duties in the 
areas of military, industrial, or civilian 
mobilization. 

9 6.122 Veterans " Administration — 

(a) General. (1) Positions in Veterans' 
Administration facilities when filled by 
the appointment of members of such 
facilities receiving domiciliary core If 
in the opinion of the Veterans' Admin¬ 
istration the duties can be satisfactorily 
performed by such members. 

(2) Positions at Veterans' Administra¬ 
tion hospitals when filled by paraplegic 
patients during treatment or conva¬ 
lescence. 

<3> One Assistant to the Administra¬ 
tor <Racial Relations). 

(b) Construction Division. (l ) Tem¬ 
porary construction workers paid from 
"purchase and hire" funds and ap¬ 
pointed for not to exceed the duration of 
a construction project. 

(c) Department of Veterans’ Benefits. 
(1) IReserved.l 

(2) Five Area Management Super¬ 
visors. 

9 6.123 Federal Civil Defense Admin¬ 
istration. (a) Seven Regional Adminis¬ 
trators. 

(b) Seven Deputy Regional Adminis¬ 
trators. 

(c) Seven Assistant Regional Admin¬ 
istrators for Women’s Activities. 

(d) Two Labor Specialists GS-13, In¬ 
dustry Office, Technical Advisory Serv¬ 
ice. 

<e> Not to exceed 5 positions requir¬ 
ing Q clearance to be used exclusively 
for work on top secret projects In co¬ 
operation with other agencies and to be 
filled by persons who have a specialized 
subject matter background required for 
the performance of the duties of the 
position. 

(f) Not to exceed 5 positions to be 
filled by specialists who have had the 
valuable civil defense experience in other 
countries required for the performance 
of the duties of the position. 

9 6.124 United States Information 
Agency, (a) Chief, Office of Security. 

(b) Two Liaison Officers (Congres¬ 
sional) In the Office of the General 
Counsel. 

(c) One Chief of Religious Informa¬ 
tion. 

9 6.125 Federal Power Commission. 

(a) Three special assistants to the 
Commission. 

9 6.126 Securities and Exchange 
Commission, (a) Director. Division of 
Corporation Finance; Director. Division 
of Corporate Regulations; Director, Di¬ 
vision of Trading and Exchanges. 

(b) Ten positions of Regional Admin¬ 
istrator. 

9 6.128 Small Business Administra¬ 
tion. (a) Not to exceed January 31. 
1959, fifteen Regional Directors. 

(b) l Reserved. 3 

(c) Not to exceed January 31. 1959. 
one Confidential Assistant to the Special 


Assistant to tho Administrator; and one 
Special Assistant to the Director. Office 
of Information. 

(d) Not to exceed January 31. 1959. 
Chiefs of the following Divisions: In the 
Office of Procurement and Technical As¬ 
sistance. the Managerial Assistance, Pro¬ 
curement Assistance, Production Assist¬ 
ance, and Products Assistance Division; 
and in the Office of Financial Assistance 
the Loan Servicing. Special Program 
and Administrative Divisions. 

<e) Not to exceed January 31, 1959. 
one Assistant Chief, Managerial Assist¬ 
ance Division. 

(f) Not to exceed January 31. 1959. 
Chairman and three Members, Loan Re¬ 
view Board. 

<g) Not to exceed January 31, 1959. 
two Investigators, Security and Investi¬ 
gations Division. 

(h> Not to exceed January 31. 1959, a 
maximum of thirty-three Branch Office 
Managers. 

<i) Not to exceed January 31.1959. the 
position of the top-ranking Financia 
Specialist in each Regional Office. 

(J) Not to exceed January 31, 1959. 
one Deputy Director. Office of Informa¬ 
tion. 

(k) Not to exceed January 31, 1959, 
the position of the top-ranking Produc¬ 
tion Specialist or Industrial Special].: 
in each Regional Office. 

<1) Not to exceed January 31, 1959. 
two Special Assistants, Office of the Ad¬ 
ministrator. 

<m) Not to exceed January 31. 1959. 
the Deputy Chairman. Loan Revlev 
Board. 

(n) Not to exceed January 31.1959, th* 
following positions in the Office of Fi¬ 
nance. Small Business Investment Divi¬ 
sion: Chief, Office of Finance: Chief 
Chartering Section: Chief. Loan Section, 
and Chief. Capital Section. 

<o> Not to exceed January 31.1959. the 
following positions In the Office of Com 
pllnnce, Small Business Investment Di¬ 
vision: Chief, Office of Compliance 
Chief, Examination Section; and Chief 
Servicing Section. 

(p) Not to exceed January 31,1959. thr 
Chief of each Regional Investment Di¬ 
vision. 

I 6.129 Federal Deposit Insurance 
Corporation, (a) All field positions 
concerned with the work of liquidating' 
the assets of closed banks or the liquida¬ 
tion of loans to banks, and all temporary 
field positions the work of which is con¬ 
cerned with paying the depositors of 
closed insured banks. 

I 6.131 National Capital Housing Au¬ 
thority. (a) Executive Director. 

$ 6.132 United States Soldiers' Home . 
(a) All positions. 

• 

5 6.133 General Services Administra¬ 
tion —(a) General. (1) Custodians, 
guards, watchmen, laborers, and other 
employees engaged in the custody, care 
and preservation of plants, warehouses 
shipyards, airfields, and surplus facilities 
of a similar nature pending disposition 
of such facilities. 

<b) Office of the Administrator. <1> 
Until June 30. 1960. one Special Assistant 
to the Administrator (Nicaro Nickel 
Project). 
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16134 Federal Communications 

Commission , <a) [Reserved.) 

(b > One Associate Chief Engineer. 

(c> iReserved.) 

(d) The Chief of each of the follow¬ 
ing Bureaus: Broadcast. Common Car¬ 
rier, Safety and Special Radio Services, 
and Field Engineering and Monitoring. 

8 6.135 United States Tariff Commis¬ 
sion. (a) The Secretary of the Com¬ 
mission. 

f 6.13$ National Labor Relations 
Board . (a) Election Clerks and Election 
I miners for temporary, part-time, or 
Intermittent employment in connection 
with elections under the Labor Manage¬ 
ment Relations Act. 

g 6.140 Export-Import Bank of Wash¬ 
ington, (a) The Secretary. 

<b> Chiefs of the following divisions: 
Economics, Engineering, Examining, and 
Private Capital Participation. 

<c) Three Special Assistants to the 
Hoard of Directors, grade GS-14 and 
above, with responsibility for carrying 
out special overseas assignments for the 
Hoard. 

f 6.141 Farm Credit Administration, 
fa) Until July 31, 1061, positions in the 
Federal Intermediate Credit Banks, the 
Federal Land Banks, the Banks for Co¬ 
operatives, and positions fllkd by joint 
officers and employees for these institu¬ 
tions. 

«b) National Farm Loan Association 
receivers and conservators. 

(c) Not to exceed seven positions In 
the Credit Services of the Farm Credit 
Administration in grades GS-13 or 
above, requiring technical or admin¬ 
istrative experience in the field of agri¬ 
cultural credit: Provided . That this au¬ 
thority may be used only when making 
appointments of persons who have ac¬ 
quired such experience in the Farm 
Credit Administration or In one or more 
of the institutions supervised by the 
Farm Credit Administration. 

(d) Until July 31, 1961, positions in 
the Central Bank for Cooperatives. 

16.142 Housing and Home Finance 
Agency —(a) Office of the Administra¬ 
tor. (1) Until July 31. 1059, Executive 
Secretary and Deputy Executive Secre¬ 
tary of the National Committee and the 
Executive Secretary and Deputy Exec¬ 
utive Secretary of each regional sub¬ 
committee established under Title VT 
of the Housing Act of 1954. 

(2) Director. Compliance Division. 

(3) Until June 30,1959, seven Regional 
Administrators. 

(4) Director, Community Disposition 
Program, 

<b) (Reserved.) 

(c) Federal Housing Administration. 
<1> Until June 30. 1959, 80 Field Direc¬ 
tors (State. District, and Territorial). 

<2) Until June 30.1959, six Zone Oper¬ 
ations Commissioners. 

16.144 Selective Service System, (a) 
State Directors. 

<b) Deputy or Assistant State Direc¬ 
tors and State Medical Olllcers in State 
Headquarters. 

<c> Until June 30.1959. Executive Sec¬ 
retary, National Advisory Committee on 


the Selection of Physicians, Dentists, 
and Allied Speciallsta. 

<d> Executive Secretary. National Se¬ 
lective Service Appeal Board. 

16.145 Civil Service Commission. (a) 
Positions of Members of the Interna¬ 
tional Organizations Employees Loyalty 
Board. 

8 6.147 National Aeronautics and 
Space Administration, (a) Thirty alien 
scientists having special qualifications 
in the fields of aeronautical and space 
research where such employment Is 
deemed by the Administrator of the 
National Aeronautics and Space Admin¬ 
istration to be necessary in the public 
interest. 

tb) Forty scientific specialists to be 
engaged on special research projects. 

8 6.148 Panama Canal Company . New 
York. <a> All positions on vessels oper¬ 
ated by the Panama Canal Company. 

(b) Checkers employed on w. a. e. 
basis. 

(c) One Receiving Clerk, one Delivery 
Clerk, and one Baggage Muster-Store¬ 
keeper employed on dock <N. Y.l. 

(d) One General Agent, Panama 
Canal Line, at Port-au-Prince. Haiti. 

§ 6.149 Foreign Operations Adminis¬ 
tration. (a) Not to exceed 25 positions 
of a policy determining character at 
salaries in excess of $10,000 but not in 
excess of $15,000 per nnnum. 

(b) Two private secretaries or con¬ 
fidential assistants to the Director, one 
to the Deputy Director, and one to each 
policy determining official receiving a 
salary of $15,000 per annum. 

(c) Not to exceed 30 positions at 
OS-12 or above when filled by persons 
who have served overseas with the 
agency or its predecessor for not less 
than one year. 

(d) The positions of Director for Per¬ 
sonnel Security and Integrity. Deputy 
Director for Personnel Security and In¬ 
tegrity, and Director of the Inspections 
Division. 

(e) One Special and Confidential As¬ 
sistant to the Director. Office of Labor 
Affairs. 

<f> Deputy Director. Office of Public 
Reports. 

(g) Two Information Specialists, Of¬ 
fice of Public Reports. 

<h> Staff Assistant, Office of the Mili¬ 
tary Adviser. 

(i) One Private Secretary to the 
Chairman. International Development 
Advisory Board. 

8 6.155 President's Committee on 
Government Employment Policy . (a) 
Executive Director. 

8 6.157 Federal Home Loan Bank 
Board, (a) One Secretary. Federal 
Home Loan Bank Board. 

(b) One Director, Division of Exami¬ 
nations. 

<c> All temporary field positions In the 
Federal Savings and Loan Insurance 
Corporation concerned with the work of 
liquidating the assets of closed insured 
institutions, or the liquidation of loans or 
the handling of contributions to insured 
institutions and the purchase of assets 
therefrom, and all temporary field posi¬ 
tions of the Federal Savings and Loan 


Insurance Corporation the work of which 
Is concerned with paying the depositors 
of closed insured institutions, 

8 6.161 President's Committee on 
Fund-Raising Within the Federal Serv¬ 
ice. <a> All positions on the staff of the 
Committee. 

5 6.162 Development Loan Fund, (a) 
The Deputy Managing Director for 
Finance and Development. 

SCHEDULE B 

8 6.200 Positions other than those of 
a confidential or policy-determining 
character for which it is not practicable 
to hold a competitive examination. The 
positions enumerated in 88 6.201 to 6 299 
arc positions other than those of a con¬ 
fidential or policy-determining character 
for which it is not practicable to hold a 
competitive examination and which are 
excepted from the competitive service 
and constitute Schedule B. Appoint¬ 
ments to these positions shall be subject 
to such noncompetitive examination as 
may be prescribed by the Commission, 

8 6.202 Department of State . (a) 

Persons formerly employed abroad in the 
Foreign Service of the United States 
(this means civilian employment in the 
executive branch) for a period of at 
least 4 years for service in executive and 
administrative positions, or for at least 
2 years for professional positions, in 
grades GS-9 and above. 

(b) Positions assigned exclusively to 
Department of State Cryptographic Se¬ 
curity Activities. 

(c) Director and Deputy Director, 
Foreign Buildings Operation. 

6 6.203 Treasury Department, (a) 
Positions of Chief National Bank Ex¬ 
aminer. Assistant Chief National Bank 
Examiner. District Chief National Bank 
Examiner, National B&nk Examiner, 
and Assistant National Bank Examiner, 
whose salaries are paid from assess¬ 
ments against national batiks and other 
financial institutions. 

(b) Cryptographer, United States 
Coast Guard. 

<c) Not to exceed two positions of 
Accountant (Tax Specialist) at grades 
GS-13 and above to serve as specialists 
on the accounting analysis and treat¬ 
ment of corporation taxes. Employ¬ 
ments under this paragraph shall not 
exceed a period of 18 months in any 
Individual case. 

8 6.206 Department of the Navy, (a) 
Positions assigned exclusively to Navy 
Communications Intelligence Activities. 

8 6.207 Department of the Air Force. 
(a) Positions assigned exclusively to Air 
Force Communications Intelligence Ac¬ 
tivities. 

(b) Civilian Deans and Professors at 
the Air Force Institute of Technology, 
Wright-Patterson Air Force Base, Day- 
ton. Ohio. 

8 6.208 Department of Justice . (a) 

Assistants to cottage officers. National 
Training School for Boys, when filled by 
the appointment of bona fide students 
at colleges or universities at salaries not 
in excess of $720 per annum, subject to 
the approval of the Commission. 
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(b) Field Deputy U. S. Marshals, 
GS-5, 6, 7, and 8. 

9 6.210 Department of the Interior. 
(a) Any competitive position at an 
Indian school when filled by the spouse 
of a competitive employee of the school, 
when because of isolation or lack of 
quarters, the Commission deems ap¬ 
pointment through competitive exami¬ 
nation impracticable. 

9 6 224 United States Information 
Agency, (a) Persons formerly employed 
abroad in the Foreign Service of the 
United States or as Binational Center 
Grantees for a period of at least four 
years for service in executive and ad¬ 
ministrative positions, or for at least two 
years for professional positions, in grades 
GS-9 and above. 

9 6.225 Federal Power Commission. 
(a) A Chief Engineer. 

4 6 242 Housing and Home Finance 
Agency —(a) Federal Housing Adminis¬ 
tration. (1) Ten Zone Intergrcup Re* 
lations Advisors. 

$ 6.244 Selective Service System, (a) 
Positions in the Selective Service System 
when filled by persons who as commis¬ 
sioned officer personnel in the armed 
forces have previously been trained for 
or have been on active military duty in 
the Selective Service program, and can¬ 
not. for some reason beyond their con¬ 
trol. be brought to active military duty 
in the current Selective Service program. 

5 6 245 Civil Service Commission. 
(a) Assistant to the Chairman. 

$ 6-256 District of Columbia Govern¬ 
ment. (a) Chairman, Secretary and 
Members of the Board of Police and Fire 
Surgeons, District of Columbia. 

SCHEDULE C 

4 6.300 Positions of a confidential or 
poUcy-determintng character . The po¬ 
sitions enumerated in 9$ 6.301 to 6 399 
are positions of a confidential or policy- 
determining character which are ex¬ 
cepted from the competitive service, to 
which appointments may be made with¬ 
out examination by the Commission and 
which constitute Schedule C. 

5 6.302 Department of State —(a) 
Office of the Secretary. (1) Five Special 
Assistants. 

(2) Special Assistant to the Secretary 
for Disarmament and Atomic Energy. 

(3) Foreign Affairs Officer (Atomic* 
Energy). 

<4) lReserved.1 

(5) Two Confidential Assistants and 
four Private Secretaries to the Secretary. 

(6) I Reserved .J 

<7> Four 8pecial Assistants to the 
Under Secretary. 

(8) Special Assistant (Fisheries) to 
the Under Secretary. 

(9) Two Confidential Assistants and 
one Private Secretary to the Under 
Secretary. 

(10) I Reserved. J 

(11) One Staff Assistant. 

(12) Secretary of the International 
Joint Commission—United States and 
Canada. 

(13) One assistant to the stall assist¬ 
ant. 


(14) One Private Secretary to the 
Chairman. International Joint Commis¬ 
sion—United States and Canada. 

(15) The Chief of Protocol, Office of 
the Under Secretary. 

(16) iReserved.J 

(17) One special assistant (Multilat¬ 
eral Affairs). 

<18> One Private Secretary to the 
Special Assistant to the President. 

< 19) Special Assistant to the Secretary 
for International Cultural Relations. 

(b) Bureau of Security and Consular 
Affairs. (1) Deputy Administrator. 

(2) One Staff Assistant. 

(3) Administrator. 

(4) lReserved.! 

(5) Director. Office of Security. 

(6) Deputy Administrator for Refugee 
Relief. 

(7) One Private Secretary to the Ad¬ 
ministrator. 

(8) One Special Assistant to the Ad¬ 
ministrator. 

(c) Office of the Assistant Secretary 

for Congressional Relations. (1) One 

Congressional Liaison Officer (House). 

(2) Deputy Assistant Secretary. 

(3) Congressional Liaison Officer 
(Senate). 

(4) One confidential assistant to the 
Assistant Secretary. 

(5) One Private Secretary to the 
Deputy Assistant Secretary. 

(6) One Executive Assistant. 

(7) Three Legislative Management 
Officers. 

(8) One Administrative Assistant. 

<9> One Special Assistant to the As¬ 
sistant Secretary, 

(d) Office of the Assistant Secretary 
for Public Affairs. 

<1) (Reserved.] 

(2) Two Deputy Assistant Secretaries. 

(3) One private secretary to the As¬ 
sistant Secretary. 

(4) Director. UNESCO Relations Staff. 

(5) One special assistant to the As¬ 
sistant Secretary. 

(6) One Private Secretary to the 
Deputy Assistant Secretary. 

(7) One Chief, News Division. 

(8) One Review Officer. 

(9) Director, Official Position Pro¬ 
gram. 

(10) One Private Secretary to the 
Deputy Assistant Secretary (Domestic 
Affairs). 

(e) Office of the Deputy Under Secre¬ 
tary for Economic Affairs. (1) One 
Deputy Assistant Secretary for Economic 
Affairs. 

(2) One private secretary to the As¬ 
sistant Secretary. 

(3) One Private Secretary to the 
Deputy Assistant Secretary. 

(4) (Reserved.] 

(5) One Confidential Assistant to the 
Deputy Under Secretary. 

(6) One Special Assistant to the 
Deputy Under Secretary. 

(f) Bureau of Intelligence and Re¬ 
search. (1) One private secretary. 

<2> Director of Intelligence and Re¬ 
search. 

(3) Deputy Director of Intelligence 
and Research. 

(4) One Private Secretary to the Dep¬ 
uty Director of Intelligence and Re¬ 
search. 


(5) One Assistant to the Director of 
Intelligence and Research. 

(g) Office of t) te Counselor . (1) One 
private secretary to the Counselor. 

(2) One Special Assistant to the 
Counselor. 

<h> Bureau of Near Eastern and South 
Asian Affairs. (1 > Deputy Assistant Sec¬ 
retary. 

(2) One private secretary to the As¬ 
sistant Secretary. 

(3) One private secretary to the 
Deputy Assistant Secretary. 

<4)-(5) I Reserved.I 

16 » (Reserved.J 

(7> One Deputy Assistant Secretary 
for Near Eastern and South Aslan Eco¬ 
nomic and Regional Affairs. 

<8> One Private Secretary to the 
Deputy Assistant Secretary for Near 
Eastern and South Asian Economic and 
Regional Affairs. 

(1) Bureau of International Organi¬ 
zation Affairs, (i) Two Deputy Assist¬ 
ant Secretaries. 

(2) One private secretary to the As¬ 
sistant Secretary. 

(3) One Private Secretary to each 
Deputy Assistant Secretary (2 positions>. 

(4) One Special Assistant to the As¬ 
sistant Secretary. 

<5> One Special Assistant to the As¬ 
sistant Secretary (Public Affairs). 

(J) Bureau of European Affairs. (1) 
Deputy Assistant Secretary. 

(2) One private secretary to the As¬ 
sistant Secretary. 

(3) One private secretary to the 
Deputy Assistant Secretary. 

(4) Deputy Assistant Secretary (Ger¬ 
man and NATO Affairs), 

(5) Private Secretary to the Deputy 
Assistant Secretary (German and NATO 
Affairs). 

(k) Bureau of Far Eastern Affairs 
(X) Deputy Assistant Secretary. 

(2> One private secretary to the 
Assistant Secretary. 

(3) One private secretary to the 
Deputy Assistant Secretary. 

(4) One Deputy Assistant Secretary 
for Far Eastern Economic Affairs. 

(5) One Regional Planning Advisor. 

(l) Bureau of Inter-American Affairs. 

(1) Deputy Assistant Secretary. 

(2) One private secretary to the As¬ 
sistant Secretary. 

(3) One Private Secretary to the 
Deputy Assistant Secretary. 

<4> Special Assistant to the Assistant 
Secretary. 

(5> One Special Assistant to the As¬ 
sistant Secretary < Public Affairs). 

(m> Office of the Legal Adviser. (1) 
Deputy Legal Adviser. 

(2) One private secretary to the Legal 
Adviser. 

(3) One private secretary to the 
Deputy Legal Adviser. 

<n> Executive Secretariat. (1) Direc¬ 
tor. 

(2) Deputy Director. 

(o) Office of the Assistant Secretarv 
for Policy Planning. 

(1) [Reserved.] 

(2) Deputy Assistant Secretary for 
Policy Planning. 

(3> l Reserved.7 

(4) Executive Secretary. 

(5) tReserved. 1 

(6) Ten Members. 
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1 7) One Private Secretary to the As¬ 
sistant Secretary for Policy Planning. 

<8) One Private Secretary to the 
Deputy Assistant Secretary for Policy 

planning* 

<9> One Alternate Department Repre¬ 
sentative on the National Security Coun¬ 
cil Planning Board. 

<p) Office of the Assistant Secretary 
for Administration. <1> t Reserved. 1 

(2) Deputy Assistant Secretary for 

Personnel. 

»3> One Private Secretary to tho 
Deputy Assistant Secretary for Person¬ 
nel. 

<4> One Confidential Assistant to tho 
Assistant Secretary. 

<q) Office of the Deputy Under Secre¬ 
tary for Administration . (1) One Con¬ 

fidential Assistant to the Deputy Under 
Secretary. 

(2) Chief. Special Liaison Staff. 

(3) One Assistant Chief. Special Liai¬ 
son Staff. 

<4> (Reserved.! 

(5) Two Special Liaison Assistants, 
Special Liaison Staff. 

<r) Office of the Deputy Under Secre¬ 
tary for Policy . (1) Two Special Assist¬ 
ants and one Confidential Assistant to 
the Deputy Under Secretary. 

ft) Bureau of African Affairs. (1) 
Deputy Assistant Secretary. 

<2) One Private Secretary to the 
Assistant Secretary. 

5 6.303 Treasury Department —(a) 
Office of the Secretary . <1) Six Assist¬ 

ants to the Secretary. 

(2) Two confidential assistants to the 

Secretary. 

(3) One confidential assistant to the 
Under Secretary and each Assistant 

Secretary. 

(4) One assistant to the Under¬ 
secretary. 

(5) One Deputy to the Secretary. 

(6) One assistant to the Secretary 
'Legislative). 

(7) tReserved.) 

(8) One Confidential Assistant to the 
General Counsel. 

<9) One Assistant to the Secretary for 
Law Enforcement. 

(b) Office of the Treasurer of the 
United States, (1) One confidential ad¬ 
ministrative assistant to the Treasurer 
of the United States. 

(2) One confidential assistant to the 
Treasurer of the United States. 

<c) Bureau of Customs. (1) Commis¬ 
sioner of Customs. 

<d> United States Savings Bonds 
Division. (1) National Director. 

16.304 Department of Defense — (a) 
Office of the Secretary, (1> Two confi¬ 
dential or special assistants and two con¬ 
fidential assistants <private secretaries) 
to the Secretary of Defense. 

(2) Two Confidential Assistants (Pri¬ 
vate Secretaries) to the Deputy Sec¬ 
retary of Defense and one Confidential 
Ar^sistant (Private Secretary) to each of 
the following: The Assistant Secretary 
of Defense, Manpower. Personnel and 
Reserve; the Assistant Secretary of De¬ 
base. International Security Affairs: the 
Chairman of the Joint Chiefs of Stall; 
the Assistant Secretary of Defense, Re¬ 
search and Engineering; the Defense 
Liaison Officer to the White House; the 
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Assistant Secretory of Defense, Public 
Affairs: the Assistant Secretary of De¬ 
fense. Properties and Installations; the 
Assistant Secretary of Defense, Health 
and Medical; the Assistant Secretary of 
Defense, Supply and Logistics; the Gen¬ 
eral Counsel; the U. 8. Military Repre¬ 
sentative. NATO Standing Group; and 
the Assistant to the Secretary of Defense, 
Atomic Energy. 

(3) One confidential assistant to the 
Assistant Secretary of Defense, Supply 
and Logistics. 

(4) iReserved. 1 

(5) (Reserved. 1 

(6) One Special and Confidential As¬ 
sistant to the Assistant Secretary of 
Defense, Public Affairs. 

(7) Three Chauffeurs for the Secre¬ 
tary of Defense. 

<8) Two Special Assistants to the 
Deputy Secretary. 

(9) One Deputy Assistant Secretary. 
Office of the Assistant Secretary of De¬ 
fense for Public Affairs. 

(10) IReserved.) 

(11) One Confidential Assistant to the 
Assistant Secretary of Defense for Prop¬ 
erties and Installation and two Confi¬ 
dential Assistants to the Assistant 
Secretary of Defense for International 
Security Affairs. 

(12) (Reserved.! 

(13) The Defense Advisor and Deputy 
Defense Advisor to USRO in Paris, 
France. 

(14) Two private secretaries to the 
Defense Advisor to USRO in Paris, 
France. 

(15) One Director. Office of Person¬ 
nel Security Policy. 

(16) One Deputy Assistant Secretary 
(National Security Council Affairs and 
Planning), Office of the Assistant Sec¬ 
retary of Defense for Internationa) 
Security Affairs. 

(17) One Confidential Secretary to 
the Special Advisor to the Assistant Sec¬ 
retary of Defense, Research and Devel¬ 
opment. 

(18) One Deputy Assistant Secretary 
(International Security Affairs). Office 
of the Assistant Secretary of Defense for 
International Security Affairs. 

(19) Director for Small Business Pol¬ 
icy, Office of the Assistant Secretary of 
Defense (Supply and Logistics). 

(20) One Deputy Assistant Secretary 
(Mutual Defense Assistance Programs), 
Office of the Assistant Secretary of De¬ 
fense for International Security Affairs. 

(21) One Special Assistant to the As¬ 
sistant Secretary of Defense for Inter¬ 
national Security Affairs. 

(22) One Deputy Assistant Secretary, 
Office of the Assistant Secretary of De¬ 
fense for Properties and Installations. 

(23) One Assistant to the Secretary of 
Defense (Legislative Affairs). 

<b) Office of Special Operations. (1) 
The Director. 

(2) Two Private Secretaries to the 
Director. 

(c) Court of Military Appeals. (1) 
One Private Secretary and two Techni¬ 
cal Assistants to each Judge of the 
Court. 

( 6.305 Department of the Army —fa)’ 
Office of the Secretary. ( 1) One private 
secretary or confidential assistant to the 


9819 

Secretary, to the Under Secretary, and 
to each Assistant Secretary of . the Army. 

(2) One Deputy or Special Assistant to 
each of the following: the Assistant 
Secretary of Army (Civil-Military Af¬ 
fairs); the Assistant Secretary of Army 
(Logistics), and the Assistant Secretary 
of Army (Manpower and Reserve 
Forces). 

(3) The General CounseL 

(4) One Special Assistant to the Sec¬ 
retary. 

(5> [Reserved.! 

(6) One Publications Writer. 

(7) One Special Assistant to the 
Under Secretary of the Army. 

(8) One Special Assistant to the 
Deputy Assistant Secretary of the Army 
(Manpower and Reserve Forces). 

(9) One Special Assistant to the As- 
sistant Secretary of the Army ( Logistics) 
for Procurement. 

(10) One Confidential Assistant to the 
Special Assistant to the Deputy Assistant 
Secretary of the Army (Manpower and 
Reserve Forces). 

(b) General (1) One Administrative 
Assistant to the Personal Physician to 
the President. 

(2) One administrative assistant and 
one private secretary to the Military 
Aide to the President. 

8 6.306 Department of the Nary—(a) 
Office of the Secretary. (1) Three ci¬ 
vilian aides or executive assistants to the 
Secretary and two civilian aides or exec¬ 
utive assistants to the Under Secretary 
and to each Assistant Secretary of the 
Navy. 

(2) One private or confidential secre¬ 
tary to the Secretary, to the Under Sec¬ 
retary. and to each Assistant Secretary 
of the Navy. 

(3) One chauffeur for the Secretary of 
the Navy. 

(4) One Confidential Secretary to the 
Civilian Aide to the Secretary of the 
Navy. 

(5) One Private Secretary to tho 
Naval Aide to the President. 

8 6.307 Department of the Air Force — 
(a) Office of the Secretary. (1) Three 
special assistants to the Secretary, and 
one special assistant to the Under Secre¬ 
tary. and to each Assistant Secretary of 
the Air Force. 

(2) Two Private Secretaries to tho 
Secretory, and one Private Secretary to 
the Under Secretary, to each Assistant 
Secretary of the Air Force, and one to 
each Special Assistant whose appoint¬ 
ment is authorized under subparagraph 
(1) of this paragraph. 

(3) Tho General Counsel. 

5 6 30$ Department of Justice —(a) 
Office of the Attorney General (1) 
The Executive Assistant to the Attorney 
General. 

(2) The Pardon Attorney. 

(3) Two private secretaries to the At¬ 
torney General. 

(4) One chauffeur for the Attorney 
Oeneral. 

(5) Two Special Assistants for Public 
Relations. 

<6) One confidential assistant to the 
Attorney General. 

(7) Two Secretaries for the Attorney 
General. 
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(8) Two Receptionists for the Attor¬ 
ney OeneraL 

<b) Office of the Deputy Attorney 
General. <1) (Reserved.] 

(2) One confidential assistant (pri¬ 
vate secretary) to the Deputy Attorney 
General. 

(3) Head of Executive Office for 
United States Attorneys. 

(4> Assistant Deputy Attorney Gen¬ 
eral for Legal Administration. 

(5) Assistant Deputy Attorney Gen¬ 
eral for Litigation. 

(c) Office of the Solicitor General. 
< 1) The First Assistant to the Solicitor 
General. 

(2) One position of Trial Attorney 
(General)—Second Assistant. 

(3) One confidential assistant (pri¬ 
vate secretary) to the Solicitor General. 

(d) Anti~Trust Division. (1) The 
First Assistant to the Assistant Attorney 
Oeneral. 

<2) Second Assistant to the Assistant 
Attorney General. 

<3) Chief. Genera] Litigation Section. 

(4) Chief. Trial Section. 

(5) Chief. Special Litigation Section. 

(6) Chief, Transportation and Litiga¬ 
tion Section. 

(7) Chief, Judgments and Judgment 
Enforcement Section. 

(8) Chief. Legislation and Clearance 
Section. 

(9) Chief. Appellate Section. 

(10) Chief. Field Office (7 positions). 

(11) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
General. 

(12) Chief. Economic Section. 

(13) Chief, Congressional Reports 
Section. 

(e) Civil Division. (1) The First 
Assistant to the Assistant Attorney Gen¬ 
eral. 

(2) Second Assistant to Assistant At¬ 
torney General. 

<3) Third Assistant to Assistant At¬ 
torney General. 

(4) Chief, Admiralty and Shipping 
Section. 

(5) Chief, Court of Claims Section. 

(6) Chief, Fraud Section. 

(7) Chief, General Litigation Section. 

(8) Chief, Government Claims Sec¬ 
tion. 

(9) Chief, Japanese Claims Section. 

(10) Chief. Patent Section. 

(11) Chief. Supreme Court Section. 

(12) Chief, Torts Section. 

(13) Chief. Veterans Affairs Section. 

(14) Chief, Admiralty and Shipping 
Section. New York. 

(lft) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
General. 

(f> Criminal Division . (1) The First 
Assistant to the Assistant Attorney Gen¬ 
eral. 

(2) Second Assistant to Assistant At¬ 
torney General. 

(3) Chief, Administrative Regulations 
Section. 

(4) (Reserved.! 

(ft) Chief, General Crimes Section. 

(6) Chief. Trial Section. 

(7) Chief. Appeals and Research Sec¬ 
tion. 

(8) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
Oeneral. 
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(9) Chief, Organized Crime and 
Racketeering Section. 

(10) Chief. Fraud Section. 

(g) Tax Division. (1) The First 
Assistant to the Assistant Attorney Gen¬ 
eral. 

(2) Chief. Trial Section. 

(3) Chief. Appellate Section. 

(4) Chief. Criminal Section. 

(5) Chief, Compromise Section. 

(6) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
General. 

(7) Second Assistant to Assistant At¬ 
torney General. v 

(8> Chief, Claims Section. 

(h> Lands Division. (1) The First 
Assistant to the Assistant Attorney 
General. 

(2) Chief. Lands Acquisition Section. 

(3) Chief. Trial Section. 

(4) Chief. Appellate Section. 

(5) Chief, Legislation and General 
Section. 

(6) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attor¬ 
ney General. 

(7) Second Assistant to Assistant At¬ 
torney General. 

(8) Chief. Indian Claims Section. 

(1) Office of Alien Property. (1) One 
Deputy Director. 

(2) Chief, Legal and Legislative 
Section. 

(3) [Reserved.] 

(4) Chief, Claims Branch. 

(ft) Chief, Litigation Branch. 

(6) Manager, Field Office (3 posi¬ 
tions). 

(7) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
Oeneral. 

(8) Chief. Liquidation Section. 

(9) Chief, Inter-custodial and For¬ 
eign Funds Office. 

(10) Second Assistant to Assistant At¬ 
torney General. 

(j) Immigration and Naturalization 
Service . (1) General Counsel. 

(2) One confidential assistant (pri¬ 
vate secretary) to the Commissioner. 

(3) I Reserved. 1 

(4) (Reserved.] 

(5) (Reserved.] 

(6) l Reserved. I 

(7) lReserved. 1 

(8) Executive Assistant to the Com¬ 
missioner. 

(9) Two Associate Commissioners, 
one for Operations, and one for Man¬ 
agement. 

(10) Four Deputy Associate Commis¬ 
sioners. one for each of the following: 
Domestic Control: Travel Control: Se¬ 
curity: and Administrative Services. 

(k) Board of Immigration Appeals. 

(1) Executive Assistant. 

(2) The Chairman. 

(3) Four Members of the Board. 

(l) Office of Legal Counsel (1) One 
confidential assistant (private secretary) 
to the Assistant Attorney General. 

(2) The First Assistant to the Assist¬ 
ant Attorney General. 

(m) Bureau of Prisons. (1) The Di¬ 
rector. 

(2) Three Assistant Directors. 

(n) Federal Prison Industries . Inc. 
(1) The Commissioner of Industries. 

(2) Associate Commissioner. 


(o) Office of United States Attorney. 
(1) Secretary and confidential assistant 
to the United States Attorney (ten posi¬ 
tions). 

(p) Internal Security Division. (1) 
The First Assistant to the Assistant At¬ 
torney General. 

(2) One Executive Assistant to the 
Assistant Attorney General. 

(3) One Confidential Assistant to the 
Assistant Attorney General. 

(4) One Confidential Assistant (Pri¬ 
vate Secretary) to the Assistant Attor¬ 
ney General. 

(ft) Chief. Appeals and Research Sec¬ 
tion. 

(6> Chief, Civil Section. 

(7) Chief, Foreign Agents Registra¬ 
tion Section. 

(8) Chief. Criminal Section. 

(q) Civil Rights Division. (1) The 
First Assistant to the Assistant Attorney 
General. 

(2) Second Assistant to the Assistant 
Attorney General, 

(3) One confidential assistant (pri¬ 
vate secretary) to the Assistant Attorney 
General. 

5 6.309 Post Office Department —(a) 
Office of the Postmaster General <l) 
One special and confidential assistant to 
the Assistant Postmaster General (Bu¬ 
reau of Transportation). 

(2) Two Executive Assistants to the 
Postmaster General. 

(3> Five Special Assistants to the Post¬ 
master General. 

(4) One Receptionist. 

(5) Two Special Assistants to the Dep¬ 
uty Postmaster General. 

(6) One Assistant to the Executive 
Assistant to the Postmaster General. 

(7) Two Confidential Assistants to the 
Postmaster General. 

(8) One Private Secretary to each of 
the two Executive Assistants to the Post¬ 
master Oeneral. 

(9) One Secretarial Assistant to the 
Postmaster General. 

(b) Bureau of Facilities. (1) (Re¬ 
served.) 

<2> One confidential assistant to the 
Assistant Postmaster General. 

<3> One private secretary to the 
Assistant Postmaster General, 

(4) One Deputy Assistant Postmaster 
General. 

(ft) One Private Secretary to the 
Deputy Assistant Postmaster General. 

<6) One Special Assistant to the As¬ 
sistant Postmaster-General. 

(c) Bureau of Transportation. (1) 
Information specialist. 

(2) One Special Assistant to the As¬ 
sistant Postmaster General. 

(3) One Technical Assistant to the 
Assistant Postmaster General. 

(4) One Confidential Assistant (Field 
Operations). 

(5) One Deputy Assistant Postmaster 
General (Rail and Highway) and one 
Deputy Assistant Postmaster Genera) 
(Air and International). 

(6) One Confidential Assistant to the 
Assistant Postmaster General. 

(7) One Private Secretary to the As¬ 
sistant Postmaster General. 

(d) Bureau of Personnel (1) Con¬ 
fidential assistant to the Assistant Post¬ 
master General. 
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(2) One Private Secretary to the As- 
ii lant Postmaster General. 

re) Bureau of the General Counsel. 
(1> [Reserved) 

r2) Two Private Secretaries to the 
General CounseL 

<3> One Deputy General CounseL 

(4) One Private Secretary to the 
Deputy General CounseL L 

<t) Bureau of Post Office Operations. 
(1> Two Confidential Assistants to the 
A istant Postmaster General. 

(2) Three Special Assistants to the As- 
s ! ant Postmaster General. 

<3) [Reserved.! 

(4) One Private Secretary to the As- 
5 i ant Postmaster General. 

ig) Bureau of Finance. (1) One Con- 
fldentlal Assistant to the Assistant Post¬ 
master General and Controller. 

(2) One Special Representative to the 
A distant Postmaster General and Con¬ 
troller. 

<3> One Private Secretary to the 
Assistant Postmaster General and Con¬ 
ti oiler. 

I 6.310 Department of the Interior — 
(a) Office of the Secretary. (1) Assist¬ 
ant to the Secretary. 

(2) One confidential assistant and 
one private secretary to the Secretary. 

(3) Four special assistants to the 
Secretary. 

(4) Six Confidential Assistants (Field 
Representatives). 

<5> Chauffeur for the Secretary. 

<6) Special assistant to the Under 
Si crctary. 

(7) Confidential assistant (adminis¬ 
trative assistant) to the Under Secretary. 

(8) One Special Assistant and one 
Confidential Assistant (Administrative 
Assistant) to each of the Assistant Sec¬ 
retaries for Mineral Resources, Public 
Land Management. Water and Power 
Development, and Fish and Wildlife. 

(9) Director. Technical Review Staff. 

(10) Assistant Director. Technical Re¬ 
view Staff. 

(11) Advisor on International Affairs, 
Technical Review Staff. 

(12) Planning Reports Review Co¬ 
ordinator. Technical Review Staff. 

(13) One Confidential Assistant (Ad¬ 
ministrative Assistant) to the Director. 
Technical Review Staff. 

(14) One Private Secretary to the 
Under Secretary. 

(15) One Assistant to the Secretary 
♦Public Relations). 

(16) One Deputy Executive Director, 
Presidents Council on Youth Fitness. 

(17) Director. Office of Oil and Gas. 

(18) One Secretarial Attendant to the 

Secretary. 

(19) Director. Office of Minerals 

Mobilization. 

<20> Director. Office of Minerals Ex¬ 
ploration. 

(b) Office of the Solicitor . (1) One 

confidential assistant to the Solicitor. 

(2) Two Special Assistants to the 

Solicitor. 

(3) One Deputy Solicitor. 

(4) Five Associate Solicitors. 

<5) One Assistant to the Secretary and 
legislative CounseL 

(c) United States FUh and Wildlife 
Service. (1) One Special Assistant to 
the Commissioner of Fish and Wildlife. 
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(d) Bureau of Mines. (1) One pri¬ 
vate secretary to the Director. 

(2) One Assistant Director (Program¬ 
ming). 

(3) One Assistant Director (Health 
and Safety). 

(4) One Deputy Director. 

(5) One Assistant Director (Helium 
Activities). 

(e> Geological Survey. (1) One Pri¬ 
vate Secretary to the Director. 

(f) Bureau of Reclamation. (1) One 
private secretary to the Commissioner. 

(2) One Assistant Commissioner. 

(3) One Associate Commissioner. 

(g) Southeastern Poiccr Administra¬ 
tion. (1) Administrator. 

(2) One private secretary to the Ad¬ 
ministrator. 

(h) National Park Service. (1) Di¬ 
rector. 

(2) One private secretary to the Di¬ 
rector. 

<3> One Assistant Director. 

(4) One Associate Director. 

<i) Bonneville Power Administration. 

(1) Administrator. 

(2) One private secretary to the Ad¬ 
ministrator. 

(3) One Special Assistant to the 
Administrator. 

(4) Two Assistants to the Administra¬ 
tor. 

<j) Bureau of Indian Affairs. (1) 
(Reserved.) 

(2) Three Assistants to the Commis¬ 
sioner. 

(3) One Private Secretary to the 
Commissioner. 

<k> Southwestern Power Administra¬ 
tion. (1) Administrator. 

(2) Assistant Administrator. 

(3) One Confidential Secretary, Office 
of the Administrator. 

(1) Office of Territories. (1) One 
Director. 

(2) One Confidential Assistant to the 
Director. 

(3) Chief. Division of Alaskan Affairs 
and Chief. Division of Insular Affairs. 

(4) One Governor, American Samoa. 

(5) One Secretary of American 
8amoa. 

(6) One Chief Justice of American 
Samoa. 

(7) One Deputy High Commissioner. 
Trust Territories of the Pacific Islands. 

(8) One Private Secretary to the 
Governor of Virgin Islands. 

(9) One Administrative Assistant to 
the Governor of Virgin Islands. 

(10) One Assistant Director. 

(11) One Private Secretary to the 
Governor of Alaska. 

(12) One Private Secretary to the 
Governor of H&walL 

(13) [Reserved.! 

(14) One Special Assistant to the 
Governor of Alaska. 

(15) [Reserved.) 

(16> One Clerical Assistant to the 
Governor of Alaska. 

<17> Two Household Assistants to the 
Governor of Alaska. 

(18) Director. Alaska Public Works. 

(19) Chief Engineer, Alaska Public 
Works. 

(20) [Reserved.) 

<21> One Confidential Assistant to 
the Governor of American Samoa. 
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(22) One Secretary to the Govern¬ 
ment Secretary of American Samoa. 

(23) One Confidential Assistant to the 
Governor of Guam. 

(24) One Secretary to the Govern¬ 
ment Secretary of Guam. 

(25) Chief Justice of the Trust Ter¬ 
ritory. 

(26) One Secretary to the High Com¬ 
missioner of The Trust Territory. 

(27) One Secretary to the Deputy 
High Commissioner of The Trust Ter¬ 
ritory. 

(28) One Staff Assistant to the Gov¬ 
ernor of Alaska. 

16.311 Department of Agriculture — 

(a) Office of the Secretary. (1) One 
administrative assistant to the Secretary. 

(2) One assistant to the Secretary 
(States Relations). 

(3) One assistant to the Secretary 
(Agricultural Programs). 

(4) One executive assistant to the 
Secretary. 

(5) Five Confidential Assistants to 
the Secretary. 

(6) One private secretary to the Sec¬ 
retary. 

(7) Two chauffeurs for the Secretary. 

(8) One Private Secretary and Ad¬ 
ministrative Assistant to the Executive 
Assistant to the Secretary. 

(Q) One Confidential Assistant to each 
of the three Assistant Secretaries other 
than the Administrative Assistant Sec¬ 
retary. 

(10) One Private Secretary to each of 
the three Assistant Secretaries other 
than the Administrative Assistant Sec¬ 
retary. 

(11) One Staff Assistant-Program 
Appraisal. 

(12) One Special Assistant to the 
Secretary. 

(13) One Private Secretary and Ad¬ 
ministrative Assistant to the Special 
Assistant to the Secretary. 

(b) Rural Electrification Administra¬ 
tion . (1) One Private Secretary to the 

Administrator. 

(2) One Deputy Administrator. 

(3) Two Assistant Administrators. 

(4) One Assistant to the Administra¬ 
tor. 

(c) Office of the Under Secretary 
(1) One confidential assistant to the 
Under Secretary. 

(2) One private secretary to the Under 
Secretary. 

(d) Office of the General Counsel . 

(1) One Deputy General CounseL 

(2) Three Assistant General Counsels. 

(3) One Private Secretary to the Gen¬ 
eral CounseL 

(e) Foreign Agricultural Service. (1) 
Three Assistant Administrators. 

(2) One Assistant to the Administra¬ 
tor. 

(3) The Administrator. 

(4) The Deputy Administrator. 

(5) One Private Secretary to the 
Administrator. 

(f) Farmers Home Administration. 
(1) One Deputy Administrator. 

(2) Two Assistant Administrators. 

(3) One Assistant to the Adminis¬ 
trator. 

(4> One Confidential Assistant to the 
Administrator. 
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(5> One Private Secretary to the Ad¬ 
ministrator. 

<0> One Assistant Administrator (In¬ 
sured Loan Funds). 

*g> Agricultural Conservation Pro- 
gram. (1) Chief. Agricultural Conser¬ 
vation Program. 

<2> One Assistant Chief. 

(3 > One Private Secretary to the Chief. 

(h> Federal Crop Insurance Corpora¬ 
tion. *1> The Manager. 

(2) One Assistant Manager. 

<3) Members of the Board of Direc¬ 
tors. 

<4) One Private Secretary to the 
Manager. 

<i> Commodity Stabilization Service . 

(1) Administrator. 

(2) One Associate Administrator. 

<3> Three Deputy Administrators. 

(4) Two Assistant Deputy Adminis¬ 
trators. • 

(5> Four Confidential Assistants to 
the Administrator. 

<6> One private secretary to the Ad¬ 
ministrator. 

<7> Director. Livestock and Dairy 
Division. 

<8> Director. Grain Divison. 

(9) Director, Transportation and Stor¬ 
age Service Division. 

(10) Director, Cotton Division. 

<I1) Director, Oils and Peanut Divi¬ 
sion. 

< 12) Director. Sugar Division. 

< 13) Director. Tobacco Division. 

*14) Director. Price Division. 

(15) Director. Foods and Materials 
Requirements Division. 

<lfl> Director, Soil Bank Division. 

(17) General Sales Manager. 

(18) Deputy General Sales Manager. 

<j> Commodity Credit Corporation. 

(1) The President. 

(2) The Executive Vice President. 

(3) The Secretary. N 

• 4) One Confidential Assistant to the 
President. 

(k) (Reserved.) 

(l) Soil Conservation Service. (1) 
Administrator. 

(2> One Deputy Administrator. 

*3) One Confidential Assistant to the 
Administrator. 

<4> One Private Secretary to the Ad¬ 
ministrator. 

<m) Office of the Director . Agricul¬ 
tural Credit Services. (1) The Director, 
Agricultural Credit Services. 

(2) One Confidential Assistant tt> the 
Director. 

(3) One Private Secretary to the Di¬ 
rector. 

i 6.312 Department of Commerce — 

(a) Office of the Secretary, (l) Deputy 
Under Secretary for Transportation. 

<2 > Nine Confidential Assistants to the 
Secretary. 

(3) Two Private Secretaries to the 
Secretary. 

(4) One Confidential Assistant and 
two Private Secretaries to the Under 
Secretary. 

(5) One Confidential Assistant and 
one Private Secretary to the Under Sec¬ 
retary for Transportation. 

(6> One Confidential Assistant and 
one Private Secretary to the Assistant 
Secrt u*y for Domestic Affairs. 


(7) One Confidential Assistant and 
one Private Secretary to the Assistant 
Secretary for International Affairs. 

(8) One Confidential Assistant and 
one Private Secretary to the General 
Counsel. 

(9) One Private Secretary to the Dep¬ 
uty Under Secretary for Transportation. 

(10) Administrator, Defense Air 
Transport Administration. 

ill) One Private Secretary to the Ad¬ 
ministrator. Defense Air Transport Ad¬ 
ministration. 

(12) Deputy General Counsel. 

(13 > One Private Secretary to the Dep¬ 
uty General Counsel. 

(14> One Special Assistant to the 
Secretary. 

(15> One Chauffeur for the Secretary. 

(16) One Deputy Assistant Secretary 
of Commerce for International Affairs 

(17) One Deputy Assistant Secretary 
of Commerce for Domestic Affairs. 

(18) One private secretary to the 
Deputy Assistant Secretary for Domestic 
Affairs. 

(19) One privnte secretary to the 
Deputy Assistant Secretary for Inter¬ 
national Affairs. 

(20) lReserved.) 

(21) CReserved.) 

(22) (Reserved.) 

(23) One Confidential Assistant to 
the Administrator. Defense Air Trans¬ 
port Administration. * 

(24) One Confidential Assistant to the 
Assistant Secretary for Administration. 

(25) Director. Advisory Committee on 
Export Policy Staff. Office of the Assist¬ 
ant Secretary of Commerce for Interna¬ 
tional Affairs. 

(26) Director. Office of International 
Trade Fairs. 

(27> Deputy Director, Office of Inter¬ 
national Trade Fairs. 

(28) Two Legislative Liaison Officers, 
Office of the General Counsel. 

(29) One Confidential Assistant to the 
Assistant Secretary for International 
Affairs. 

(b> Inland Waterways Corporation. 

(1) Chairman of the Advisory Board. 

(c) Civil Aeronautics Administration. 

(1) One confidential assistant to the Ad¬ 
ministrator. 

(2) Deputy Administrator. 

(3) General Counsel. 

(4) One private secretary to the Ad¬ 
ministrator, the Deputy Administrator, 
and the Genera] Counsel. 

(d) Business and Defense Services Ad¬ 
ministration . (1) Director, Office of 
Field Service. 

(2) l Reserved. I 

(3) One Private Secretary to the Di¬ 
rector, Field Service. 

(4) Administrator. 

<5> Two Confidential Assistants to the 
Administrator. 

<6> (Reserved.) 

(7) Deputy Administrator. 

(8) I Reserved. I 

(9) One Confidential Assistant to the 
Deputy Administrator. 

*10)—(14) (Reserved.) 

(15) One Assistant Administrator for 
Business Services. 

(e) Bureau of Census. (1) One pri¬ 
vate secretary to the Director. 

(f) Weather Bureau. (1) One pri¬ 
vate secretary to the Chief. 


(g) National Bureau of Standards 

(1) One private secretary to the Di¬ 
rector. 

(h) Bureau of Public Boads. (I) 
Commissioner of Public Roads. 

(2) Solicitor. 

(3) Four Special Assistants to the Fed - 
eral Highway Administrator. 

(4) One private secretary to the Fed¬ 
eral Highway Administrator. 

(5) One private secretary to the 
Solicitor. 

<1) Patent Office. (1) Private secre¬ 
tary to the Commissioner, and to each 
of the Assistant Commissioners. 

(J) Coast and Geodetic Survey. (1> 
One private secretary to the Director. 

<k) Federal Maritime Board. (1) 
Two Confidential Assistants to the 
Chairman. 

(2) One Confidential Assistant to each 
Member of the Board (other than the 
Chairman). 

<1> Maritime Administration. (1) 
General Counsel. 

(2) One Director. Office of National 
Shipping Authority and Government 
Aid. 

(3) One Private Secretary to the 
Administrator. 

(4> One Private Secretary to the Gen- 
eral Counsel. 

<5) One Private Secretary to the Di¬ 
rector. Office of National Shipping Au¬ 
thority and Government Aid. 

<m) Bureau of Foreign Commerce 

(1) The Director. 

*2) The Executive Director. Foreign 
Trade Zones Staff. 

§ 6.313 Department of Labor —(a) 
Office of the Secretary. < 1) Four special 
assistants, three confidential assistants, 
and one confidential assistant (private 
secretary) to the Secretary of Labor. 

(2) One chauffeur for the Secretary 
of Labor. 

(3) One special assistant and one pri¬ 
vate secretary to the Under Secretary 
of Labor. 

*4) One private secretary to each As¬ 
sistant Secretary of Labor who Is ap¬ 
pointed by the President. 

(5) (Reserved.] 

(6) Private Secretary to the Secre¬ 
tary. 

(7) One Confidential Assistant to the 
Under Secretary of Labor. 

(b) Office of the Solicitor. (1) One 
Associate Solicitor. 

(2) One private secretary to the So¬ 
licitor. 

(c) Office of Information. (1) Direc¬ 
tor. 

(2> One Private Secretary to the Di¬ 
rector. 

(d) Bureau of Employment Security 

(1) Director. r 

(2) (Reserved.! 

(3) One private secretary to the Di¬ 
rector. 

<e> Bureau of Labor Statistics. (1) 
One private secretary to the Commis¬ 
sioner. 

(f) Bureau of Training and Appren¬ 
ticeship. (1) Director. 

(2) Two Deputy Directors. 

(3) One private secretary to the Di¬ 
rector. 

(g) Women's Bureau . (1) Assistant 

Director. 
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<2) One private secretary to the 

Director. 

(3) One Special Assistant to the Di¬ 
rector. 

<h) Bureau of Labor Standards. (1) 

Director. 

(2) lReserved. 1 

(3) One private secretary to the Di¬ 
rector. 

(1) Wage and Hour and Public Con- 
tracts Divisions. (1) Deputy Admin¬ 
istrator. 

(2) One Confidential Assistant to the 
Administrator. 

(J) Office of International Labor Af- 
fatrs. (1) Executive Director. 

<k) Veterans Employment Service. 
<1) Chief. 

(1) Bureau of Veterans Reemploy - 
ment Rights. (I) Director. 

<m) Bureau of Employees' Compen- 
iation. <1> Director. 

§ 6.314 Department of Health . Edu¬ 
cation, and Welfare —(a) Office of the 
Secretary . (1) Director of Security. 

(2) One Confidential Assistant to the 
Secretary. 

(3) l Reserved.} 

(4) Publications Writer. 

(5) One Deputy Director of Security. 

(6) Two Assistants to the Secretary. 

(7) One Executive Secretary. 

(8) Two confidential secretaries to the 
Under Secretary. 

(9) [Reserved.] 

(10) One Assistant to the Secretary. 

(11) One Congressional Liaison Offi¬ 
cer. 

(12) One Assistant to the Congres¬ 
sional Liaison Officer. 

(13) One Confidential Assistant to the 
Under Secretary. 

(14) One Assistant to the Secretary 
(for Program Analysis). 

(b) Office of Vocational Rehabilitation. 
<1) Director. Vocational Rehabilitation. 

(c) Social Security Administration. 

Director. Bureau of Old Age and 

Survivors Insurance. 

(2) Director. Bureau of Public Assist¬ 
ance. 

<3) Director. Bureau of Federal Credit 

Unions. 

(4) One Deputy Commissioner of 
.Social Security. 

(5) One Technical Adviser to the Com¬ 
missioner of Social Security. 

(d) Office of Education. (1) One 
Deputy Commissioner of Education. 

(2) One Confidential Assistant to the 
Commissioner of Education. 

(3) One Special Assistant to the Com- 
missioner of Education. 

(e) Office of the Assistant Secretary 
tor Federal-State Relations. (1) One 
Confidential Assistant to the Assistant 
Secretary, 

*2) One Special Assistant on Federal- 
State Problems. 

(3) One Special Assistant. 

<t ) Office of the General Counsel. (1) 
‘Reserved.) 

<2> One Associate General Counsel. 

(g) Office of the Assistant Secretary 
lor Legislation. (1) One Special Assist¬ 
ant to the Assistant Secretary. 

I 6.315 Executive Office of the Presi- 
cfont—( a) Bureau of the Budget. (1) 
i Reserved.] 

(2) Three assistant directors. 
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(3) Two Private Secretaries to the 
Director. 

(4) One Private Secretary to the 
Deputy Director. 

(5) One private secretary to each of 
the three assistant directors. 

<b) Council of Economic Advisers. 
(1) One secretary to the Chairman and 
one to each Member. 

f 6.317 Interstate Commerce Com¬ 
mission. (a) One private secretary to 
each Commissioner. 

(b) Managing Director. 

8 6.318 General Accounting Office. 

(a) One Administrative Assistant (Con¬ 
fidential Assistant) to the Comptroller 
General. 

(b) One Private Secretary to the 
Comptroller General. 

8 6.320 The Tax Court of the United 
States, (a) One Private Secretary and 
two Technical Assistants for the Chief 
Judge and each Judge. 

8 6 321 Office of Defense Mobilization. 

(a) Five Assistant Directors. 

(b) One Assistant to the Director for 
Staff Coordination. 

8 0.322 Veterans 0 Administration —(a> 
Office of the Administrator. <1) Two 
Special Assistants to the Administrator. 

(2) One confidential assistant (pri¬ 
vate secretary) to the Administrator. 

(3) One Confidential Administrative 
Assistant to the Administrator. 

(4) Six Confidential Assistants to the 
Special Assistant to the Administrator. 

(5) The Deputy Administrator. 

(6) The General CounseL 

(7) One Assistant Administrator for 
Appraisal and Security. 

(8) The Assistant Deputy Adminis¬ 
trator. 

(9) Chairman of the Planning and 
Evaluation Board. 

(b) Department of Medicine and Sur- 
gery. (1) One confidential assistant 
(private secretary) to the Chief Medical 
Director. 

(c) Department of Insurance. (1) 
The Chief Insurance Director. 

(d) Department of Veterans Benefits. 
(1) The Chief Benefits Director. 

8 6.323 Federal Civil Defense Admin¬ 
istration. (a) One Executive Assistant 
Administrator. 

<b) One Assistant to the Administra¬ 
tor. 

(c) One Assistant Administrator. Field 
and Congressional Relations; one As¬ 
sistant Administrator. Civil Defense 
Planning Stall; one Assistant Adminis¬ 
trator. Civil Defense Education Services; 
one Assistant Administrator. Civil De¬ 
fense Operations Control Service; and 
one Assistant Administrator. Civil De¬ 
fense Technical Advisory Service. 

(d) Two Administrative Assistants to 
the Administrator. 

<c> [Reserved.) 

(f) [Reserved.] 

(g) One Secretary to the Assistant Ad¬ 
ministrator. Field and Congressional 
Relations. 

(h) One General Counsel. 

(1) One Assistant Administrator. 
General Administration. 

<J) One Courier. Office of the Admin¬ 
istrator. 
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[Reserved! 

(l) One Deputy Assistant Administra¬ 
tor. Civil Defense Planning Staff. 

(m) One Deputy Executive Assistant 
Administrator. 

(n) One Assistant Administrator. Eco¬ 
nomic Requirements Service. 

(o) One Receptionist. 

(p) One Secretary to the Assistant to 
the Administrator. 

8 6.324 United States Information 
Agency —(a) One Secretarial Assistant 
to the Deputy Director. 

(b) One Special Assistant to the Di¬ 
rector. 

(c) One Secretarial Assistant to the 
Director. 

(d) One Secretary to the Director. 

(e) [ Reserved. 1 

(f) One Chief. Office of Research and 
Intelligence. 

(g) One Special Assistant to the 
Deputy Director. 

(h) [Reserved.! 

(i) One Assistant to the Director for 
Evaluation. 

(J) One Staff Assistant to the Assist¬ 
ant to the Director for Evaluation. 

8 6.325 Federal Power Commission. 
(a) One private secretary and one con¬ 
fidential assistant to each Commissioner. 

(b) One assistant to the Chairman. 

<c> General Counsel. 

(d) Executive Director. 

(e) One Private Secretary to the Ex¬ 
ecutive Director. 

a) One Technical Assistant to each 
Commissioner. 

8 6.320 Securities and Exchange Com¬ 
mission. (a) One General Counsel. 

(b) One Chief Accountant. 

(c) [Reserved.! 

(d) One Associate General Counsel. 

<e) One Confidential Assistant to each 

Member of the Commission (5 positions). 

(f) The Executive Director. 

<g) One private secretary to the Ex¬ 
ecutive Director. 

<h> One Associate Executive Director. 

8 6.327 national Mediation Board. 
(a) One private secretary to each mem¬ 
ber of the National Railroad Adjustment 
Board. 

f 6.328 Small Business Administra¬ 
tion. <a) Three Deputy Administrators. 

(b) One Special Assistant to each 
Deputy Administrator. 

(c) Two Special and Confidential As¬ 
sistants to the Administrator. 

(d) One General Counsel. 

(e) Director, Office of Financial As¬ 
sistance. 

(f) Director. Office of Procurement 
and Technical Assistance. 

(g) Director, Office of Economic Ad¬ 
viser. 

(h) Director, Office of Information. 

(i) One Special Assistant to the Ad¬ 
ministrator. 

(J) One Private Secretary to the Ad¬ 
ministrator. 

<k> One Confidential Assistant (Pri¬ 
vate Secretary) to each Deputy Admin¬ 
istrator. 

(l) Deputy Director, Office of Eco¬ 
nomic Adviser. 

(m) Deputy Director. Office of Pro¬ 
curement and Technical Assistance. 
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<n) (Reserved.) 

(o) Ono Program Coordinator (De¬ 
partment of Defense). 

(p) One Confidential Assistant to the 
Director, Office of Financial Assistance. 

<q> The Deputy Administrator for the 
Small Business Investment Division. 

<r) The Director of the Small Business 
Investment Division. 

is* One Administrative Assistant to 
the Deputy Administrator for the Small 
Business Investment Division. 

5 6.329 Federal Deposit Insurance 
Corporation. (a> One Assistant to each 
member of the Board of Directors. 

5 6.330 Federal Trade Commission, 

(a) One private secretary or confidential 
assistant to the Chairman. 

(b) General Counsel. 

(c) Director. Bureau of Litigation. 

(d> Director, Bureau of Investigation. 
<e) Director, Bureau of Consultation. 

(f) Director, Bureau of Economics. 

(g) One Secretary of the Federal 
Trade Commission. 

<h) Executive Director. 

$ 6.333 General Services Administra¬ 
tion —(a) Office of the Administrator. 
< 1) Five Members of the Board of 
Review. 

(3) The Deputy Administrator. 

(3) l Reserved. 1 

(4) Two Special Assistants to the 
Administrator. 

(5) One Confidential Assistant to the 
Administrator. 

(6) lReserved.] 

(7) One Special Assistant to the Ad¬ 
ministrator (Congressional and Public 
Affairs). 

(8) Director of Public Information 
and Reports. 

(9) lReserved.) 

(10) (Reserved.! 

(11) Two Confidential Assistants to 
the Special Assistant to the Adminis¬ 
trator (Congressional and Public Af¬ 
fairs). 

(b) Public Buildings Service. (1) 
The Commissioner. 

(c) Federal Supply Service . (1) The 
Commissioner. 

(d) National Archives and Records 
Service. (1) The Archivist of the United 
States. 

(e> Defense Materials Service. (1) 
The Commissioner. 

<f> Transportation and Public Utili¬ 
ties Service. (1) The Commissioner. 

f 6.334 Federal Communications 
Commission, (a) One General Counsel, 

(b) One Chief Engineer. 

<c>-(d> ’(Reserved l 

<e) One Secretary to the Commission. 

ft 6.335 United States Tariff Commis¬ 
sion —ia) One Private Secretary to each 
Commissioner. 

5 6.337 Civil Aeronautics Board . (a) 
(Reserved.) 

(b) One confidential assistant to each 
Member of the Board. 

(c> One special assistant to the Chair¬ 
man of the Board. 

(d) General Counsel of the Board. 

(e) Director, Bureau of Air Opera¬ 
tions. 

(f) (Reserved.! 

(g) (Reserved.) 
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(h) Chief, Office of Compliance. 

(i) One Congressional Liaison Officer. 

<j) One Private Secretary to the Con¬ 
gressional Liaison Officer. 

(k) One Deputy Congressional Liaison 
Officer. 

(l) Until January 15, 1959. one Ex¬ 
ecutive Assistant to the Chairman. 

(m) Director. Bureau of Safety. 

5 6.338 National Labor Relations 
Board, (a) One Private Secretary to the 
Chairman of the Board. 

(b) One Solicitor. 

(c) One Chief Legal Assistant to each 
Board Member. 

<d> One Confidential Assistant to each 
Board Member. 

<e> One Associate General Counsel, 
Division of Operations. 

(f) One Associate General Counsel, 
Division of Law. 

(g) Two Special Assistants to the 
General Counsel. 

<h> One Confidential Assistant to the 
General Counsel. 

(I) One Special Assistant to the Asso¬ 
ciate General Counsel, Division of Oper¬ 
ations. 

5 6.340 Export-Import Bank of Wash¬ 
ington. (a) One Executive Vice Presi¬ 
dent. 

(b> One Senior Vice President 

(c) One Confidential Assistant to the 
President. 

(d) One Private Secretary to the 
President. 

(e) One Private Secretary to the First 
Vice President. 

(f) The Oeneral Counsel. 

(g) One Private Secretary to each of 
the three members of the Board of Di¬ 
rectors. 

(h) One Special Assistant to the Board 
of Directors. 

§ 6.341 Farm Credit Administration. 

(a) Three Directors of Credit Services. 

(b) One General CounseL 

(c) One Special Assistant to the 
Governor. 

(d> One Deputy Governor. 

<e) Four Deputy Directors of Credit 
Services. 

5 6.342 Housing and Home Finance 
Agency—< a) Office of the Administra¬ 
tor. (1) One liaison officer. 

<2> One Deputy Administrator. 

(3) One Assistant Administrator for 
Plans and Programs. 

<4> General Counsel. 

(5) Assistant to the Administrator 
(International Housing Adviser). 

(6) Assistant to the Administrator 
(Racial Relations). 

(7) Community Facilities Commis¬ 
sioner. 

(8) Deputy Urban Renewal Commis¬ 
sioner. 

(9> President, Federal National 
Mortgage Association. 

(10) (Reserved-.) 

(II) Assistant Administrator for Con¬ 
gressional Liaison and Public Affairs. 

(12) One Special Assistant to the Ad¬ 
ministrator. 

(13) One Assistant Commissioner for 
Operations, Urban Renewal Administra¬ 
tion. 

(14) One Special Assistant (Admin¬ 
istrator’s Office). 


(15) One Assistant Administrator 
(Administrator's Office). 

(16) One Assistant Commissioner for 
Program Planning and Development. 
Urban Renewal Administration. 

< 17) One Confidential Assistant to the 
Commissioner, Urban Renewal Admin¬ 
istration. 

(18> One Secretory to the Community 
Facilities Commissioner. 

(19) One Secretary to the General 
Counsel. 

(20) One Secretary to the Liaison 
Officer. 

(b> Federal Housing Administration 
(1) One Deputy Commissioner. 

(2) One General Counsel. 

• 3) One Assistant Commissioner for 
Field Operations. 

(4) One Assistant Commissioner. 
Technical Standards. 

(5) One Assistant to the Commis¬ 
sioner. 

(6) One Assistant to the Commis¬ 
sioner (Intergroup Relations Service). 

(7) One Special Assistant to tire 
Commissioner. 

(8) One Assistant Commissioner for 
Programs. 

(9) One Assistant Commissioner for 
Audit and Examination. 

(10) Director. Program Division. 

(11) One Confidential Assistant to the 
Assistant Commissioner for Programs. 

(12) One Administrative Assistant to 
the Assistant to the Commissioner. 

(13) Assistant Commissioner for Title 
L 

(14) One Assistant Commissioner for 
Mortgages and Properties. 

(15) One Deputy Assistant Commis¬ 
sioner for Audit and Examination. 

(c) Public Housing Administration 
(1) One Special Assistant to the Com' 
mlssioner (Liaison). 

(2) One Special Assistant to the Com¬ 
missioner (Racial Relations). 

(3) General CounseL 

*4) I Reserved.) 

(5) (Reserved.) 

(6) One Deputy Commissioner. 

(7) l Reserved. I 

(8) One Confidential Assistant to the 
Commissioner. 

<9) Assistant Commissioner for De¬ 
velopment. 

(10) Assistant Commissioner for Man¬ 
agement. 

9 6.343 Indian Claims Commission 

(a) One private secretary to each Com¬ 
missioner. 

9 6.346 Federal Mediation and Con¬ 
ciliation Service . (a) One General 
Counsel. 

(b) Two Private Secretaries to the 
Director. 

(c) One Private Secretary to each of 
the following: The Associate Director, 
the Assistant Director, and the General 
Counsel. 

<d) One Private Secretary to the Na¬ 
tional Office Representative. 

(e) One Special Representative. 

(f) One Private Secretary to the Spe¬ 
cial Assistant to the Director. 

5 6.347 National Aeronautics and 
Space Administration, (a) One admin¬ 
istrative assistant to the Director of 
Planning and Evaluation. 
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| 6.349 Foreion Operations Adminis - 
tralion— (a) Office of the Director . (1) 

Two Assistants to the Director. 

(2) One Confidential Assistant (Pri¬ 
vate Secretary) to the Director. 

(3) One Private Secretary to the Di¬ 
rector. 

(4) One Confidential Assistant to the 
Deputy Director of Foreign Operations. 

<5> Two Chauffeur-Guards for the 

Director. 

b) Office of the Deputy Director for 
Management. (1) Deputy Director for 
Management. 

(2) Director for Research. Statistics 
and Reports. 

(3) One Confidential Assistant to the 
Director for Research. Statistics and 

Reports. 

(4) Deputy General Counsel. 

<5) Director for Public Reports. 

(6) Two Special Assistants for Con¬ 
gressional Liaison. 

(7) One Confidential Assistant (Le¬ 
gal) to the General Counsel. 

(8) One Assistant to the Deputy Di¬ 
rector for Management 

<c> Office of the Deputy Director for 
Operations. (1) Deputy Director for 
Operations. 

<d> Office of the Deputy Director for 
Program and Planning. (1) Deputy Di¬ 

rector for Program and Planning. 

<c) Office of the Assistant Director 
for Refugees and Migration. <1) Assist¬ 
ant Director for Refugees and Migra¬ 
tion; (2) Deputy Assistant Director for 
Refugees and Migration. 

(i) Office of the Deputy Director for 
Congressional Cooperation. (1) Assist¬ 

ant to the Deputy Director for Congres¬ 
sional Cooperation. 

<g) Office of the Deputy Director for 
Mutual Defense Assistance Controls. 
(1) Assistant Deputy Director for Mu¬ 
tual Defense Assistance Controls. 

<h) Office of the Deputy Director for 
Technical Services. (1) Deputy Director 
for Technical Services; (2) Assistant 
Deputy Director for Technical Services. 

(J) Executive Secretariat. (1) Execu¬ 
tive Secretary; (2) Executive Secretary 
to the Public Advisory Board; (3) Execu¬ 
tive Secretary to the International 
Development Advisory Board. 

§ 6.350 Foreign Claims Settlement 
Commission of the United States, (a) 
Special Assistant to the Commissioners. 

<b) One Confidential Assistant to the 

Chairman. 

<c) One Private Secretary to the 
Chairman and to each of the other two 
C mmissionera. 

5 6.351 Air Coordinating Committee. 

Executive Secretary. 

1 6.352 Government Patents Board. 
a) One Confidential Assistant to the 

chairman. 

I 6.353 Subversive Activities Control 
Board, (a) One Executive Secretary 
and Chief Clerk. 

<b) One Private Secretary to each 
Member of the Board. 

(c) One Confidential Administrative 
Assistant to each Member of the Board. 

I 6.354 Saint Lawrence Seaway De- 
Mo Vmen t Corporation, (a) One Pri¬ 
vate Secretary to the Administrator. 
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(b) One Special Assistant to the Ad¬ 
ministrator. 

§ 6.357 Federal Home Loan Bank 
Board, (a) One Assistant to the Board. 

(b) One Director. Federal Home Loan 
Bank Operations. 

(c) One General Counsel. 

(d) One Director, Division of Super¬ 
vision. 

(e) One Secretary to the Chairman of 
the Board. 

(f) Two Secretaries to Board Mem¬ 
bers. 

(g) One General Manager. Federal 
Savings and Loan Insurance Corpora¬ 
tion. 

(h) One Deputy General Manager. 
Federal Savings and Loan Insurance 
Corporation. 

<i> One Secretary to the Assistant to 
the Board. 

5 6.359 The Renegotiation Board, (a) 
Two Special Assistants to the Chairman 
and one Special Assistant to each of 
the other four Renegotiation Board 
Members. 

4 6.360 Commission on Civil Rights . 

(a) One Executive Secretary to the 
Commission. 

(b) lReserved. 1 

(c) One Administrative Assistant to 
the Staff Director. 

§ 6.363 Office of Civil and Defense 
Mobilization. <a> One Confidential 
Administrative Assistant to each of the 
following: Assistant Director for Train¬ 
ing. Education, and Public Affairs; As¬ 
sistant Director for Plans and Opera¬ 
tions; and Assistant Director for Re¬ 
sources Management. 

(b) Two Confidential Administrative 
Assistants to the Deputy Director. 

(c) Deputy Assistant Director for 
Manpower. 

<d> Director of Security and Inspec¬ 
tion. 

§ 6.364 Federal Aviation Agency. 
(a) One Legislative Liaison Officer. 

Unite* States Civil Serv- 
icc Commission. 

Iseal] Wm C. Hull. 

Executive Assistant. 

|F. R. Doc. 58-10528: Piled. Doc. 10. 1058; 

8:53 *. m.) 
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Chapter III—Farmers Home Adminis¬ 
tration, Department of Agriculture 

Subchaptcr A— General Regulation* 

| FHA Instruction 427. i) 

Part 307— Title Clearance 

SUBPART A—TITLE CLEARANCE AND LOAN 
CLOSING 

Subpart A. Part 307. Title 6. Code of 
Federal Regulations (21 F. R. 9929). is 
revised to read as follows: 

Sec. 

307.1 General. 

307 2 Initial loon cases. 

307a Attorneys in Charge: Initial loan case. 
307.4 8iib*equent loans not in connection 
with transfer* or credit sales. 
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Sec. 

307a Additional requirements for loans to 
hometteod entrymen. contract pur¬ 
chaser* of farm units from Bureau 
of Reclamation, and restricted In¬ 
dians. 

307.6 Cancellation of loan. 

Atrmoimr: II 307 1 to 307 6 Issued under 
R. S. 161. as amended, sec*. 41. 6. 50 Slat. 528. 
a* amended, 870. sec. 510. 63 8tnt. 437, *ec. 4, 
64 Stat. 100. see. 10. 68 Stat. 735: 5 U 8. C. 
22. 7 V. 8. C. 1015. 16 U. S C. 590u\ 42 U. 8 C. 
1480. 40 U. 8. C. 442. 16 V. 8. C. 590x 3. In¬ 
terpret or apply mcb. 3. 44. 2. 50 StAt. 523. 
as amended. 530. as amended. 860. as 
amended, sec. 12. 60 Slat. 1076. as amended, 
sec. 502. 63 Stat 433. secs. I. 2. 63 Stat. 883. 
sec. 0, 68 Stat. 735. tec. 16. 60 Stat. 553. os 
amended: 7 U. 8. C 1003. 1018. 16 U. 8. C. 
590*. 7 U 8 C. 1005b. 42 U. 8. C. 1472. 7 

U. S. C. 10C6a, 1006b. 10 U. 8. C. 500X-2, 7 

V. 8, C. 1006c. 

§ 307.1 General — fa> Scope. This 
subpart contains the title clearance and 
loan closing authorities, policies, and 
procedures for all Farm Ownership. 
Farm Housing, and Individual Soil and 
Water Conservation loans except subse¬ 
quent insured Farm Ownership loans 
and loans in connection with transfers or 
credit sales by the Farmers Home 
Administration. 

<b) Other types of loans and trans¬ 
actions. Title clearance and closing for 
all other loans and transactions Involv¬ 
ing real estate security will be handled 
as provided in regulations applicable 
thereto. 

<c) Definition of terms. As used In 
this subpart, -title clearance" includes 
title examination: -mortgage'* Includes 
deed of trust and deed to secure debt; 
“borrower" includes the loan applicant; 
"title insurance company" Includes its 
local representatives, agents, and at¬ 
torneys; and "Fanners Home Admin¬ 
istration" refers to the United States of 
America acting through the Farmers 
Home Adminstratlon. 

(d) Methods of title clearance and 
loan closing. Title clearance and loan 
closing will be handled by title Insurance 
companies approved by the State Direc¬ 
tor and attorneys designated by the State 
Director whenever such companies and 
attorneys will furnish all of the services 
required by this subpart. When com¬ 
plete services arc available from more 
than one source, the borrower or the 
seller, or both, as appropriate, will choose 
a single source to be used. When com¬ 
plete services are available from only 
one source, that source will be used. 

(1) In any county or area where the 
State Director is unable to obtain the 
services of a designated attorney or a 
title insurance company that will furnish 
complete services, and in any excep¬ 
tional or complex case or situation In 
which the State Director determines, 
with the advice of the Attorney in 
Cl large, that it would be more reason¬ 
able or practical to use the services of 
the Attorney in Charge, this method 
may be used. 

(1) When the services of the Attorney 
in Charge are to be used on a county or 
area basis, the State Director, with the 
advice of the Attorney in Charge, will 
determine whether the title clearance 
and loan closing will be accomplished 
with the assistance of a local attorney 
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or title Insurance company, by a combi¬ 
nation thereof, or by other method. 

tii> When the services of the At¬ 
torney In Charge are to be used in an ex¬ 
ceptional or complex case, the title clear¬ 
ance and loan closing will be handled in 
the manner which the Attorney in 
Charge deems most appropriate. 

(e) Designation of attorneys. The 
State Director, with the advice and con¬ 
currence of the Attorney in Charge as to 
professional qualifications, will designate 
attorneys in each county or area in 
which it is possible to have them furnish 
all the legal services required of such at¬ 
torneys by this subpart. 

<f) Approval of title insurance com¬ 
panies. The State Director will approve 
any company Issuing satisfactory title 
insurance policies, licensed to do business 
in the state, which has agreed or will 
agree, or which states in writing (by ex¬ 
change of letters, publication of services, 
or otherwise) that it will furnish, for a 
stated charge, a title Insurance binder, 
a mortgagee or joint protection title in¬ 
surance policy (hereinafter referred to 
as "mortgagee title policy"), and all the 
related services prescribed herein, pro¬ 
vided : 

(1) The mortgagee title policy will be 
in such form and will contain only such 
standard types of exceptions as are ap¬ 
proved in advance by the State Director 
with the advice of the Attorney In 
Charge. If the company issues different 
types of mortgagee title policies, some of 
which are acceptable and some of which 
are not. the State Director w’lll Inform 
the County Supervisor as to the types 
which are acceptable. 

(2» The title insurance company un¬ 
derstands that the request for insurance 
and services will be made by sellers or 
borrowers and that the costs of title 
clearance, loan closing, or title in¬ 
surance will not be charged to or paid 
by the Farmers Home Administration or 
an Insured lender. 

(3> The title insurance company rep¬ 
resentative w'ho supervises the closing 
is also authorized to receive and give 
receipts for the company’s charges. 

<g> Cosfs of title clearance and loan 
closing. Neither the Formers Home 
Administration nor an insured lender 
will be responsible for any costs of title 
clearance or loan closing. The costs of 
title clearance and loan closing will in¬ 
clude any costs of abstracts of title, 
land surveys, attorney’s services, title 
insurance, obtaining curative material, 
notary fees, documentary stamps, recor¬ 
dation costs, and other ex peases nec¬ 
essary to make the loan. The borrower 
or the seller, or both, will be responsible 
for payment of all costs of title clear-" 
ance and loan closing. Arrangements 
for the payment of the title clearance 
and loan closing charges will generally be 
made by the seller or the borrower, or 
both, In accordance with the usual cus¬ 
tom in the locality. If a formal notice 
to the designated attorney is required, it 
will be In the form prescribed by the 
Farmers Home Adminstration. In coses 
involving the purchase of land, the option 
should contain the terms of payment of 
the costs of loan closing and title clear¬ 
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ance. Existing option forms may be 
modified in this respect, if necessary. 

<h) County Supervisor's responsibUi - 
tics. The County Supervisor will: 

(1) Provide the borrower, and seller 
if land is being acquired, with the name 
and address of the designated attorney 
and approved title insurance companies. 

(2) Furnish to the selected designated 
attorney or title Insurance company on 
Form FHA-826, "Transmittal of Title 
Information,” information concerning 
the loan to be made or insured, any 
waivers of exceptions, and all forms or 
other documents necessary to efTect title 
clearance and loan closing. Also any 
needed information not contained in Oils 
subpart regarding Farmers Home Ad¬ 
ministration policies and procedures ap¬ 
plicable to the type of loan involved 
must be furnished the designated attor¬ 
ney. 

(1) Ordering title examination or in - 
suraiice. Application for title examina¬ 
tion or insurance will be made by the 
borrower or the seller, or both, to a des¬ 
ignated attorney or an approved title 
insurance company selected by the bor¬ 
rower or seller, or both. If title insur¬ 
ance is to be used, the application will 
be made on forms furnished by the com¬ 
pany. and will request issuance of a 
mortgagee title policy on a form which 
has been approved by the State Director 
and in an amount at least equal to the 
amount of the loan. The borrower also 
may obtain an owner’s policy or a com¬ 
bination policy if he desires. The mort¬ 
gagee named in the policy will be the 
"United States of America," except that 
if a direct loan is being made with State 
Rural Rehabilitation Corporation trust 
funds, the name of the mortgagee will be 
"United States of America. Trustee of 
the assets of (name of State Rural Re¬ 
habilitation Corpora tion). ,# The bor¬ 
rower will instruct the designated attor¬ 
ney or title insurance company to deliver 
the preliminary title opinion or title 
binder to the County Supervisor. 

S 307.2 Initial loan cases —(a> Serv¬ 
ices. Title clearance and loan closing 
legal services to be provided by desig¬ 
nated attorneys and title insurance com¬ 
panies will include examining title: 
preparing, obtaining, or approving sim¬ 
ple curative material and conveyance 
and security instruments; advising bor¬ 
rowers, and sellers if land is being ac¬ 
quired. regarding the adequacy of the 
legal description of the farm: Issuing 
either preliminary and final title opin¬ 
ions or certificates of title, or title in¬ 
surance binders and mortgagee title 
policies; and performing other legal 
services necessary to properly close the 
loan, including those described more 
specifically elsewhere In this subpart. 
The designated attorney or title insur¬ 
ance company will be expected to per¬ 
form these services with diligence and 
dispatch so that the loan closing can be 
completed without unnecessary delay. 

(b) Advice to County Supervisor. The 
designated attorney or title insurance 
company will advise the County Super¬ 
visor. upon his request, as to the legal 
effect of outstanding Interests or de¬ 
fects. such as casements, mineral, oil. 


gas. timber, or water rights, prior sales 
of part of the farm, or other outstanding 
interests or title defects, to assist him 
in determining (1) whether such out¬ 
standing interests or defects affect the 
value of the farm or its operation, and 
(2) which of such exceptions and dqfects 
must be corrected in order for <i> the 
borrower to obtain title merchantable In 
fact in accordance with prevailing title 
examination standards, and (li) the 
Government to obtain a lien of the re¬ 
quired priority. 

<c> Examination of title. At the 
proper time, the County Supervisor will 
notify the borrower, and seller If land 
is being acquired, that they should em¬ 
ploy a designated attorney or title in¬ 
surance company to examine title and 
perform the other legal services in con¬ 
nection with title clearance and loan 
closing, and that they should furnish to 
the designated attorney or title insur¬ 
ance company any needed abstracts of 
title or other title evidence. Title ex¬ 
amination will be made from public 
records or abstracts of title or by a com¬ 
bination of these methods. 

(1) Examination from public records. 
The extent that examination is made 
from the public records, an abstract of 
title will not be required. Any existin:: 
available abstract should be used to save 
time and expense. 

(2) Examination of abstracts. If ab¬ 
stracts of title are used, and if the ab¬ 
stracts or abstractor's certificates do not 
cover all matters of record affecting the 
title for the period of time required in 
subparagraph (3) of this paragraph or 
if the abstracts or the abstractor’s cer¬ 
tificates are limited in any other way. 
they must be revised to cover all neces¬ 
sary matters, or supplemented by exam¬ 
ination of public records or by other com¬ 
petent evidence of title. 

(3) Period of title search. When title 
insurance Is obtained, title examination 
will cover such period of time as the 
title insurance company determines 
necessary in order to Insure the Farmers 
Home Administration mortgagee Interest 
in the title. In other cases the title 
search must cover the shortest period 
necessary to Include one of the following: 

<i> A warranty deed from a party 
other than the United States which has 
been of record for at least 40 years. 

(ill A Farm Ownership, Farm Hous¬ 
ing, or Individual Soil and Water Con¬ 
servation <not Water Facilities) security 
instrument. 

(id) A patent or deed from the United 
States, except that where such a patent 
or deed recorded witfiin 40 years w r as 
issued under the Federal homestead or 
reclamation laws, or where a patent or 
deed has not yet been issued under such 
laws, the search must cover either 40 
years or the period necessary to include 
the entry or purchase contract, which¬ 
ever is shorter. 

(d) Liens or claims against the bor¬ 
rower. The designated attorney or title 
Insurance company will determine 
whether there are any Judgments or suits 
pending in 8tate or Federal Courts 
against the borrower or the spouse, or 
State or Federal tax claims against them 
which ore or may become liens against 
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nil or any part of the farm already owned 
or being acquired, or any bankruptcy or 
Insolvency proceedings pending by or 
nnainst them. This determination will 
be based on the affidavit of borrowers and 
on the search of the records of the 
county in which they reside, those of the 
county in which they previously resided 
if they recently moved to the county in 
\;hich the loan is being made, and such 
inquiries or certificates from appropriate 
United States District Court Clerks as 
may bo necessary. 

<e> Preliminary title opinion or title 
insura 7 ice binder. (1) When the services 
of a designated attorney are used, he 
v. ill issue his preliminary title opinion 
to the County Supervisor. The prelim¬ 
inary title opinion will be on Form FHA- 
312. “Preliminary Title Opinion.” or if 
that form is not legally sufficient in a 
particular state, the State Director, with 
the advice of the Attorney in Charge, 
may approve a satisfactory substitute 
form. 

(2) When title insurance is obtained, 
the title insurance company will furnish 
the County Supervisor a title insurance 
hinder disclosing the defects in and 
encumbrances against the title, the con¬ 
ditions to be met to make the title 
insurable, and the curative or other 
notions to be taken before loan closing. 
The binder also will include a commit¬ 
ment to issue a mortgagee title policy in 
an amount at least equal to the amount 
of the loan. 

<f) County Supervisor's responsibili¬ 
ties after receipt of preliminary title 
opinion or title insurance btnder. Upon 
receipt of the preliminary title opinion 
or title Insurance binder, the County 
Supervisor will: 

(1) Return the preliminary title opin¬ 
ion or binder to the designated attorney 
or title insurance company if it is not 
complete or if the approved form has 
been altered. If the designated attorney 
or title insurance company is unable or 
unwilling to complete or correct it, the 
County Supervisor will send it. with a 
full explanation, to the Attorney in 
charge, who may approve or disapprove 
it. 

(2) Make arrangements to close the 
loan If there are no exceptions, or if the 
c xceptlons have already been waived by 
the Farmers Home Administration, or if 
the designated attorney or title insur¬ 
ance company advises that the excep¬ 
tions can be eliminated at or before the 
time of loan closing. 

<3> If exceptions are revealed that 
have not already been waived, the 
County Supervisor or the State Director 
may waive those which will not make the 
title unmerchantable or affect adversely 
the suitability, security value, or success¬ 
ful operation of the farm. 

(4) If. with the advice of the Attorney 
in Charge, the State Director finds that 
exceptions will make the title unmer¬ 
chantable or affect adversely the suit¬ 
ability, security value, or successful op¬ 
eration of the farm, he may waive them 
conditionally and Instruct the County 
Supervisor as to how the conditions may 
ke met. If necessary, the County Com¬ 
mittee will reconsider the suitability of 
the farm for a loan and prepare a new 
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certification. If the County Committee's 
recertification, where required, is favor¬ 
able and if the conditions imposed in the 
State Director's waiver can be met. the 
County Supervisor will prepare a waiver 
and transmit it to the designated attor¬ 
ney or title Insurance company. 

(g) Preparation of deeds, mortgages, 
and curatim instruments. The desig¬ 
nated attorney or title insurance com¬ 
pany will prepare or approve deeds, 
mortgages, affidavits, releases, and other 
simple curative documents necessary for 
title clearance and loan closing. Farm¬ 
ers Home Administration mortgage 
forms will be used in all cases and other 
existing Farmers Home Administration 
forms will be used whenever feasible. 

<1) Types of estates; joint tenancy, 
entirety, or other, (i) In cases in which 
loan funds arc being used to acquire any 
land and in which it is permissible under 
State law. title to the entire farm will 
be vested in the borrower and spouse 
with right of survivorship, unless the 
State Director waives this requirement. 
Waivers may be granted in the following 
situations: 

<a) Upon request of the borrower, 
supported by justifiable reasons such as 
prior marital commitments or premari¬ 
tal property agreements, or children or 
other relatives from whom support from 
the applicant is necessary. 

(b> When the spouse is a minor or 
an incompetent and it is necessary under 
State law to have the Otle vested in the 
eligible spouse only. In order for the 
Farmers Home Administration to obtain 
a valid lien not subject to disaffirmance 
and enforceable against the security 
property and all interests therein. 
When the disability of minority is re¬ 
moved under State law, waiver because 
of minority is not permissible. 

(c> When the eligible spouse Is a citi¬ 
zen but the other spouse is a noncitizen, 
title will be vested only in the citizen 
where legally possible under State law. 

Ctt) In all other cases, title may be 
held in any manner affording the re¬ 
quired mortgage. 

(2) Preparation of deeds. Deeds will 
be prepared as follows: 

<1) Conveyance of title to borrowers 
must be by general warranty deed ex¬ 
cept that all conveyances by the Farmers 
Home Administration w r lll be by quit¬ 
claim deed, general warranty deeds will 
be required for fiduciary or straw parties, 
and, upon the prior approval of the Ad¬ 
ministrator In any case where the seller 
refuses to give a general warranty deed, 
a quitclaim deed or special warranty 
deed may be accepted If the title vesting 
in the borrowers under the deed used is 
approved by the Attorney in Charge as 
free from substantial objections. If the 
grantors or their predecessors in title 
acquired the property from the Farmers 
Home Administration or a predecessor 
agency, a special warranty deed may be 
used warranting against title defects 
arising subsequent to the quitclaim deed 
from the Farmers Home Administration. 

Ui) The deed should show the excep¬ 
tions subject to which the loan Is being 
made and. where customary, should con¬ 
tain a tie-in description linking the deed 
description with that in another recorded 
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instrument identified by date, parties, 
and place and date of recording. 

(3» Preparation of mortgage. Mort¬ 
gages on forms approved by the Fanners 
Home Administration w ill be prepared as 
follows: 

<l) Number of copies. Ordinarily, it 
will be necessary to prepare only the 
original and one copy of the mortgage, 
the original to be recorded and retained 
in the Farmers Home Administration 
County Office and the copy to be de¬ 
livered to the borrower. Additional 
copies wdll be prepared when needed by 
Interested parties. 

<ii> Name of mortgagee. The mort¬ 
gagee w’lll be the “United States o t Amer¬ 
ica,” except that if a direct loon is being 
made by the Farmers Home Administra¬ 
tion with State Rural Rehabilitation 
Corporation trust funds, it will be the 
“United States of America, Trustee of 
the assets of (name of State Rural Re¬ 
habilitation Corporation) , M 

(ill) Persons required to execute mort¬ 
gage. The mortgage will be executed by 
the borrower and spouse and any other 
persons having an Interest in the form. 

<iv> Title exceptions. The mortgage 
should show the exceptions subject to 
which the loan Is being made. 

(v) Subsequent and junior mortgages. 
If there arc .any outstanding Farmers 
Home Administration direct or Insured 
real estate mortgage loans against the 
property which arc being refinanced with 
the new loan, the mortgages pertaining 
to such outstanding loans will be super¬ 
seded and will be released at the time of 
loan closing, unless, under State law, it 
is necessary to keep the outstanding 
mortgages in effect for the purpose of 
retaining a valid lien with respect to 
the obligations being refinanced. If any 
such outstanding Farmers Home Admin¬ 
istration real estate loan is not being re¬ 
financed. the outstanding note or bond 
and mortgage, and any related mortgage 
policy with respect thereto will remain 
in force, the new mortgage will cover 
the property covered by the outstand¬ 
ing Farmers Homo Administration mort¬ 
gage as well as any land being acquired, 
and the new mortgage will secure the 
obligations secured by the outstanding 
Farmers Home Administration mort¬ 
gages as well as the new loan. 

(vi> Special provisions. Designated 
attorneys, title Insurance companies, or 
Attorneys in Charge should advise 
County Supervisors of changes in State 
laws necessitating changes in mortgage 
forms. Changes in the printed forms 
should not be made without prior clear¬ 
ance with the National Office of the 
Farmers Home Administration. When 
such changes are approved, the Inter¬ 
ested parties will be informed through 
the County Supervisor. 

(h) Loan closing. The designated at¬ 
torney or the title insurance company 
will cooperate with the County Super¬ 
visor. the borrower, the seller if the land 
Is being acquired, and other necessary 
parties to arrange for the time and place 
of loan closing. The designated attorney 
or the title Insurance company will as¬ 
sist with the loan closing to determine 
that the Farmers Home Administration 
obtains a valid mortgage lien on the 
property of the priority required by the 
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Farmers Home Administration, subject 
only to exceptions waived by the County 
Supervisor or the State Director. 

<1> Disbursement o/ loan funds. No 
loan funds will be disbursed until the 
mortgage has been filed for record In ac¬ 
cordance with the requirements of this 
subpart. Loan funds for the payment of 
a lien may only be disbursed in exchange 
for an executed, acknowledged satisfac¬ 
tion or release, except that funds may be 
disbursed at the time of loan closing to 
pay for a satisfaction or release which 
a reputable lienholder has agreed in writ¬ 
ing to execute and deliver upon receipt 
of a specified sum and which cannot be 
made available at the time of payment 
through a formal or informal escrow ar¬ 
rangement or otherwise. 

(2> Title examination and liens or 
claims against borrowers . The desig¬ 
nated attorney or title insurance com¬ 
pany will examine title from the public 
records or from an extended abstract of 
title, or a combination thereof, and will 
check for liens or claims against the bor¬ 
rower from the terminal date of the 
preliminary title examination to and in¬ 
cluding the time of recording the cur¬ 
rent mortgage. If there are no entries of 
record during the period except the docu¬ 
ments required in connection with title 
clearance and any partial releases or 
subordinations prcvimisly approved by 
the Farmers Home Administration, the 
loan may be closed. If there are any 
other entries of record during this 
period, the loan will not be closed until 
such entries have been cleared of record, 
or administratively waived if appropri¬ 
ate. The designated attorney or title In¬ 
surance company should advise the 
County Supervisor of the nature and ef¬ 
fect of such intervening instruments and 
the legal method by which they may be 
eliminated. 

<3* Certificate of inspection . The 
County Supervisor will prepare a certifi¬ 
cate of Inspection showing the condition 
of the farm at or shortly before the time 
of loan closing. Form FHA-874, ••Cer¬ 
tificate of Inspection/* will be used, ex¬ 
cept that tf it is not satisfactory fbr use 
in a particular state, the State Director, 
with the advice of the Attorney in 
Charge, may approve a substitute form. 
The dc&ignated attorney or title insur¬ 
ance company will see that the certifi¬ 
cate is executed by the County Super¬ 
visor or by some other Farmers Home 
Administration employee, including 
County Committeemen, acquainted with 
the facts. 

<4) Taxes and assessments. The des¬ 
ignated attorney or title Insurance com¬ 
pany will ascertain that all taxes and 
assessments against the property which 
are due and payable are paid at or be¬ 
fore the time of loan closing. Where the 
seller and the borrower have agreed to 
prorate any taxes or assessments which 
are not yet due and payable for the year 
in which the loan closing takes place, the 
seller will pay his portion of the taxes 
and assessments at the time of loan 
closing either to the tax authorities or 
into the borrower's supervised bank 
account. Certificates or receipts should 
be produced from the tax authorities as 
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evidence of required payment to them. 
If the amount of taxes and assessments 
cannot be ascertained by the time of 
loan closing. It **11) be estimated. 

<5> Prior lienholders' agreements. If 
other persons hold liens, purchase con¬ 
tracts. or other security Interests (herein 
called liens) which will remain against 
the property as a prior lien, it may be 
necessary for them to execute agree¬ 
ments relating to their rights under such 
prior liens. 

(I) Forbearance agreements . These 
agreements will be obtained whenever 
the County Supervisor determines that 
it is necessary In protection of the Gov¬ 
ernment's Interest for the prior lien¬ 
holder to agree to one or more of the 
following: 

(a) Not to declare his lien in default 
or accelerate the indebtedness there¬ 
under for a specified period without the 
written consent of the State Director. 

(5) Not to make advances for pur¬ 
poses other than taxes, insurance, or 
payments on other prior liens when his 
lien secures future advances which the 
designated attorney or title insurance 
company determines would, under State 
law, have priority over the mortgage 
being taken or any mortgage already 
held or insured by the Farmers Home 
Administration. 

(c) To consent to the Farmers Home 
Administration's making or insuring the 
loan and taking the related mortgage, if 
the prior Hen instrument prohibits such 
loan or mortgage without the prior lien¬ 
holder's consent. 

(d) Not to enforce, without the 
written consent of the State Director, 
as long as the Farmers Home Adminis¬ 
tration has an interest in the property, 
any* specified unsatisfactory payment 
terms or other specified provisions of 
the prior Uen which in the opinion of 
the County Supervisor would endanger 
the security position of the Fanners 
Home Administration. 

<il) Notice of foreclosure or assign¬ 
ment agreements. These agreements 
will be obtained only In those 8tates In 
which State law penults Junior liens of 
private parties to be extinguished by 
foreclosure of a prior lien without the 
junior lienholders' being made parties or 
being given actual notice. 

(Ill) Form of agreement. In a State 
in which forbearance agreements only 
are needed, they will be obtained on 
Form FHA-446. "Agreement with Prior 
Lienholder," or, where that is not legally 
satisfactory, on a satisfactory substitute 
form approved by the Farmers Home Ad¬ 
ministration. When only notices of 
foreclosure or assignment are required, a 
form approved by the Farmers Home 
Administration will be used for such 
purpose. When both forbearance and 
notice agreements are required, an 
amended Form FHA-446 or approved 
substitute form may be used. 

(iv> Executing, acknowledging . and 
recording. When a forbearance or no¬ 
tice agreement is required, the desig¬ 
nated attorney or title Insurance com¬ 
pany will determine at the time of loan 
closing that it is properly completed and 


executed and. If recording Is required, 
that It is properly acknowledged by the 
prior lienholder and recorded. 

(6) Affidavit of sellers . If land is 
being acquired, the designated attorney 
or title Insurance company may require 
that an affidavit of sellers is properly 
completed and executed at, or shortly 
prior to. the time of loan closing, on 
Form FHA-875. "Affidavit of Sellers/* or 
if that form is not legally sufficient in a 
particular State, on another form ap¬ 
proved by the Farmers Home Adminis¬ 
tration, and. if neoessary, acknowledged 
and recorded. 

(7) Deeds and curative instruments. 
The designated attorney or title insur¬ 
ance company will determine that deeds, 
releases, and curative instruments are 
properly completed, executed (including 
being sealed and witnessed if required by 
State law), acknowledged, and filed for 
record at the proper time. 

(8) Promissory note. The designated 
attorney or title Insurance company will 
determine that the promissory note Is 
properly completed, dated the date of 
loan closing, and properly executed by 
the borrower and, if required, by the 
spouse. 

(9) Assignment of future income. In 
any case in which Form FHA-253. "As¬ 
signment of Income from Real Estate 
Security," is required, the County Super¬ 
visor will prepare the forr*. and have it 
available for execution by the borrowers 
at the time of loan closing. The desig¬ 
nated attorney or title Insurance com¬ 
pany will sec that the form is properly 
completed, executed (including being 
sealed and witnessed if required by 
State law), and acknowledged by the 
borrowers. 

(10) Mortgage. The designated at¬ 
torney or title insurance company will 
sec that the mortgage Is properly com¬ 
pleted. dated, executed, sealed and wit¬ 
nessed If required by State law, acknowl¬ 
edged. and filed for record on the date 
of loan closing. 

(11> Affidavit of borrotoers. The des¬ 
ignated attorney or title Insurance com¬ 
pany may require that an affidavit of 
borrowers is properly completed and ex¬ 
ecuted at the time of loan closing This 
affidavit may be on Form FHA-876. "Af¬ 
fidavit of Borrowers/* or if that form is 
not legally sufficient in a particular state, 
on another form approved by the Farm¬ 
ers Home Administration. Statements 
in the form should be modified as neces¬ 
sary to make them factually correct. 
The affidavit will be acknowledged and 
recorded only if the designated attorney 
or title insurance company considers it 
necessary. 

(12) Other services of designated at¬ 
torneys and title insurance companies . 
The designated attorney or title insur¬ 
ance company will assist and advise the 
County Supervisor, when necessary, in 
preparing, completing, and obtaining ex¬ 
ecution. acknowledgment, recordation, 
and so forth, of documents required In 
particular cases. Standard Farmers 
Home Administration forms will be used 
for such purposes whenever possible. 
The designated attorney or title lusur- 
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Unee company will keep the County 
Supervisor advised aft to the progress of 
the title clearance and preparation of 
K>an closing material. 

U3> Final opinion or mortgagee title 
policy. As soon as possible after the loan 
lias been closed: 

(1) Final opinion. The designated at¬ 
torney will issue his final opinion to the 
County Supervisor. The final opinion 
will be on Form FHA-313. “Final Title 
Opinion/' or If that form is not legally 
sufficient in a particular state, on an¬ 
other form approved by the Farmers 
Home-Administration. Since issuance 
a! final opinion will not be held up pond¬ 
ing return of recorded Instruments, it 
may not be possible for the final title 
opinion to allow full recording informa¬ 
tion In all cases, but It should at least 
show the time of filing, filing number, 
and any other recording information 
available. Attached to the final opinion 
will be any documents which the County 
Supervisor furnished to the designated 
attorney, were not previously returned, 
and are not in the possession of the 
recorder for recordation. Arrangements 
may be made with the recorder to for¬ 
ward or deliver recorded Instruments to 
the proper parties. 

ill) Mortgagee title policy . The title 
Insurance company will Issue to the 
County Supervisor the mortgagee title 
policy In favor of the Government as it 
appears as mortgagee. The policy shall 
be subject only to approved standard 
exceptions and such specific exceptions 
as were waived administratively in writ¬ 
ing by the Farmers Home Administra¬ 
tion. 

5 307.3 Attorneys In Charge; initial 
loan case. When the services of the 
Attorney In Charge are to be used, title 
clearance and loon closing will be accom¬ 
plished In accordance with this Subpart 
and closing Instructions issued by the 
Attorney in Charge. 

9 307.4 Subsequent loans not in con- 
ti ection with transfers or credit sales. 
Title clearance and closing for subse¬ 
quent loans to which this subpart is 
applicable, either involving or not in¬ 
volving refinancing or land acquisition, 
will be handled as follows: 

(a) By designated attorney or attor¬ 
ney in charge. Title clearance and loan 
dosing will be the same as for Initial 
loans, except that a preliminary title 
opinion will not be required on land 
already owned by the borrower and 
mortgaged to the Farmers Home Ad¬ 
ministration for a Farm Ownership. 
Farm Housing, or Soil and Water Con¬ 
servation (not Water Facilities) loan 
and the final title opinion on such 
hind w ill cover the period subsequent to 
recordation of the initial loan mortgage. 

(b> With title insurance. Title clear¬ 
ance and loan closing with title insur¬ 
ance will be the same as for initial loans 
except that: 

*l> Title insurance will be obtained 
only when additional land is being 
acquired or the initial loan is being 
refinanced with the subsequent loan. 
H the same title insurance company is 


being used ns Issued title Insurance fn 
connection with the initial loan. It should 
be necessary to examine title to the land 
already owned by the borrower only 
from the time of issuance of the existing 
mortgagee title policy. 

<2) Regardless of whether the Initial 
loan is being refinanced, the new mort¬ 
gagee* title policy will cover the entire 
farm, including the land already owned 
and any land being acquired. 

(3) If the initial loan is being refi¬ 
nanced. the new mortgagee title policy 
will insure the entire amount of the 
subsequent loan. Including the amount 
of the Initial loan being refinanced; but 
if the Initial loan is not being refinanced, 
the new mortgagee title policy will Insure 
only the amount of the subsequent loan. 

I 307.5 Additional requirements for 
loans to homestead entrymen, contract 
purchasers from Bureau of Reclamation, 
and restricted Indians. Whenever loans 
are made subject to agreements with 
other agencies, such as loans to home¬ 
stead entrymen, contract purchasers 
from the Bureau of Reclamation, and 
restricted Indians, special title clearance 
and loan closing requirements, as well 
as the provisions of this subpart not in¬ 
consistent therewith, will be applicable. 

9 307.6 Cancellation of loan, If for 
any reason it is determined that the 
loan cannot be made, the County Super¬ 
visor will promptly notify the borrower, 
the attorney or title insurance company, 
and any other Interested parties. 

Dated: December 17. 1958. 

[seal] K. H. Hansen, 

Administrator . 

Farmers Home Administration. 

IP. R Doc. 58 10506; Piled, Doc. 19. 1958; 

8:50 ft. m.J 


Chapter IV—Commodity Stabilization 

Service and Commodity Credit Cor¬ 
poration, Department of Agriculture 

Subchoplor ft— loan*, Purchato*, and Oth«r 
Operation* 

[1958 Honey Bulletin 1. Arndt 1} 

Part 434— Honey 

Subpart— 1958 Honey Price StrproRT 
Program 

SETOFFS 

In order to conform vfrlth the setoff 
regulations promulgated by the Office of 
the Secretary of Agriculture, the regula¬ 
tions issued by Commodity Credit Cor¬ 
poration (hereinafter referred to as 
"CCC") with respect to the 1958 crop 
honey Price Support Program (23 F. R. 
1979) are amended by revising 9 434.914 
to read as follows: 

& 434.914 Setoffs, fa) If any install¬ 
ment or Installments on any loan mndc 
available by CCC on farm storage fa¬ 
cilities or mobile drying equipment are 
payable, under the provisions of the note 
evidencing such loan, out of any amount 
due the producer under the program 


provided for In this subpart, the pro¬ 
ducer must designate CCC or the lending 
agency bolding such note as payee of 
such amount to the extent of such in¬ 
stallments. but not to exceed that por¬ 
tion of the amount remaining after de¬ 
duction of service charges and amounts 
due prior lienholders. 

(b> If the producer is indebted to CCC, 
or If the producer Is indebt d to any 
other agency of the United States, and 
such indebtedness Is listed on the county 
debt record, amounts due the producer 
under the program provided for in this 
subpart, after deduction of amounts pay¬ 
able on farm storage facilities or mobile 
drying equipment and other amounts 
provided in paragraph (a> of this sec¬ 
tion. shall be applied, os provided in 
the Secretary's SetolT Regulations. 7 
CFR Part 13 (23 F. R. 3757), to such 
indebtedness. 

(c) Compliance with the provisions of 
this section shall not deprive the pro¬ 
ducer of any right he might otherwise 
have to contest the Justness of the in¬ 
debtedness involved In the setoff action 
either by administrative appeal or by 
legal action. 

(Sec. 4. 62 Stilt. 1070 as amended: 15 U. S. C. 
714b. Interprets or applies sec. ft. 62 suit. 
1072. tecs. 201, 401. 63 8Ut. 1052. 1054; 15 
U. S. C. 714c. 7 U. S. C. 1440. 1421) 

Issued this 17th day of December 1958, 

[seal] Clarence L. Miller. 

Acting Executive Vice President , 
Commodity Credit Corporation . 

(F. R Doc. 58-10505; Filed, Dec. 19, 1958; 

6:60 a.m.] 


SvbchapUr 0—Regulation* Under Soil Bonk Acf 

|Arndt. 27) 

Part 485—Soil Bank 

Subpart—Conservation Reserve 
Program 

LANDS IN WHICH STATE OR MUNICIPAL GOV¬ 
ERNMENT OR CERTAIN CLUBS OR ASSOCIA¬ 
TIONS ARE INTERESTED 

The regulations governing the conser¬ 
vation reserve program. 21 P. R. 6289. 
as amended, are hereby further amended 
by adding a new 9 485.153c immediately 
following 5 485.153d. 

5 485.153c Lands in which State or 
municipal government or certain clubs 
or associations are interested. Begin¬ 
ning November 25,1958, no contract may 
be entered into which provides for the 
payment of annual or cost-share pay¬ 
ments to a country club, golf club, ceme¬ 
tery or cemetery association, or to State, 
county, town or local governments or 
subdivisions thereof. 

(Sac. 124. 70 8t*t. 198; 7 U. S. C. 1812) 

Issued at Washington. D. C., this 16th 
day of December 1958. 

[seal] True D Morse. 

Acting Secretary. 

(F. R. Doc. 58-10491; FUwl. Dec. 19. 1958; 
8:47 a. m.J 








9830 


RULES AND REGULATIONS 


TITLE 7—AGRICULTURE 

Chapter III—Agricultural Research 

Service, Department of Agriculture 

Part 301— Domestic Quarantine Notices 

Part 318— Territorial Quarantine 
Notices 

Part 330— Federal Plant Pest 
Regulations 

ESTABLISHMENT O T NEW PART. TRANSFER OP 

SUBPARTS, AND AMENDMENTS OP CHAPTER 

Pursuant to sections 8 and 9 of the 
Plant Quarantine Act of 1912. as amend¬ 
ed (7 U. S. C. 161. 162), and section 103 
of the Federal Plant Pest Act of May 23. 
1957 (7 U. S. C.. Supp. V. 150bb>. the pro¬ 
visions in Chapter III of Title 7. Code 
of Federal Regulations, are hereby 
amended as follows: 

1. The subparts "Hawaiian Fruits and 
Vegetables.” "Sugarcane.” "Sweetpota- 
toes." "Territorial Cotton. Cottonseed, 
and Cottonseed Products." "Fruits and 
Vegetables from Puerto Rico or Virgin 
Islands." and "Sand, Soil, or Earth, with 
Plants from Territories and Districts." 
now included among others In Part 301, 
as amended, are hereby transferred to a 
new Part 318 to be known as •‘Territorial 
Quarantine Notices"; and Part 301 is 
superseded by Part 318 in respect to the 
above subparts. 

2. Whenever in Part 330 or in the sub¬ 
parts "Hawaiian Fruits and Vegetables,” 
"Sugarcane,” "Swcetpotatoes," "Terri¬ 
torial Cotton. Cottonseed, and Cotton¬ 
seed Products,” "Fruits and Vegetables 
from Puerto Rico or Virgin Islands." and 
"Sand. Soil, or Earth, with Plants from 
Territories and Districts." in Part 318, 
the numerals 30M3,301.16,301.30,301.47. 
301.58. and 301.60 appear as section num¬ 
bers or otherwise they are changed, re¬ 
spectively. to read 318.13, 318.16, 318.30, 
318.47. 316.58. and 318.60. 

3. Section 330.105 <b) is amended by 
adding after the phrase "Part 301" the 
phrase "or Part 318". 

The foregoing amendments shall be¬ 
come effective upon issuance. 

Since these amendments are formal in 
nature and no substantive changes are 
being made, under section 4 of the Ad¬ 
ministrative Procedure Act <5 U. S. C. 
1003), it is found upon good cause that 
notice and other public procedure with 
respect to the foregoing amendments are 
impracticable and unnecessary, and good 
cause is found for making the amend¬ 
ments effective less than 30 days after 
publication in the Federal Register. 

(See. 9. 37 Stat 318. wc 103. 71 Stat. 82; 
7 U. S C. 162. 150bb. Interpret or apply 
•ec. 6.37 8tat. 318. as amended; 7 U. S. C. 161) 

Done at Washington. D. C.. this 16th 
day of December 1958. 

I seal! M. R. Clarkson. 

Acting Administrator , 
Agricultural Research Service. 

|P. R. Doc. 58-10502; Piled, Dec. ID. 1958; 
8:49 a. m.J 


Part 319— Foreign Quarantine Notices 
Sub part—Fruits and Vegetables 

administrative instructions prescribing 

method op treatment or yams prom 

WEST INDIES 

On November 1, 1958, there was pub¬ 
lished in the Federal Register (23 F. R. 
8559) under section 4 of the Adminis¬ 
trative Procedure Act <5 U. S. C. 1003) a 
notice of rule making relating to pro¬ 
posed administrative instructions to ap¬ 
pear as 5 319.56-2m in Title 7, Code of 
Federal Regulations. After due consid¬ 
eration of all relevant matters and pur¬ 
suant to f 319.58-2 of the regulations (7 
CFR 1957 Supp., 319.56-2) supplemental 
to the Fruit and Vegetable Quarantine 
(Notice of Quarantine No. 56) under sec¬ 
tions 5 and 9 of the Plant Quarantine 
Act of 1912 (7 U. S. C. 159. 162). ad¬ 
ministrative instructions to be desig¬ 
nated as 7 CFR 319.56-2m are hereby 
issued as follows: 

$ 319.56-2m Administrative instruc¬ 
tions prescribing method of treatment of 
yams from Wesf Indies —(a) Fumiga¬ 
tion upon arrival . Except as otherwise 
provided in paragraph (b) of this sec¬ 
tion. approved fumigation with methyl 
bromide at normal atmospheric pressure, 
in accordance with the following pro¬ 
cedure. upon arrival at the port of entry. 
Is hereby prescribed as a condition ol 
importation under permit under S 319.- 
58-2 for all shipments of yams from the 
West Indies. 

(1) West Indies. As used in this para¬ 
graph, the term "West Indies" means the 
foreign Islands lying between North and 
South America, the Caribbean Sea, and 
the Atlantic Ocean. Including, among 
others, Cuba, Jamaica, Dominican Re¬ 
public. and the Bahama. Leeward, and 
Windward Islands, but excluding the 
chain of islands adjacent and parallel to 
the north coast of South America (the 
largest of which arc Aruba. Curacao. 
Bonaire, Tortuga, Margarita. Trinidad, 
and Tobago). 

(2) Ports of entry. Yams to be offered 
for entry may be shipped, under permit 
under 3 319.58-2, direct from the country 
of origin to ports In the United States 
where approved fumigation facilities ore 
available. 

(3) Approved fumigation, (i) The ap¬ 
proved fumigation shall consist of fumi¬ 
gation with methyl bromide at normal 
atmospheric pressure, in a fumigation 
chamber that has been approved for that 
purpose by the Plant Quarantine Divi¬ 
sion. The dosage shall be applied at the 
following rates: 


Tcmr*n»tur» <• F.) 

Doawe 

(jKlUIftif of 
methyl 
bromUta 

I 1.000 

cubic loci) 

Eipo#tirt> 

m rii'-l 

(hours) 

90-94.. 

u 

4 

N}#y_ 

so 

as 

4 


4 

. . . . 



(ill Yams to be fumigated may be 
packed in slatted crates or other gas- 
permeable containers. The fumigation 


chamber shall not be loaded to more than 
two-thirds of its capacity. The four- 
hour exposure period shall begin when 
all the fumigant has been introduced 
into the chamber and volatilized. Cubic 
feet of space shall include the load of 
yams to be fumigated. The required 
temperatures apply to both the air and 
the yams. Good circulation above and 
below the load shall be provided as soon 
as the yams are loaded in the chamber 
and shall continue during the full period 
of fumigation and until the yams have 
been removed to a well-ventilated loca¬ 
tion. Fumigation of yams below the 
minimum temperature prescribed in the 
fumigation schedule may result in Injury 
to the yams and should be avoided. 
Yams are sensitive to bruising and should 
be carefully packed to prevent this. At 
the same time they should be given as 
much aeration os passible. 

(4) Other conditions. (1) Inspectors 
of the Plant Quarantine Division w0) 
supervise the fumigation of yams and 
will specify such safeguards as may be 
necessary for their handling and trans¬ 
portation before and after fumigation, if, 
in the opinion of the inspector, this Is 
necessary to assure there will be no pest 
risk associated with the importation and 
treatment. Final release of the yams 
for entry into the United States will be 
conditioned upon compliance with the 
specified safeguards. 

(ii) Supervision of approved fumiga¬ 
tion chambers will, if practicable, be 
carried on as a part of normal port in¬ 
spection activities. When so available 
such supervision will be furnished with¬ 
out cost to the owner of the yams or his 
representative. 

(5) Costs. All costs of treatment and 
required safeguards and supervision, 
other than the services of the supervising 
inspector during regularly assigned 
hours of duty and at the usual place of 
duty, shall be borne by the owner of the 
yams, or his representative. 

(6) Department not responsible for 
damage . While the prescribed treat¬ 
ment is judged from experimental tests 
to be safe for use with yams, the Depart¬ 
ment assumes no responsiblity for any 
damage sustained through or in the 
course of treatment or because of pre¬ 
treatment or posttreatment safeguards. 

(b) Alternate procedure. Yams pro¬ 
duced in Cuba, if satisfactorily treated in 
Cuba and otherwise handled and certi¬ 
fied as provided in this paragraph will 
be eligible for entry under permit under 
{ 319.58-2. 

(1) Approved fumigation. The yams 
shall be fumigated at approved plants In 
Cuba in accordance with paragraph (a) 
(3) of this section. 

(2) Approval of fumigation plants ; 
costs of supervision. Fumigation in 
Cuba will be contingent upon the avail¬ 
ability of a fumigation plant, approved 
by the Director of the Plant Quarantine 
Division, to apply the treatment pre¬ 
scribed in paragraph (a) (3) of this 
section and upon the availability of 
qualified personnel for assignment to 
approve the plant and to supervise the 
treatment and post treatment handling 














Saturday , December 20, 1958 

of the yams In Cuba. Those in Interest 
must make advance arrangements for 
approval of the fumigation plant and 
for supervision. and furnish the Director 
of the Plant Quarantine Division with 
acceptable assurances that they will pro¬ 
vide without cost to the United States 
Department of Agriculture, all trans¬ 
portation. per diem, and other incidental 
expenses of such personnel and com pen- 
&U'.on for such personnel for their serv¬ 
ices in excess of 40 hours weekly, in con¬ 
nection with such approval and 
aut it vision, according to the rates estab¬ 
lished for the payment of inspectors of 
the Plant Quarantine Division. 

<3) Supervision of fumigation and 
subsequent handling . The fumigation 
prescribed in this paragraph and the 
subsequent handling of the yams so fu¬ 
migated must be under the supervision 
of a representative of the Plant Quaran¬ 
tine Division. The treated yams must be 
safeguarded against insect infestation 
during the period prior to shipment from 
Cuba, in a manner required by such 
representative. 

Certification . Yams will be certi¬ 
fied by a representative of the Plant 
Quarantine Division in Cuba for entry 
into the United States upon the basis of 
treatment under this paragraph and 
compliance with the posttreatment safe¬ 
guard requirements imposed by such 
representative. The final release of the 
yams for entry into the United States 
will be conditioned upon compliance with 
such requirements and upon satisfactory 
inspection on arrival to determine ef¬ 
ficacy of treatment. 

<5) Costs. All costs incident to fumi¬ 
gation. including those for construction, 
equipping, maintaining and operating 
fumigation plants and facilities, and car¬ 
rying out requirements of posttreatment 
safe guards, and all costs as indicated in 
suoparagraph (2) of this paragraph in T 
clti»nt to plant approval and supervision 
of treatment and subsequent handling of 
the yams in Cuba shall be borne by the 
owner of the yams or his representative. 

<6) Department not responsible for 
damage. The treatment prescribed in 
paragraph (a) (3> of this section is 
Judged from experimental tests to be safe 
for use with yams. However, the De¬ 
partment assumes no responsibility for 
any damage sustained through or in the 
course of treatment, or because of post¬ 
il t ment safeguards. 

< 7> Ports of entry. Yams to be offered 
for entry in accordance with the alter¬ 
nate procedure provided for in this para¬ 
graph may be entered under permit 
under $319.56-2 at any United States 
port where an Inspector is stationed. 

<8> Ineligible shipments. Any ship¬ 
ments of yams produced in Cuba that are 
not eligible for certification under the 
alternate procedure provided for in this 
paragraph may enter only upon compli¬ 
ance with paragraph (a) of this section. 

These administrative Instructions pre¬ 
scribe a method of treatment for yams 
Imported from the West Indies. Hereto¬ 
fore. the importation of yams has been 
Prohibited under the provisions of Quar¬ 
antine No. 29. which provisions are 
re voked in another Federal Register doc¬ 
ument issued concurrently herewith. 
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The instructions are, therefore, a lessen¬ 
ing of restrictions. .Consequently, they 
are within the exception in section 4 (c) 
of the Administrative Procedure Act (5 
U. S. C. 1003 (c)) and may properly be 
made effective less than 30 days after 
their publication in the Federal Reg¬ 
ister. 

These instructions shall be effective 
December 20.1958. 

(S«c. 9. 37 Stat. 318: 7 U, 8. C. 162. Interpret* 
or applies sec. 5. 37 8Ut. 316: 7U.8.C. 169) 

Done at Washington. D. C.. this 16th 
day of December 1958. 

1 seal ] E. P. Reagan. 

Director . 

Plant Quarantine Division. 

[P R. Doc. 53-10603: Filed. Dee. 19. 1958; 
8:49 a. m.J 


Part 319— Foreign Quarantine Notices 

SUBPART—SWEETPOTATOES AND YAMS 

AMENDMENT OF FOREIGN SWEETPOTATO AND 
YAM QUARANTINE 

On November 1. 1958. there was pub¬ 
lished in the Federal Register <23 F. R. 
8559> under section 4 of the Administra¬ 
tive Procedure Act <5 U. S. C. 1003) a 
notice of rule making concerning the 
amendment of subpart—Sweetpotatoes 
and Yams containing notice of quaran¬ 
tine No. 29 prohibiting the Importation 
of sweetpotatoes and yams from ail for¬ 
eign countries ($319.29) because of 
sweetpotato weevils and the potato 
searabee. After due consideration of all 
relevant matters and under the author¬ 
ity of sections 7 and 9 of the Plant 
Quarantine Act of 1912. ns nmended <7 
U. S. C. 160. 162). subpart—Sweet¬ 
potatoes and Yams containing notice of 
quarantine No. 29 is hereby amended by 
deleting therefrom, wherever they occur 
in the subpart heading and elsewhere 
therein, the words “and yams/* “or 
yams," “and Dioscorca spp.“ 

This amendment removes yams from a 
prohibitory status under Quarantine No. 
29 and automatically places their impor¬ 
tation for consumption under the provi¬ 
sions of Fruit and Vegetable Quarantine 
No. 56 (§$ 319.56. 319.56-1 et seq.). and 
their importation as propagating mate¬ 
rial under the requirements of Nursery 
Stock. Plant, and Seed Quarantine No. 
37. as amended ($$ 319.37, 319.37-1 et 
seq.; and 1957Supp). 

For many years Quarantine No. 29 has 
prohibited the entry of both tubers and 
plants of sweetpotatoes and yams, 
whether for propagation or food. Since 
its issuance in 1917. additional plant 
pests attacking sweetpotatoes in various 
countries have been reported. These in¬ 
clude diseases caused by fungi and 
viruses. The quarantine has not been 
revised to include these additional pests 
because its prohibitory features, al¬ 
though based on only two injurious in¬ 
sects, effectively safeguarded the United 
States from the entry of all pests that 
might be present in or on sweetpotatoes 
and yams. At the time the quarantine 
was promulgated there was no satisfac¬ 
tory treatment for these two items to 
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rid them of the two Insect species named. 
This is still the case with the diseases 
attacking sweetpotatoes. which diseases 
cannot be destroyed by any known treat¬ 
ment. 

Yams on the other hand con now be 
fumigated for insect infestation and are 
not reported to be attacked by the dis¬ 
eases to which sweetpotatoes are suscep¬ 
tible. There has recently been developed 
a schedule of methyl bromide fumigation 
that is effective against insect infesta¬ 
tion of yams without damaging the 
tubers. Further, the Commissioner of 
Food and Drugs, Department of Health, 
Education, and Welfare, on July 8, 1958. 
established tolerances for residues of 
inorganic bromide on yams resulting 
from their fumigation with methyl bro¬ 
mide (23 F. R. 5165). These factors 
make it feasible to revoke the prohibition 
on the importation of yams. 

Since this amendment relieves restric¬ 
tions. it is within the exception in section 
4 (c) of the Administrative Procedure 
Act (5 U. S. C. 1003 (c)) and may 
properly be made effective less than 30 
days after its publication in the Federal 
Register. 

This amendment shall become effec¬ 
tive December 20.1958. 

(Sec. 9. 37 Stat_ 318: 7 U. S. C. 162. Inter¬ 
pret* or applies sec. 7, 37 8tat. 317: TU. 8, C. 
160) 

Done at Washington, D. C.. this 16th 
day of December 1958. 

[sealJ M, R. Clarkson. 

Acting Administrator , 
Agricultural Research Service. 

(P. R. Doc. 58-10504: Filed. Dec. 19. 1968: 

8:60 a. tn.) 


Chapter IX—Agricultural Marketing 

Service (Marketing Agreements and 

Orders), Department of Agriculture 

Part 900— General Regulations 

MISCELLANEOUS AMENDMENTS TO RULES OF 
PRACTICE 

By virtue of the authority vested in 
the Secretary of Agriculture by Public 
Act No. 10. 73d Congress, as amended, 
and as reenacted by the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. 8. C. 601 et seq.), and by 
Executive Order No. 10199. December 22, 
1950 (15 F. R. 9217), the rules of prac¬ 
tice and procedure governing proceed¬ 
ings to formulate marketing agreements 
and marketing orders, and the rules of 
practice and procedure governing pro¬ 
ceedings on petitions to modify or to be 
exempted from marketing erders, are 
hereby amended as follows: 

1. Delete §8 900.10 and 900.11 ond in¬ 
sert in lieu thereof the following* 

$ 900.10 Certification of the fron- 
script. The presiding officer shall notify 
the hearing clerk of the close of a hear¬ 
ing as soon as possible thereafter and of 
the time for filing written arguments, 
briefs, proposed findings and proposed 
conclusions, and shall furnish the hear¬ 
ing clerk with such other information as 
may be necessary. As soon as possible 
after the hearing, the presiding officer 
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shall transmit to the hearing clerk an 
original and three copies of the tran¬ 
script of the testimony and the original 
and all copies of the exhibits not already 
on file in the office of the hearing clerk. 
He shall attach to the original transcript 
of testimony his certificate stating that, 
to the best of his knowledge and belief, 
the transcript is a true transcript of the 
testimony given at the hearing except in 
such particulars as he shall specify; and 
that the exhibits transmitted are all the 
exhibits as introduced at the hearing 
with such exceptions as he shall specify. 
A copy of such certificate shall be at¬ 
tached to each of the copies of the tran¬ 
script of testimony. In accordance with 
such certificate the hearing clerk shall 
note upon the official record copy, and 
cause to be noted on other copies, of the 
transcript each correction detailed 
therein by adding or crossing out (but 
without obscuring the text as originally 
transcribed) at the appropriate place 
any words necessary to make the same 
conform to the correct meaning, as cer¬ 
tified by the presiding officer. The hear¬ 
ing clerk shall obtain and file certifica¬ 
tions to the elTect that such corrections 
have been effected in copies other than 
the official record copy. 

§900.11 Copies of the transcript. 
(a) During the period in which the pro¬ 
ceeding has an active status in the De¬ 
partment. a copy of the transcript and 
exhibits shall be kept on file in the office 
of the hearing clerk, where it shall be 
available for examination during official 
hours of business. Thereafter said tran¬ 
script and exhibits shall be made avail¬ 
able by die hearing clerk for examina¬ 
tion during official hours of business 
after prior request and reasonable notice 
to the hearing clerk. 

(b) If a personal copy of the tran¬ 
script Is desired, such copy may be ob¬ 
tained upon written application filed 
with the reporter and upon payment of 
fees at the rate (if any) provided in the 
contract between the reporter and the 
Secretary. 

2. Delete § 900.60 (f) and insert In lieu 
thereof the following: 

(f> Transcript. (1) During the pe¬ 
riod In which the proceeding has an ac¬ 
tive status in the Department, a copy of 
the transcript and exhibits shall be kept 
on file In the office of the hearing clerk, 
where it 6holl be available for examina¬ 
tion during official hours of business. 
Thereafter said transcript and exhibits 
shall be made available by the hearing 
clerk for examination during official 
hours of business after prior request and 
reasonable notice to the hearing clerk. 

<2) If a personal copy of the tran¬ 
script is desired, such copy may be ob¬ 
tained upon written application filed 
with the reporter, and upon payment of 
fees at the rate (if any) provided In the 
contract between the reporter and the 
Secretary. 

3. Delete § 900 64 (a) and Insert in lieu 
thereof the following: 

(a) Filing the transcript of evidence. 
(1 > As soon as practicable after the close 
of the hearing, the presiding officer shall 
transmit to the hearing clerk an original 
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and three copies of the transcript of the 
testimony and the original and all copies 
of the exhibits not already on file In the 
office of the hearing clerk. The presiding 
officer shall attach to the original tran¬ 
script of testimony his certificate stating 
that to the best of his knowledge and 
belief, the transcript is a true, correct, 
and complete transcript of the testimony 
given In the hearing except in such par¬ 
ticulars as he shall specify, and that the 
exhibits transmitted are all the exhibits 
received In evidence at the hearing with 
such exceptions as he shall specify. A 
copy of such certification shall be at¬ 
tached to each copy of the transcript of 
testimony. In accordance with such cer¬ 
tificate the presiding officer shall note on 
the original transcript and the hearing 
clerk shall cause to be noted on other 
copies of the transcript, each correction 
detailed in such certificate by adding or 
crossing out (but without obscuring the 
text as originally transcribed) at the ap¬ 
propriate places any words necessary to 
make the text conform to the correct 
meaning, as certified by the presiding 
officer. 

(2) Immediately following the filing 
of the transcript, the hearing clerk shall 
advise each party to the proceeding os to 
the date of such filing. 

(Sec. 10, 48 SUt. 37. as amended; 7 U. S. C. 
610) 

Done at Washington. D. C., on De¬ 
cember 16. 1956, to be effective on and 
after publication in the Federal Register. 

(seal! True D. Morse, 

Acting Secretary. 

|P. R. Doc. 58-10487; Plied. Dec. 19. 1958; 

8:46 *. m.) 


{Navel Orange Reg. 148. Amdt. 11 

Part 914— Navel Oranges Grown in 
Arizona and Designated Part of Cali¬ 
fornia 

LIMITATION or HANDLING 

Findings. (1) Pursuant to the mar¬ 
keting agreement, as amended, and 
Order No. 14. as amended (7 CFR Part 
914). regulating the handling of navel 
oranges grown in Arizona and designat¬ 
ed part of California, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.; 68 Stat. 
906, 1047), and upon the basis of the 
recommendation and information sub¬ 
mitted by the Navel Orange Administra¬ 
tive Committee, established under the 
sold amended marketing agreement and 
order, and upon other available infor¬ 
mation. it is hereby found that the limi¬ 
tation of handling of such navel oranges 
as hereinafter provided will tend to ef¬ 
fectuate the declared policy of the act. 

(2) It is hereby further found that 
it Ls impracticable and contrary to the 
public Interest to cive preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica¬ 
tion hereof in the Federal Register (60 
Stat. 237; 5 U. 8. C. 1001 et seq.) because 
the time intervening between the date 
when information upon which this 


amendment is based became avnilr.v:* 
and the time when this amendment mu t 
become effective in order to effectuate 
the declared policy of the act is insuf¬ 
ficient. and this amendment relieve 
restrictions on the handling of navd 
oranges grown in Arizona and designate d 
part of California. 

(b) Order, as amended. The provi¬ 
sions in paragraph (b) (1) <i) of 

§ 914.448 (Navel Orange Regulation 148 . 
23 F. R. 9669) are hereby amended o 
read as follows*: 

(i) District 1: 699.900 cartons. 

(Sec. 5, 49 Stat. 753, m Amended; 7 U. 8 O. 
608c) 

Dated December 17. 1958. 

CsealI S. R. Smith. 

Director , Fruit and Vegetable 
Division . Agricultural Mar¬ 
keting Service. 

(P. R. Doc. 58-10500; Piled. Dec. 19, 1960; 
8:49 ft. m.) 


Part 927— Milk in New York-New 
Jersey Marketing Area 

Surpart—Cooperative Payments Ruli^ 
and Regulations 

tentative amendment to cooperative 
payments regulations 

Pursuant to provisions of § 927.81 of 
the order, as amended (7 CFR. Part 927; 
22 F. R 4643). regulating the handling of 
milk In the New York-New Jersey mar¬ 
keting area, and of the Administrative 
Procedure Act (5 U. S. C. 1001 et seq ), 
a public meeting was held at New York. 
New York, on June 12. 1958. and October 
2, 1958, to consider proposals for the is¬ 
suance of amendments to the coopera¬ 
tive payments regulations of the order 
Notice of such public meeting was issued 
on May 28,1958. and September 19. 1958. 
and published in the Federal Reoisti i 
on June 6. 1958 1 23 F. R. 3969), and Sep 
tember 27. 1958 (23 F. R. 7539). 

The amendment to the regulations as 
hereby issued is set forth below. This 
amendment will not be effective until ap¬ 
proved by the Secretary of Agriculture. 

1. Amend § 27.402 by adding a new 
paragraph (f) as follows: 

(f) Amount per hundredweight re¬ 
ceived from any member who is not a 
producer as defined in $ 927.6. 

2. Amend § 927.403 by changing the 
period to a coma at the end of paragraph 
(i) thereof and adding the following 
words: "together with the method of re¬ 
imbursement for services, if any, to such 
organization.’* 

3. Amend § 927.405 by adding a new 
paragraph (f) as follows: 

(f) Performing services for dairy 
farmer members who are not producers 
as defined in § 927.6 of the order or af¬ 
filiated organizations, if any. and the 
nature and expense of such services. 

4. Add new paragraph 927.413 (d) as 
follows: 

(d> A producer who applies for mem¬ 
bership in a qualified cooperative or fed- 
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crated cooperative within one month of 
the effective date of his withdrawal from 
another Qualified cooperative or feder¬ 
ated cooperative shall be considered to 
be claimed as a member by both coop¬ 
eratives until the beginning of the fourth 
month following the effective date of 
said withdrawal unless corresponding 
with the effective date of his new’ mem- 

i i p there is < 1 > a change in the plant 
to which his milk is delivered. (2) a shift 
from can delivery to bulk tank delivery, 
or <3 k a release in writing by his old 
cooperative hied with the Market Ad¬ 
ministrator. In case a cooperative so 
releases a member, such cooperative 
shall not again claim such producer as a 
mrmber prioi' to the end of twelve 
months from the date of such release. 
This provision, however, shall not limit a 
producer’s right to change his affiliation 
from one cooperative to another or to 
authorize the payment of cooperative 
dues through a deduction from his milk 
check. 

5. Add to f 027.420 (a) the following 
sentences: “The annual report shall de¬ 
scribe any changes which have occurred 
with respect to the information required 
pursuant to 9 927.401 through 9 927.408 
since the previous annual report or ap¬ 
plication. whichever is later. It shall 
also outline the program being carried on 
by the field staff: Provided. That each 
cooperative or federation shall report not 
later than one month after the effective 
date of this provision any material now 
required in an application for payment 
which was not so required when the 
qualified cooperative or federation made 
its original application.” 

6. Add a new f 927.429 as follows: 

1 927.429 Receipts pf money from 
members . Any cooperative or federated 
cooperative which make patronage pay¬ 
ments to its members which result in a 
uet receipt from members of less than 
one cent per hundredweight shall be 
subject to disqualification for failure to 
meet the requirements of $ 927.81 <b) (1) 

ii or 9 927.81 <b> (2) <Ui>. A coopera¬ 
tive. however, may allocate or apportion 
reserves to its members: Provided, That 
no payments of such allocations or ap¬ 
portionment may be made prior to a 
lapse of ten years from the period for 
w hich they ore applicable. 

7. Change all section references from 
5 027.76 to 5 927.81. 

(Sec. 5. 40 Stut. 753. or amended; 7 U. S. C. 

«0SC) 

Issued at New York. N. Y.. this 2d day 
of December 1958. 

C. J. Bl an ford. 

Market Administrator. 

Approved at Washington. D. C., this 
17th day of December 1958, effective 30 
days after publication in the Federal 

Rcgistwl 

IssaxJ F. R. Burke, 

Acting Deputy Administrator. 

IT. R. Doc. 58-10501; Filed. Dec. 10. 1058; 

8:40 a. m.| 


(Grapefruit Reg. 1231 

Part 955— Grapefruit Grown in Ari¬ 
zona; in Imperial County, Calif.: and 

in That Part of Riverside County, 

Calif., Situated South and East of 

White Water, Calif. 

LIMITATION OF SHIPMENTS 

9 955.384 Grapefruit Regulation 123 — 
fa) Findings. (1) Pursuant to the mar¬ 
keting agreement, as amended, and Or¬ 
der No. 55. as amended <7 CFR Part 955; 
23 F. R. 6275). regulating the handling 
of grapefruit grown in the State of Ari¬ 
zona: in Imperial County, California; 
and in that part of Riverside County. 
California, situated south and east of 
White Water. California, effective under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.). 
and upon the basis of the recommenda¬ 
tions of the Administrative Committee 
(established under the aforesaid amend¬ 
ed marketing agreement and order). and 
upon other available information, it is 
hereby found that the limitation of ship¬ 
ments of grapefruit, as hereinafter pro¬ 
vided. will tend to effectuate the declared 
policy of the act. 

(2) It is hereby further found that It 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 8tat 
237: 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
Information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared pol¬ 
icy of the act is insufficient; a reasonable 
time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive time; and good cause exists for 
making the provisions hereof effective 
not later than December 21,1958. Ship¬ 
ments of grapefruit, grown as aforesaid, 
have been subject to regulation by grades 
and sizes, pursuant to the amended mar¬ 
keting agreement and order, since Octo¬ 
ber 13, 1958, and will so continue until 
December 21. 1958; the recommendation 
and supporting information for con¬ 
tinued regulation subsequent to Decem¬ 
ber 20. 1958, were promptly submitted 
to the Department after an open meeting 
of the Administrative Committee on De¬ 
cember 11. 1958; such meeting wa s held 
to consider recommendations for regula¬ 
tion. after giving due notice of such 
meeting, and interested persons were af¬ 
forded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including the effective time 
thereof, are Identical with the aforesaid 
recommendation of the committee and 
information concerning such provisions 
and effective time has been disseminat¬ 
ed among handlers of such grapefruit; 
it is necessary, in order to effectuate the 
declared policy of the act, to make this 
section effective during the period here¬ 
inafter set forth so as to provide for the 
continued regulation of the handling of 
grapefruit, and compliance with this sec¬ 
tion will not require any special prepara¬ 


tion on the part of persons subject 
thereto which cannot be completed by 
the effective time thereof. 

(b) Order . <1> During the period 
beginning at 12:01 a. m., P. s. t.. De¬ 
cember 21. 1958, and ending at 12:01 
a. m.. P. s. t.. February 8,1959. no handler 
shall handle: 

(1) Any grapefruit of any variety 
grown in the State of Arizona: in Im¬ 
perial County, California; or In that part 
of Riverside County, California, situated 
south and cast of White Water. Califor¬ 
nia, unless such grapefruit are well col¬ 
ored, and otherwise grade at least U. S. 
No. 2; or 

(tl> From the State of California or 
the State of Arizona to any point out¬ 
side thereof in the United States, any 
grapefruit, grown its aforesaid, which 
measure less than 3* Vie inches in diam¬ 
eter. except that a tolerance of 5 percent, 
by count, of grapefruit smaller than the 
foregoing minimum size shall be per¬ 
mitted which tolerance shall be applied 
in accordance with the provisions for the 
application of tolerance, specified in the 
revised United States Standards for 
Grapefruit (California and Arizona). 
95 51.925 to 51.955 of this title: Pro¬ 
vided. That, in determining the percent¬ 
age of grapefruit in any lot which are 
smaller than 3*Vin inches in diameter, 
such percentage shall be based only on 
the grapefruit in such lot which are of 
a size 4-ic Inches in diameter and 
smaller. 

(2) As used herein, •‘handler,” 
“variety.” “grapefruit." and “handle” 
shall have the same meaning as when 
used In said amended marketing agree¬ 
ment and order: the terms “U. S. No. 2” 
and “well colored" shall each have the 
same meaning as when used in the afore¬ 
said revised United States Standards for 
Grapefruit; and “diameter" shall mean 
the greatest dimension measured at right 
angles to a line from the stem to blos¬ 
som end of the fruit. 

(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
808c) 

Dated: December 16. 1958. 

IsealI S. R. Smith. 

Director. Fruit and Vegetable 
Division. Agricultural Mar¬ 
keting Service. 

| F. R. Doc. 58-10488; Filed. Dec. 19. 1958 
8:46 a. m.) 


f (Navel Orange Reg. 1491 

Part 914— Navel Oranges Grown in 
Arizona and Designated Part of 
California 

limitation or handling 

5 914.449 Navel Orange Regulation 
149 —(a) Findings. (1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 14, as amended (7 CFR Part 
914), regulating the handling of navel 
oranges grown in Arizona and designated 
part of California, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.: 68 Stat. 
906, 1047), and upon the basis of the 
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recommendation and Information sub¬ 
mitted by the Navel Orange Administra¬ 
tive Committee, established under the 
said amended marketing agreement and 
order, and upon other available informa¬ 
tion, it is hereby found that the limita¬ 
tion of handling of such navel oranges as 
hereinafter provided will tend to effec¬ 
tuate the declared policy of the act. 

(2) It la hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal Register (GO Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time Intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reason¬ 
able time is permitted, under the cir¬ 
cumstances. for preparation for such ef¬ 
fective time; and good cause exists for 
making the provisions hereof effective 
ns hereinafter set forth. The Committee 
held an open meeting during the current 
W'eek, after giving due notice thereof, to 
consider supply and market conditions 
for navel oranges and the need for regu¬ 
lation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the recom¬ 
mendation and supporting information 
for regulation during the period specified 
herein were promptly submitted to the 
Department after such meeting was held; 
the provisions of this section, including 
its effective time, arc identical with the 
aforesaid recommendation of the com¬ 
mittee, and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
navel oranges; it is necessary, in order 
to effectuate the declared policy of the 
act, to make this section effective during 
the period herein specified: and compli¬ 
ance with this section will not require 
any special preparation on the part of 
persons subject hereto which cannot be 
completed on or before the effective date 
hereof. Such committee meeting w r as 
held on December 18. 1958. 

(b) JDrder. (1) The respective quan¬ 
tities of navel oranges grown In Arizona 
and designated part of California which 
may be handled during the period be¬ 
ginning at 12:01 a. m.. P. s. t., December 
21.1958. and ending at 12:01 a. m.. P. s. t.. 
December 28. 1958, are hereby fixed as 
follows: 

Ci) District 1: 323.400 cartons; 

<li) District 2: Unlimited movement; 

(ill) District 3: Unlimited movement; 

(iv) District 4: Unlimited movement. 

<2) All navel oranges handled during 
the period specified in this section arc 
subject also to all applicable size restric¬ 
tions which are in effect pursuant to this 
part during such period. 

(3) As used in this section, "handled." 
"District l,” "District 2” "District 3." 
"District 4," and "carton" have the same 
meaning as when used in said amended 
marketing agreement and order. 
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(See. 8, 49 Stat. 853, *a amended; 7 U S. C. 
808c) 

Dated: December 19.1958. 

tSEALl S. R. Smith, 

Director, Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service. 

(F. R. Doc. 58-10570; Piled, Dec. 19, 1058; 
11:41 a. m.) 


(Orange Reg. 352) 

Part 933— Oranges. Grapefruit, Tan¬ 
gerines, and Tangelos Grown in 
Florida 

limitation of shipments 

§ 933942 Orange Regulation 352 —<a) 
Findings. (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 33. as amended (7 CFR Part 933), 
regulating the handling ot' oranges, 
grapefruit, tangerines, and tangelos 
grown in Florida, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended <7 U. S. C. 601 et seq.), and 
upon the basis of the recommendations 
of the committees established under the 
aforesaid amended marketing agree¬ 
ment and order, and upon other avail¬ 
able information, it is hereby found that 
the limitation of shipments of oranges, 
including Temple oranges, as hereinafter 
provided, will tend to effectuate the de¬ 
clared policy of the act, 

<2> It is hereby further found that 
it is impracticable and contrary to the 
public interest to give preliminary no¬ 
tice, engage In public rule-making pro¬ 
cedure, and postpone the effective date 
of this section until 30 days after pub¬ 
lication thereof in the Federal Register 
(60 Stat. 237; 5 U. S. C. 1001 et seq.) 
because the time Intervening between 
the date when information upon which 
this section is based became available 
and the time when this section must 
become effective in order to effectuate 
the declared policy of the act is insuffi¬ 
cient: a reasonable time is permitted, 
under the circumstances, for prepara¬ 
tion for such effective time; and good 
cause exists for making the provisions 
hereof effective as hereinafter set 
forth. Shipments of oranges, including 
Temple oranges, grown in the produc¬ 
tion area, are presently subject to 
regulation by grades and sizes, pursu¬ 
ant to the amended marketing agree¬ 
ment and order; the recommendation 
and supporting information for reg¬ 
ulation during the period specified 
herein were promptly submitted to 
the Department after an open meeting of 
the Growers Administrative Committee 
on December 2, 1958. such meeting was 
hold to consider recommendations for 
regulation, after giving due notice of 
such meeting, and interested persons 
were afforded an opportunity to submit 
their views at tills meeting; necessary 
supplemental Information for considera¬ 
tion in connection with such regulation 
was not available until December 16, 


1958: the provisions of this section, in¬ 
cluding the effective time hereof, are 
identical with the aforesaid recomim r - 
d at ion of the committee, and information 
concerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such, oranges: it La necessary. In 
order to effectuate the declared policy of 
the act. to make this section effective 
during the period hereinafter set forth ; 
and compliance with this section will not 
require any special preparation on the 
part of the persons subject thereto which 
cannot be completed by the effective 
time hereof. 

<b> Order . (1) Terms used in the 

amended marketing agreement and or¬ 
der shall, when used in this section, 
have the same meaning as is given to the 
respective term in said amended mar¬ 
keting agreement and order: and term> 
relating to grade, diameter, stands ni 
pack, and standard box. as used in th;s 
section, shall have the same meaning is 
is given to the respective term in the 
amended United States Standards for 
Florida Oranges and Tangelos < i $ 5 1.1 HO 
to 51.1186 of this title: 22 F R, 6076>. 

(2) Orange Regulation 351 (5 933 938*. 
23 F. R. 9475) is hereby terminated effec¬ 
tive at 12:01 a. m., e. s. t.. December 23. 
1958. 

(3) During the period beginning \t 
12:01 a. m., e. s. t.. December 23. 1958, 
and ending at 12:01 a. m„ e. s t.. Decem¬ 
ber 30, 1958. no handler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental United 
States. Canada, or Mexico, any orange, 
including Temple oranges, grown in the 
production area. 

(4) During the period beginning it 
12:01 a. m.. c. s. t.. December 30; 1958. 
and ending at 12:01 a. m . e, s. t, Janu¬ 
ary 5. 1959, no nandler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental Uniud 
States. Canada, or Mexico: 

<i) Any oranges, including Temple 
oranges, grown in the production area, 
which do not grade at least U S. No. 1 
Bronze: 

<ii) Any oranges, except Temi ie 
oranges, grown In the production area,, 
which are of a size smaller than 2 i<? 
Inches in diameter, except that a toler¬ 
ance of 10 percent, by count, of oranves 
smaller than such minimum diameter 
shall be permitted, which tolerance shall 
be applied in accordance with the provi¬ 
sions for the application of tatarances, 
specified in the United States Standards 
for Florida Oranges and Tangelos 
(44 51.1140 to 51.1180 of this title*: 
Provided. That in determining the 
percentage of oranges in any lot which 
ore smaller than 2*v. inches in diameter, 
such percentage shall be based only on 
those oranges in such lot which are of 
a size 2 , !i<, inches in diameter and 
smaller: or 

(ill) Any Temple oranges, grown In 
the production area, wliich are of a aize 
smaller than 2^ inches In diameter, 
except that a tolerance of 10 percent, 
by count, of Temple oranges smaller than 
such minimum diameter shall be per¬ 
mitted, which tolerance shall be applied 
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jn accordance with the provision* for the 
application of tolerances, specified In the 
United States Standards for Florida 
Granges and Tangelos (55 51.1140 to 
51,1186 of this title). 

Ifec. 5. 49 Stat. 753. os amended; 7 U. S. O. 
aoec) 

Dated; December 18.1958. 

(seal! 8. R. Smith, 

Director , Fruit and Vegetable 
Division . Agricultural Mar¬ 
keting Service. 

If. R Doc. 68-10525; Piled. Dec. 19. 1958; 
8.53 a. m J 


(Grapefruit Reg. 299 \ 

Pm 933 —Oranges. Grapefruit. Tan- 

cxn IN ES. AND TANGELOS GROWN IN 

Plorxha 

LIMITATION OF SHIPMENTS 

1 933 943 Grapefruit Regulation 299— 
(a) Findings. (1) Pursuant to the mar¬ 
keting agreement, as amended, and 
Order No. 33. as amended (7 CFR Part 
933 •. regulating the handling of oranges, 
grapefruit, tangerines, and tangelos 
grown in Florida, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S C. 601 et seq.), and 
upon the basis of the recommendations of 
the committees established under the 
aforesaid amended marketing agreement 
and order, and upon other available in¬ 
formation. it is hereby found that the 
limitation of shipments of grapefruit, as 
hereinafter provided, will tend to effcc- 
luaie the declared policy of the act. 

(2) It is hereby further found that it 
1 b Impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 0. 8. C. 1001 et seq.) because the 
time intervening between the date when 
Information upon which this section Is 
bused became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act Is insufficient; a reasonable 
time Is permitted, under the clrcum- 
ttances, for preparation for such effec¬ 
tive time; and good cause exists for 
nuking the provisions hereof effective as 
hereinafter set forth. Shipments of all 
grapefruit, grown In the production area, 
ire presently subject to regulation by 
vrades and sizes, pursuant to the amend¬ 
ed marketing agreement and order; the 
recommendation and supporting infor¬ 
mation for regulation during the period 
•pecifled herein were promptly submitted 
to the Department after an open meet- 
of the Growers Administrative 
Committee on December 2, 1958; such 
mming was held to consider recom¬ 
mendations for regulation, after giving 
ouc notice of such meeting, and interest¬ 
ed persons were afforded an opportunity 
to submit their views at this meeting; 
ffcces-sary supplemental information for 
consideration in connection with such 
regulation was not available until De¬ 
cember 16. 1958; the provisions of this 


section. Including the effective time 
hereof, are identical with the aforesaid 
recommendation of the committee, and 
information concerning such provisions 
and effective time has been disseminated 
among handlers of such grapefruit; it 
is necessary, in order to effectuate the 
declared policy of the act. to make this 
section effective during the period here¬ 
inafter set forth; and compliance with 
this section will not require any special 
preparation on the part of the persons 
subject thereto which cannot be com¬ 
pleted by the effective time hereof. 

(b) Order. (1) Terms used in the 
amended marketing agreement and or¬ 
der shall, when used in this section, have 
the same meaning as is given to the re¬ 
spective term in said amended marketing 
agreement and order; and terms relating 
to grade, diameter, standard pack, and 
standard box. as used in this section, 
shall have the same meaning ns is given 
to the respective term in the United 
States Standards for Florida Grapefruit 
(54 51.750 to 51.790 of this title); and the 
term “mature" shall have the same 
meaning as set forth in section 601.16 
Florida Statutes. Chapters 26492 and 
28090. known as the Florida Citrus Code 
of 1949. as supplemented by section 
601.17 (chapters 25149 and 28090 1 and 
also by section 601.18, as amended June 
2. 1955 (chapter 29760 >. 

(2) Grapefruit Regulation 298 <5 933.- 
939; 23 F. R. 9475) is hereby terminated 
effective at 12:01 a. m. t e, s. t., December 
23.1958. 

(3) During the period beginning at 
12:01/a. m., e. s. t.. December 23. 1958. 
and ending at 12:01 a. tn,. c. s. t. Decem¬ 
ber 30. 1958, no handler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental 
United States, Canada, or Mexico, any 
grapefruit, grown in the production 
area. 

<4> During the period beginning at 
12:01 a. m., e. s. t.. December 30, 1958, 
and ending at 12:01 a. m.. e. s. t„ Janu¬ 
ary 5. 1959, no handler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental United 
States. Canada, or Mexico; 

(0 Any grapefruit, grown in the pro¬ 
duction area, which are not mature and 
do not grade at least U. 8. No. 1 Bronze; 

<ii) Any seeded grapefruit, grown in 
the production area, w’hich are of a size 
smaller than Inches in diameter, 

measured midway at a right angle to a 
straight Une running from the stem to 
the blossom end of the fruit, except that 
a tolerance of 10 percent, by count, of 
seeded grapefruit smaller than such 
minimum size shall be permitted. u r hich 
tolerance shall be applied in accordance 
with the provisions for the application 
of tolerances, specified * in the United 
States Standards for Florida Grapefruit 
(55 51.750 to 51.790 of this title); or 

(iii) Any seedless grapefruit, grown In 
the production area, which are smaller 
than inches in diameter, measured 
midway at a right angle to a straight 
line running from the stem to the 
blossom end of the fruit, except that a 
tolerance of 10 percent, by count, of 
seedless grapefruit smaller than such 
minimum size shall be permitted, which 


tolerance shall be applied In accord¬ 
ance with the provisions for the appli¬ 
cation of tolerances, specified in said 
United States Standards for Florida 
Grapefruit. 

(8*c. 6. 49 Stat. 753, u amended: 7 TJ. 8. O. 
008c) 

Dated: December 18,1958. 

I seal 1 S. R. 8Mmi, 

Director . Fruit and Vegetable 
Division . Agricultural Mar¬ 
keting Service. 

IP. n Doc. 68-10524: Filed. Dec. 19. *1958; 
8:63 a. m.) 


(Tangerine Reg. 2051 

Part 933— Oranges. Grapefruit. Tan¬ 
gerines. and Tangelos Grown in 

Florida 

LIMITATION OF SHIPMENTS 

5 933.944 Tangerine Regulation 205— 
<a> Findings. < 1) Pursuant to the mar¬ 
keting agreement, as ame nded, and 
Order No. 33, as amended (7 CFR Part 
933), regulating the handling of oranges, 
grapefruit, tangerines, and tangelos 
grown In Florida, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937. as 
amended (7 U. S. C. 601 et seq ). and 
upon the basis of the recommendations 
of the committees established under the 
aforesaid amended marketing agreement 
and order, and upon other available in¬ 
formation. it is hereby found that the 
limitation of shipments of tangerines, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient: a reasonable 
time is permitted, under the circum¬ 
stances. for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective as here¬ 
inafter set forth. Shipments of tange¬ 
rines, grown in the production area, are 
presently subject to regulation by grades 
and sizes, pursuant to tho amended mar¬ 
keting agreement and order: the recom¬ 
mendation and supporting Information 
for regulation during the period specified 
herein were promptly submitted to the 
Department after an open meeting of 
the Growers Administrative Committee 
on December 2. 1958; such meeting was 
held to consider recommendations for 
regulation, after giving due notice of such 
meeting, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; necessary supple¬ 
mental information for consideration in 
connection with such regulation was not 
available until December 16. 1058; the 
provisions of this section, Including the 
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effective time hereof, arc identical with 
the aforesaid recommendation of the 
committee, and information concerning 
such provisions and effective time has 
been disseminated among handlers of 
such tangerines; it is necessary, in order 
to effectuate the declared policy of the 
act. to make this section effective during 
the period hereinafter set forth; and 
compliance With this section will not 
require any special preparation on the 
part of the persons subject thereto which 
cannot be completed by the effective time 
hereof. 

<b» Order. (1) Terms used in the 
amended marketing agreement and 
order shall, when used in this section, 
have the same meaning as is given to 
the respective term in said amended 
marketing agreement and order: and 
terms relating to grade, diameter, and 
standard pack, as used In this section, 
shall have the same meaning as is given 
to the respective term in the United 
States Standards for Florida Tangerines 
(44 51.1810 to 51.1836 of this title). 

<2> Tangerine Regulation 204 <4 933.- 
940 ; 23 F. R. 9476) is hereby terminated 
effective at 12:01 a. m., e. s. t„ December 
23. 1958. 

(3) During the period beginning at 
12:01 a. m.. e. s. t.. December 23, 1958, 
and ending at 12:01 a. m., e. s. t, Decem¬ 
ber 30. 1958. no handler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental United 
States, Canada, or Mexico, any tan¬ 
gerines, grown In the production area. 

(4) During the period beginning at 
12:01 a. m„ e. s. t.. December 30. 1958, 
and ending at 12:01 a. m . e. s. t.. Jan¬ 
uary 5. 1959, no handler shall ship be¬ 
tween the production area and any point 
outside thereof in the continental United 
States, Canada, or Mexico: 

<i) Any tangerines, grown In the pro¬ 
duction area, that do not grade at least 
U. S. No. X: or 

<H> Any tangerines, grown In the pro¬ 
duction area, that are of a size smaller 
than 2' v , 0 Indies in diameter, except that 
a tolerance of 10 percent, by count, of 
tangerines smaller than such minimum 
diameter shall be permitted, which toler¬ 
ance shall be applied in accordance 
with the provisions for the application 
of tolerances specified in the United 
States Standards for Florida Tangerines 
($2 51.1810 to 51.1836 of this title). 

(Soc S. 49 Stmt. 753. u amended; 7 U. S. C. 
608c) 

Dated: December 18.1953. 

t seal l S. R. Smith, 

Director, Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service . 

IP. R. Doc. 58-10527; Piled. Dec. 19. 1958; 

8:53 a. ra.J 


1 Tangelo Reg, 11] 

Part 933— Oranges, Grapefruit. Tan¬ 
gerines. and Tanguos Grown in 
Florida 

LIMITATION OF SHIPMENTS 

2 933.945 Tattgelo Regulation It —fa) 
Findings. <l) Pursuant to the marketing 


RULES AND REGULATIONS 

agreement, as amended, and Order No. 
33. as amended <7 CFR Part 933), regu¬ 
lating the handling of oranges, grape¬ 
fruit, tangerines, and tangelos grown in 
Florida, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended <7 
U. 8. C. 601 et &eq ). and upon the basis 
of the recommendations of the commit¬ 
tees established under the aforesaid 
amended marketing agreement and 
order, and upon other available Informa¬ 
tion, it is hereby found that the limita¬ 
tion of shipments of tangelos, as herein¬ 
after provided, will tend to effectuate the 
declared policy of the act 

<2> It is hereby further found that it 
is Impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 ct seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act Ls insufficient; a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effec¬ 
tive time; and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. Shipments of 
tangelos, grown in the production area, 
are presently subject to regulation by 
grades and sizes, pursuant to the 
amended marketing agreement and or¬ 
der: the recommendation and support¬ 
ing information for regulation during the 
period specified herein were promptly 
submitted to the Department after an 
open meeting of the Growers Adminis¬ 
trative Committee on December 2. 1958. 
such meeting was held to consider 
recommendations for regulation, after 
giving due notice of such meeting, and 
interested persons were afforded on op¬ 
portunity to submit their views at this 
meeting; necessary supplemental infor¬ 
mation for consideration In connection 
with such regulation was not available 
until December 16.1958; the provisions of 
this section, including the effective time 
hereof, are identical with the aforesaid 
recommendation of the committee, and 
information concerning such provisions 
and effective time has been disseminated 
among handlers of such tangelos; it is 
nece*>sary. in order to effectuate the 
declared policy of the act. to make this 
section effective during the period here¬ 
inafter set forth: and compliance with 
this section will not require any special 
preparation on the part of the persons 
subject thereto which cannot be com¬ 
pleted by the effective time hereof. 

<b> Order. (1) Terms used In the 
amended marketing agreement and order 
shall, when used In this section, have the 
same meaning as is given to the respec¬ 
tive term in said amended marketing 
agreement and order: and terms relat¬ 
ing to grade, diameter, standard pack, 
and standard box, as used in this sec¬ 
tion. shall have the same meaning as 
is given to the respective term in the 
amended United States Standards for 
Florida Oranges and Tangelos 


(42 51.1140 to 51.1186 of this title: 12 
F. R. 6676). 

(2) Tangelo Regulation 10 < 4 933.941; 
23 F. R. 9476) is hereby terminated ef¬ 
fective at 12:01 a. m„ e. s. t., December 
23. 1958. 

(3) During the period beginnim* at 
12:01 a. m.. e. s. t.. December 23, 1958. 
and ending at 12:01 a. m . e. s. t , De¬ 
cember 30, 1958. no handler shall ship 
between the production area and any 
point outside thereof In the con tine i r \l 
United States, Canada, or Mexico, any 
tanselo®. grown In the production area. 

<4> During the period beginning nt. 
12:01 a. m.. e. 8 t. December 30. 1963, 
and ending at 12:01 a. m . e. s, t.. Jan¬ 
uary 5. 1959. no handler shall ship be- 
tween the production area and any point 
outside thereof in the continental UniUd 
States, Canada, or Mexico: 

(!) Any tangelos, grown in the produc¬ 
tion area, which do not grade at Km t 
U. S. No. 1 Bronze: or 

(li) Any tangelos. grown In the pro¬ 
duction nrea, which are of a size smaller 
than 2«<* inches in diameter, except t hnt 
a tolerance of 10 percent, by count, of 
tangelos smaller than such minimum 
diameter shall be permitted, which tol¬ 
erance shall be applied in accordance 
with the provisions for the application 
of tolerances specified in the United 
States Standards for Florida Oran'rcs 
and Tangelos (22 51.1140 to 51.1186 of 
this title). 

<8ec. 5. 49 Sut. 753. os amended; 7 U. S C ? 
608c) 

Doted: December 18,1958. 

Tseal) 8. R. Smith. 

Director, Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service. 

IF. R. Doc. 58-10526: Filed, Dec. 19. 1958; 

8:63 a. m.| 


| Lemon Beg. 770) 

Part 953— Lemons Grown in Calxforn t a 
and Arizona 

limitation of handling 

4 953.877 Lemon Regulation 770 — 
Findings. (l > Pursuant to the marketing 
agreement, os amended, and Order No. 
53. as amended (7 CFR Part 953; 23 F n. 
9053). regulating the handling of lemons 
grown in California and Arizona, effec¬ 
tive under the applicable provision* 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. G01 
et seq., 68 Stat. 906, 1047). and upon the 
basis of the recommendation and infor¬ 
mation submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of handling of such 
lemons as hereinafter provided will tend 
to effectuate the declared policy of the 
act. 

<2) It is hereby further found that It 
is Impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making preceding 
and postpone the effective date of this 
section until 30 days after publication 
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hereof In the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
Information upon which this section is 
based become available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time Is permitted, under the clrcum- 
lifuiccs, for preparation for such effective 
time. and good cause exists for making 
the provisions hereof effective as herein¬ 
after set forth. The Committee held an 
open meeting during the current week, 
after wiving due notice thereof, to con¬ 
sider supply and market conditions for 
lemons and the need for regulation; in- 
tcre ced persons were afforded an oppor¬ 
tunity to submit information and views 
at this meeting; the recommendation 
and supporting information for regula¬ 
tion during the period specified herein 
wtn» promptly submitted to the Depart¬ 
ment after such meeting was held; the 
provisions of tills section, including its 
effective time, are identical with the 
aforesaid recommendation of the com¬ 
mittee. and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
lemons; it Is necessary, in order to ef¬ 
fectuate the declared policy of the act, 
to make tills section effective during the 
period herein specified; and compliance 
with this section will not require any spe¬ 
cial preparation on the part of persons 
subject hereto which cannot be com¬ 
pleted on or before the effective date 
hereof. Such committee meeting was 
held on December 17.1958. 

(b> Order. < 1) The respective quanti¬ 
ties of lemons grown In California and 
Arizona which may be handled during 
the period beginning at 12:01 a. m., 
P. & t,. December 21, 1958. and ending 
at 12 01 a. m., P. s. t.. December 28, 
1958. are hereby fixed as follows: 

(1) District 1: 27,900cartons; 

<U> District 2: 139,500 cartons; 

mi) District3: 18.600 cartons. 

(2) As used in this section, •‘handled.** 
“District 1/* “District 2“ “District 3.** 
and carton“ have the some meaning as 
when used in the said amended market¬ 
ing i greement and order. 

(8-*:. 5, 49 Stat. 753, as amended; 7 U. S. C. 

608 c) 

Dated: December 18.1958. 

(sealI 8. R. Smith. 

Director , Fruit and Vegetable 
Division. Agricultural Mar¬ 
keting Service. 

IP. R. Doc. 08-10537; Filed. Dec. 19. 1958; 

8:33 a. m.j 


TITLE 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

(T. D. 54752) 

Part 24—Customs Financial and 
Accounting Procedure 

car. compartment and package seals 

In order to recover the cost to customs, 
Including the contract purchase price. 


shipping cost, storage, distribution, sale, 
accounting, and other overhead costs 
covering Tyden and automatic metal 
seals issued and sold by collectors of cus¬ 
toms for emergency use by common car¬ 
riers and other authorized users of such 
seals, the price to be paid to collectors of 
customs is increased from 5 cents to 10 
cents per seal. 

The last sentence of paragraph (e). 
5 24 13, Is amended to read os follows: 
“In-bond and in-transit seals sold by 
collectors of customs shall be charged for 
at the rate of 10 cents per seal.’* 

(R. 8. 101. iu amended. 251. nee. 024. 40 Stat. 
759. see. 501. 05 Stat. 290; 6 U. 8. C. 22. 140. 19 
U. S. C. 00. 1024) 

Notice of the proposed increase in the 
price of Tyden and automatic metal seals 
was published in the Federal Register 
on September 23. 1958 (23 F. R. 7385), 
pursuant to section 4 of the Administra¬ 
tive Procedure Act (5U.8. C. 1003). No 
data, views or arguments relating to this 
action were received. The amendment 
set forth above is hereby adopted, effec¬ 
tive 30 days after the date of publication 
in the Federal Register. 

f seal] Ralph Kelly. 

Commissioner of Customs. 

Approved: December 15. 1958. 

A, Gilmore Flues. 

Acting Secretary of the Treasury. 

|P. R. Doc. 58 10490; Filed. Dec. 19. 1958; 

8:47 a. m.| 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter XVIII—National Shipping 
Authority, Maritime Administration, 
Department of Commerce 

|N3A Order C2 (AOE-7. Arndt. 7)1 

AGE-7 —Authority op General Agents 
T o Provide for American Merchant 
Marine Library Service 

MISCELLANEOUS AMENDMENTS 

NS A Order No. 62 (AGE-7) Is amended 
as follows: 

1. Section 2. General Agents' author¬ 
ity; form of agreement, is amended by 
deleting the first sentence of article 7 
thereof and substituting therefor the 
following new sentence: “The Agreement 
shall be in effect for the calendar years 
1951 through 1950.** 

2. Section 4, Period of the agreement , 
Is amended by deleting the first sentence 
thereof and substituting therefor the 
following new sentence: “The Agreement 
shall be In effect for the calendar years 
1951 through 1959.“ 

(Sec. 204. 49 Stat. 1987. aa amended; 48 
U. 8. C. 1114) 

Approved: December 12, 1958. 

tsEALl William A. Stigler, 

Assistant to Deputy 
Maritime Administrator . 

fF. R, Doc. 58-10494; Filed, Dec. 19. 1058; 
8:47 a. xn.| 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chapter I—Coast Guard, Department 
of the Treasury 

Subckopter D—Navigation Roquiremontt for 
Certain Inland Wotora 

Part 80— Pilot Rules por Inland 
Waters 

Subchopter F—Navigation Itqwlrtmtntt for 

Wotlorn River* 

Part 95— Pilot Rules for Western 
Rivers 

|COFR 58-451 

lights and day signals for vessels, 
dredges of all types, and vessels 

( WORKING ON WRECKS AND OBSTRUCTIONS. 
ETC.. NAVIGATING CERTAIN INLAND WATERS 
OR WESTERN RIVERS 

The Act of August 14. 1958 (herein¬ 
after referred to as Public Law 85-656) 
(72 Stat. 612, 613 *, further amended sec¬ 
tions 2. 3. and 4 of the Act of June 7. 
1897. as amended (30 Stat. 102; 33 
U. S. C. 157, 158, and 159*. which gov¬ 
erns vessels navigating on certain coastal 
and inland waters of the Atlantic and 
Pacific Oceans and the Gulf of Mexico, 
and amended section 4233A of the Re¬ 
vised Statutes <33 U. S. C. 353), which 
authorizes regulations governing ves¬ 
sels navigating on the western rivers. 
Briefly. Public Law 85-656 changed cer¬ 
tain provisions so as to: 

(a) Remove the doubt as to the au¬ 
thority to prescribe “day signals** for 
designated types of vessels navigating 
certain inland waters by specifically stat¬ 
ing the Secretary of the Department in 
which the Const Guard is operating shall 
prescribe both “lights and day signals." 
(See 33 CFR 80.18 to 80.31a. inclusive.) 

<b> State that the Secretary of the 
Department In which the Coast Guard is 
operating shall also prescribe “day sig¬ 
nals** for designated types of vessels nav¬ 
igating western rivers and thereby mak¬ 
ing the Coast Guard responsible for 
“lights and day signals** for such vessels, 
which had been previously performed by 
the Secretary of the Army. (See 33 
CFR 201 1 to 201 16. inclusive.) 

(c) Cancel the requirements that two 
printed copies of regulatory Pilot Rules 
shall be furnished and kept posted on 
vessels navigating certain Inland waters 
and western rivers. 

(d> Require Coast Guard pamphlets 
containing the laws amended by Public 
Law 85-656. and regulations prescribed 
thereunder, to be furnished to all vessels 
and craft on certain Inland waters and 
western rivers, and require those vessels 
and craft over 65 feet in length, where 
practicable, to carry such pamphlets on 
board and available for ready reference. 

By Treasury Department Order 167-33. 
dated September 23,1958 <23 F. R. 7592), 
the functions of the Secretary of the 
Treasury under Public Low 85-656 re¬ 
lating to Pilot Rules for Certain Inland 
Waters and Pilot Rules for Western Riv¬ 
era were transferred to the Commandant, 
U. S. Coast Guard. The regulations in 
33 CFR Parts 80 and 95 in effect on 
August 13, 1958. are hereby reaffirmed 
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and shall continue In effect from that 
date until changed by appropriate au¬ 
thority. The text of the regulations in 
33 CFR 201.1 to 201.16. Inclusive, insofar 
as they govern certain vessels navigating 
the western rivers and In effect on August 
13. 1958. are adopted as Coast Guard 
regulations and shall continue in effect 
from that date until changed by appro¬ 
priate authority; however, the text 
thereof is transferred to 33 CFR Part 95 
and designated 15 95.51 to 9566. in¬ 
clusive. 

The amendments in this document are 
deemed necessary to give force and effect 
to Public Law 85-656. and their purpose 
is to continue in effect the regulatory re¬ 
quirements in effect prior to the enact¬ 
ment of this law. In lieu of describing 
certain placards containing regulatory 
Pilot Rules, certain amendments In this 
document Identify the Coast Guard 
pamphlets containing the applicable laws 
and regulations prescribed thereunder 
now required to be kept on bofrtrl and 
available for ready reference. The Coast 
Guard publishes the following pamphlets 
containing Pilot Rules: 

CO-169—Rules to Prevent Collisions of 
Vessels and Pilot Rules for Certain Inland 
Waters of the Atlantic and Pacific Coasts and 
of the Coast of the Oulf of Mexico (last 
edition dated April 1. 1958). 

CG-172—Pilot Rules lor the Great Lakes 
and Their Connecting and Tributary Waters 
(last edition dated April 1. 1958). 

CO-184—Pilot Rules for the Western Rivers 
(last edition dated July 1. 1057). 

These pamphlets will be republished 
under new edition dates to reflect the 
changes and revisions made in the text 
as a result of the Acts of March 28. 1958. 
and August 14. 1958 (Public Laws 85-350 
and 85-656). 

It should be noted that Public Law 
85-656 did not alter the provisions in 
section 3 of the Act of February 8. 1895. 
os amended (33 U. S. C. 243). with re¬ 
spect to placards quoting portions of the 
Pilot Rules for the Great Lakes regarding 
provisions to be observed by vessels in 
passing each other. Therefore, vessels 
navigating the Great Lakes must con¬ 
tinue to keep posted up In conspicuous 
places two copies of Form CG-807. Pilot 
Rules for the Great Lakes and Their 
Connecting and Tributary Waters. 

It is hereby found that compliance 
with the Administrative Procedure Act 
(respecting notice of proposed rule mak¬ 
ing, public rule making procedure 
thereon, and effective date requirements 
thereof and with section 2 <b) of the Act 
of June 7. 1897, as amended i33 U. S. C. 
157). and R, S. 4233A (b) (33 U. S. C. 
353) (respecting public hearings) is 
deemed unnecessary, and it is in the pub¬ 
lic interest to continue in effect the cur¬ 
rent Pilot Rules. 

By virtue of the authority vested in me 
as Commandant. United States Coast 
Guard, by Treasury Department Orders 
120, dated July 31. 1950 (15 F. R. 6521 >, 
and 167-33. dated September 23. 1958 (23 
F. R. 7592), to promulgate regulations in 
accordance with the statutes cited with 
the regulations below, the following 
amendments and regulations are pre¬ 
scribed and shall be considered as in 
effect on and after August 14, 1958: 


1. The authority for Part 80 Is amend¬ 
ed to read ns follows: 

Authorttt: ft 80.01 to 80.36 taued under 
aec. 2. 30 Stal. 102. an amended: 33 U. S. C. 
157. Statutory provision* interpreted or ap¬ 
plied are cited to text. 

Situations 

2. Section 80.13 is amended by revising 
the section heading and paragraph (b) 
to read as follows: 

9 80.J3 Speed in fog; pamphlet con¬ 
taining Pilot Pules; diagrams. • • • 

(b> All vessels and craft over 65 feet 
in length upon the waters described in 

4 80.01 shall, where practicable, carry on 
board and maintain for ready reference 
copies of the current edition of Coast 
Guard pamphlet CO-169. Nothing in 
this section shall require copies of this 
pamphlet to be carried on board any 
motorboat as defined by section 1 of the 
Act of April 25, 1940, as amended <54 
Stat. 163; 46 U. 8. C. 526). 

LIGHTS AND DAY SIGNALS FOR VESSELS. 
DREDGES OF ALL TYPES. AND VESSELS 
WORKING ON WRECKS AND OBSTRUCTIONS. 
ETC. 

3. The note immediately preceding 

5 80.18 and following the above center 
heading is amended to read as follows: 

Note: The regulations In If 80.18 to 8031a 
are nppUcablc on the harbor*, river®, and 
Inland water# along the Atlantic and Pacino 
Coast* and the Coa#t of the Gulf of Mexico 
as described In I 80.01. The same regula¬ 
tions in |ft 95.51 to 95.66 are applicable on 
the "western rivers.** Similar Department of 
the Army regulations are applicable on the 
Great Lake# and their connecting and tribu¬ 
tary waters as for east as Montreal and are 
contained in If 201.1 to 201.16 of this title. 

(Sec. 2. 30 Stat. 102, as amended; 33 U. 8. C. 
157) 

4. The authority for Part 95 is amend¬ 
ed to read as follows: 

Aunioarrr: f I 9501 to 95.66 Issued under 
R. 8. 4233A. as amended; 33 U. 8. C. 353. 
Statutory provisions interpreted or applied 
are cited to text in parentheses. 

VESSELS PASSING EACH OTHER 

5. Section 95.23 is amended to read 
as follows: 

4 95.23 Pamphlet containing Pilot 
Rules. All vessels and craft over 65 feet 
in length upon the waters described in 
4 95.01 shall, where practicable, carry on 
board and maintain for ready reference 
copies of the current edition of Coast 
Guard pamphlet COr-184. Nothing in 
this section shall require copies of tills 
pamphlet to be carried on board any 
motorboat as defined by section 1 of 
the Act of April 25,1940, as amended (54 
Stat. 163: 40 U.S. C. 526). 

(R. S. 4233A. a# amended: 33 U S. C. 353) 

6. Part 95 is amended by adding at 
the end thereof the following 
regulations: 

LIGHTS AND DAT SUJNAL* 701 VESSELS. MUSOIS 
Or ALL TTPE9. AND VESSELS WORKING ON 
WRECKS AND OB S TR UCTI ONS. ETC. 

Sec. 

93-51 Scops and applicability. 


LIGHTS AND DAT SIGNALS 

See. 

9552 Signals to be displayed by a towln * 
vessel when towing a submerged or 
partly submerged object upon a 
hawser when no signals can be dis¬ 
played upon the object which u 
towed. 

95.53 Steam veasela, derrick boats, lighten. 

or other types of Teasels made fan 
alongside a wreck, or moored ov^r 
m wreck which is on the bottom or 
partly submerged, or which m^y 
he drifting. 

9554 Dredges held In stationary position 

by moorings or spuds. 

9555 Self-propelling suction dredges under 

wny and engaged in dredgn * 
operations. 

9656 Vessels moored or anchored and en¬ 
gaged In laying cables or pipe, 
submarine construction, excava¬ 
tion. mat sinking, bank gradi:; . 
dike construction, revetment, or 
other bank protection operation* 
9557 Lights to be displayed on pipe line#. 
95 58 Lights generally. 

9559 Vessels moored or at anchor. 

PASSING FLOATING PLANT WORKING IN 
NAVIGABLE CHANNELS 
95.60 Passing signals. 

95 61 8peed of vessels passing floating plan i 

working In channels. 

95.62 Light-draft vessels passing float 1 
plant. 

95 63 Aids to navigation marking floating 
plant moorings. 

95.64 Obstruction of channel by floatl: 

plant. 

95.65 Clearing of channels. 

05.66 Protection of marks placed for the 
guidance of floating plant. 

Aunioarnr: ff 9351 to 95.66 Issued under 
R. 8 4233A, as amended: 33 U. 8. C. 353. 

LIGHTS AND DAY SIGNALS FOR VESSELS, 
DREDGES OF ALL TYPES. AND VESSELS 
WORKING ON WRECKS AND OBSTRUCTIONS. 
ETC. 

Note: The regulation# In II 95 51 to 95.66, 
Inclusive, are applicable on the wester:; 
livers as described In | 95.01. The same r*K- 
ulatlons In 1160.18 to 8051a are applicable 
on the harbors, rivers, and Inland water* 
along the Atlantic and Pacific Coasts and 
the Coast of the Gulf of Mexico. Similar 
Department of the Army regulations ore 
applicable on the Great Lakes and their 
connecting and tributary waters as far east 
as Montreal and are contained in || 201.1 
to 201.16 of this title. 

4 95.51 Scope and applicability, (a) 
The regulations contained in || 9551 to 
95.66. inclusive, govern lights and day 
signals to be displayed by towing ves¬ 
sels with tows on which no signals can 
be displayed, vessels working on wreck?, 
dredges, and vessels engaged in laying 
cables or pipe or in submarine or bank 
protection operations, lights to be dis¬ 
played on dredge pipeline, and day sig¬ 
nals to be displayed by vessels of more 
than 65 feet in length moored or an¬ 
chored in a fairway or channel (44 9552 
to 95.59, Inclusive), and the passing by 
other vessels of floating plant working In 
navigable channels (44 95.60 to 95.66, 
inclusive). 

<b) The regulations contained In 
49 9551 to 95.66, inclusive, are applicable 
on the western rivers, 

LIGHTS AND DAY SIGNALS 

I 95.52 Signals to be displayed by a 
towing vessel when towing a submerged 
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or jvirtlv submerged object upon a haw - 
str when no signals can be displayed 
upon the object which is towed, (a) 
The vessel having the submerged object 
In toy shall display by day. where they 
can best be seen, two shapes, one above 
the other, not less than six feet apart, 
the lower shape to be carried not less 
thwi 10 feet above the deck house. The 
ihapcr shall be In the form of a double 
frustum of a cone, base to base, not less 
than two feet In diameter at the center 
nor ivjis than eight Inches at the ends of 
the cones, and to be not less than four 
feet lengthwise from end to end. the 
upix t shape to be painted in alternate 
horizontal stripes of black and white, 
eight inches in width, and the lower 
shape to be painted a solid bright red. 

<b* By night the towing vessel shall 
display tlie regular side lights, but In 
lieu ol the regular white towing lights 
shall display four lights In a vertical 
position not less than three feet, nor 
more than six feet apart, the upper and 
lower of such lights to be white, and 
the two middle lights to be red. all of 
gucli lights to be of the same character 
as the regular towing lights. 

I 95.53 Steam vessels , derrick boats , 
lighters, or other types of vessels made 
fast alongside a wreck, or moored over 
a wreck which is on the bottom or partly 
submerged, or which may be drifting . 
(a* Steam vessels, derrick boats, light¬ 
ers. or other types of vessels made fast 
alongside a wreck, or moored over a 
wreck which is on the bottom or partly 
submerged, or which may be drifting, 
shall display by day two shapes of the 
swik* character and dimensions and dis¬ 
played in the same manner as required 
by 5 95.52 <a>. except that both shapes 
shall be painted a solid bright red, but 
where more than one vessel is working 
under the above conditions, the shapes 
need be displayed only from one vessel 
on each side of the wreck from which 
they can be best seen from all directions. 

<b> By night this situation shall be 
indicated by the display of a white light 
from the bow and stern of each outside 
vessel or lighter not less than six feet 
above the deck, and in addition thereto 
there shall be displayed in a position 
where they can best be seen from all 
direct ions two red lights carried in a 
vertical line not toss than three feet nor 
more than six feet apart, and not less 
than 15 feet above the deck. 

f 95.54 Dredges held in stationary 
position by moorings or sj)uds. ia> 
l*rduea which are held in stationary 
position by moorings or spuds shall dis¬ 
play by day two red halls not less than 
two feet in diameter and carried in a 
vertical line not less than three feet 
J>or more than six feet apart, and at 
lea^t 15 feet above the deck house and 
in a position where they can best be 
from all directions. 

By night they shall display a white 
usht at each corner, not less than six 
tot above the deck, and in addition 
thereto there shall be displayed in a 
Potion where they can best be seen 
hom all directions two red lights car- 
hed in a vertical line not less than three 
nor more than six feet apart, and 
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not less than *15 feet above the deck. 
When scows are moored alongside a 
dredge in the foregoing situation they 
shall display a white light on each out¬ 
board corner, not less than six feet above 
the deck. 

1 95.55 Self-propelling suction 
dredges under way and engaged in 
dredging operations, (a) Self-propelling 
suction dredges under way and engaged 
in dredging operations shall display by 
day two black balls not less than two 
feet in diameter and carried in a vertical 
line not less than 15 feet above the deck 
house, and where they can best be seen 
from all directions. The term ''dredging 
operations*' shall Include maneuvering 
into or out of position at the dredging 
site, but shall not include proceeding to 
and from the site. 

<b> By night they shall carry. In 
addition to the regular running lights, 
two red lights of the same character as 
the white masthead light and in & verti¬ 
cal line beneath that light, the red lights 
to be not less than three feet nor more 
than six feet apart and the upper red 
light to be not less than four feet nor 
more than six feet below the masthead 
light, and on or near the stern two red 
lights In a vertical line not less than four 
feet nor more than six feet apart, to 
show through four points of the com¬ 
pass; that is. from right astern to two 
points on each quarter. 

8 95.58 Vessels moored or anchored 
and engaged in laying cables or pipe, 
submarine construction, excavation, mat 
sinking, bank grading, dike construction, 
revetment, or other bank protection 
operations. *a> Vessels which are 
moored or anchored and engaged in lay¬ 
ing cables or pipe, submarine construc¬ 
tion. excavation, mat sinking, bank 
grading, dike construction, revetment, or 
other bank protection operations, shall 
display by day. not less than 15 feet 
Above the deck, where they can best be 
seen from all directions, two balls not 
less than two feet In diameter, in a 
vertical line not less than three feet nor 
more than six feet apart, the upper ball 
to be painted In alternate black and 
white vertical stripes six inches wide, 
and the lower ball to be painted a solid 
bright red. 

<b) By night they shall display three 
red lights, carried in a vertical line not 
less than three feet nor more than six 
feet apart, in a position where they can 
best be seen from all directions, with the 
lowermost light not less than 15 feet 
above the deck. 

<c) Where a string out of moored ves¬ 
sels or barges is engaged In the opera¬ 
tions. three red lights carried as pre¬ 
scribed in paragraph <b) of this section 
shall be displayed at the channelward 
end of the stringout. Where the string- 
out crosses the navigable channel and is 
to be opened for the passage of vessels, 
the three red lights shall be displayed 
at each side of the opening instead of at 
the outer end of the stringout. There 
shall also be displayed upon such string¬ 
out one horizontal row of amber lights 
not less than six feet above the deck, or 
above the deck house where the craft 
carries a deck house, in a position where 
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they can best be seen from all directions, 
spaced not more than 50 feet apart so 
as to mark distinctly the entire length 
and course of the stringout. 

§ 05.57 Lights to be displayed on pij>e- 
Unes . Pipelines attached to dredges, 
and either floating or supported on 
trestles, shall display by night one row 
of amber lights not less than eight feet 
nor more than 12 feet above the water, 
about equally spaced and in such num¬ 
ber ns to mark distinctly the entire 
length and course of the line, the inter¬ 
vals between lights w here the line crosses 
navigable channels to be not more than 
30 feet. There shall also be displayed 
on the shore or discharge end of the line 
two red lights, three feet apart, in a 
vertical line with the lower Ught at least 
eight feet above the water, and if the 
line is to be opened at night for the pas¬ 
sage of vessels, a similar arrangement 
of lights shall be displayed on each side 
of the opening. 

8 95.58 Lights generally, (a* All the 
lights required by 88 95.53 to 95.57, ex¬ 
cept as provided in 8) 95.52 <b> and 
95.55 <b>. shall be <of such character os 
to be visible on a dark night with a clear 
atmosphere for a distance of at least 
two miles. 

<b> The lights required by | 95.52 <b) 
to be of the same character as the reg¬ 
ular fowling lights, and the lights re¬ 
quired by } 95.55 <b> to be of the same 
character as the masthead light, shall 
be of such character as to be visible on a 
dark night with a clear atmosphere for 
a distance of at least flve miles. 

(c) All floodlights or headlights which 
may interfere with the proper navigation 
of an approaching vessel shall be so 
shielded that the lights will not blind the 
pilot of such vessel. 

5 95.59 Vessels moored or at anchor . 
Vessels of more than 65 feet in length 
when moored or anchored in a fairway 
or channel shall display between sunrise 
and sunset on the forward part of the 
vessel where It can best be seen from 
other vessels one black ball not less than 
two feet in diameter. 

PASSING FLOATING PLANT WORKING IN 
NAVIGABLE CHANNELS 

8 95.60 Passing signals . (a* Vessels 

intending to pass dredges or other types 
of floating plant working In navigable 
channels, when within a reasonable dis¬ 
tance therefrom and not in any case over 
a mile, shall Indicate such intention by 
one long blast of the whistle, and shall 
be directed to the proper side for passage 
by the sounding, by the dredge or other 
floating plant, of the signal prescribed 
in the local pilot rules for vessels under 
way and approaching each other from 
opposite directions, which shall be an¬ 
swered in the usual -manner by the ap¬ 
proaching vessel. If the channel is not 
clear, the floating plant shall sound the 
alarm or danger signal and the ap¬ 
proaching vessel shall slow down or stop 
and await further signal from the plant. 

(b> When the pipe line from a dredge 
crosses the channel in such a way that 
an approaching vessel cannot pass safely 
around the pipe line or dredge, there 
shall be sounded immediately from the 
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dredge the alarm or danger signal and 
the approaching vessel shall slow down 
or stop and await further signal from the 
dredge. The pipe line shall then be 
opened and the channel cleared as soon 
ns practicable; when the channel is clear 
for passage the dredge shall so indicate 
by sounding the usual passing signal as 
prescribed In parugraph (a) of this sec¬ 
tion. The approaching vessel shall an¬ 
swer with a corresponding signal and 
pass promptly. 

<c> When any pipe line or swinging 
dredge shall have given an approaching 
vessel or tow the signal that the channel 
Is clear, the dredge shall straighten out 
within the cut for the passage of the 
vessel or tow. 

Not*: The term "floating plant** as used 
in <1 9500 to 95 j 66, include* dredge*, derrick 
boat*, snag boat*, drill boat*, pile drivers, 
maneuver boats, hydraulic grader*, survey 
boats, working barge*, and mat sinking plant, 

fi 95.61 Speed of vessels passing float¬ 
ing plant working tn channels. Vessels, 
with or without tows, passing floating 
plant working in channels, shall reduce 
their speed sufficiently to insure the 
safety of both the plant and themselves, 
and when passing within 200 feet of the 
plant their speed shall not exceed five 
miles per hour. While passing over lines 
of the plant, propelling machinery shall 
be stopped. 

f 95.63 Light-draft vessels passing 
floating plant. Vessels whose draft per¬ 
mits shall keep outside the buoys mark¬ 
ing the ends of mooring lines of floating 
plant working in channels. 

9 95.63 Aids to navigation marking 
floating-plant moorings. Breast, stem, 
and bow anchors of floating plant work¬ 
ing in nnvigable channels shall be 
marked by barrel or other suitable buoys. 
By night approaching vessels shall be 
shown the location of adjacent buoys by 
throwing a suitable beam of light from 
the plant on the buoys until the ap¬ 
proaching vessel has passed, or the buoys 
may be lighted by red lights, visible In 
all directions, of the same character as 
specified in 9 95.56 <a). 

105.64 Obstruction of channel by 
floating plant. Channels shall not be 
obstructed unnecessarily by any dredg¬ 
ing or other floating plant. While ves¬ 
sels are passing such plant all lines run¬ 
ning therefrom across the channel on 
the passing side which may Interfere 
with or obstruct navigation shall be 
slacked to the bottom of the channel. 

$ 95.65 Clearing of channels. When 
special or temporary regulations have 
not been prescribed and action under the 
regulations contained in 99 95.60 to 95.64. 
will not afford clear passage, floating 
plant in narrow channels shall, upon 
notice, move out of the way of vessels a 
sufficient distance to allow them a clear 
passage. Vessels desiring passage shall, 
however, give the master of the floating 
plant ample notice In advance of the 
time they expect to pass. 

Note: If It 1* necessary to prohibit or limit 
the one borage or movement of veaael* within 
certain area* In order to facilitate the work 
of Improvement, application should be made 
through official channel* for establishment 


by the Secretary of the Army of special or 
temporary regulation* for this purpose. 

9 95.66 Protection of marks placed for 
the guidance of floating plant. Vessels 
shall not run over anchor buoys, or buoys, 
stakes, or other marks placed for the 
guidance of floating plant working In 
channels: and shall not anchor on the 
ranges of buoys, stakes, or other marks 
placed for the guidance of such plant. 

Dated: December 15. 1958. 

(seal] A. C, Richmond, 

Vice Admiral. U. 5. Coast Guard. 

Commandant. 

IF. R. Doc. 58-10495: Filed. Dec. 19. 1958; 
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TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage* 
menf. Department of the Interior 

Apptndli—fuWI< land Ord*f% 

(Public I*ml Order 1769J 
Alaska 

WITHDRAWING LANDS FOR USE OF DEPART¬ 
MENT OF AIR FORCE FOR MILITARY PUR¬ 
POSES 

By virtue of the authority vested In 
the President, and pursuant to Execu¬ 
tive Order No. 10355 of May 26, 1952. 
it Is ordered as follows: 

1. Subject to valid existing rights, the 
following-described public lands in Alas¬ 
ka are hereby withdrawn from all forms 
of appropriation under the public land 
laws, including the mining and mineral 
leasing laws but not disposals of mate¬ 
rials under the act of July 31. 1947 <61 
Stat. 681; 30 U. S. C. 601-604) as amend¬ 
ed. and reserved for use of the Depart¬ 
ment of the Air Force for military pur¬ 
poses: 

|Fairbanks 015197J 

CAMDEN DAY AREA—ARCTIC COAST 

Beginning at a point on the mean high 
tide line of the Beaufort Sea which bears N. 
12*00* E.. approximately 3.200 feet from 
USC&GS Station "Maybcir*, thence by note* 
and bounds, 

South, approximately 2,000 feet: 

West, approximately 7,800 feet to a point 
on the mean high tide line of Simpson 
cove: 

Northerly and westerly following said tide 
line approximately 7.300 feet to the in- 


DEPARTMENT OF COMMERCE 

Maritime Administration 

l 46 CFR Part 298 ] 

Federal Ship Mortgage and Loan 
Insurance 

NOTICE OF PROPOSED RULE MAKING 

In compliance with section 4 of the 
Administrative Procedure Act. notice is 
hereby given that the Maritime Adminis¬ 
trator proposes to issue the following 


teraectlon of the mean high tide line of 
the Beaufort Sea; 

Southeasterly following said tide line ap¬ 
proximately 9,750 feet to the point of 
beginning. 

The tract described contain* approxlmnt* !y 
456 acre*. 

(Fairbanks 015198] 

BEAUFORT LAOOON AREA—BEAUFORT COAST 

Beginning at a point on the mean high 
tide line of the Beaufort Sea which beiu* 
S. 82*00* W . approximately 5.615 feet fr■ rn 
USCA<JS Station "Beaufort", thence by rue'-* 
and bounds. 

South, approximately 2.650 feet; 

Bast, approximately 4.500 feet to a point n 
the mean high Ude line of Beaufort &• 

Northeasterly. foUowing said mean bU’Ck 
tide line, approximately 6,150 feet to a 
point; 

Northwesterly, following same said 
high tide line approximately 5.250 fevt 
to a point; 

Southwesterly, following tame said mean 
high tide line, approximately 8.500 feet 
to tlie point of beginning. 

The tract described contain* approximate ly 
420 acre*. 

(Fairbanks 015199] 

MIKKEl SEN BAT AREA—ARCTIC COAST 

Beginning at a point on the mean high 
tide line of Mikkelsen Bay which bears 9, 
38*00* W.. approximately 1,750 feet from 
U5CA.OS Station "Bulien". thence by metes 
and bound*. 

South, approximately 3,000 feet; 

Ek*t. approximately 5.300 feet; 

North, approximately 5,100 feet to a point 
on the mean high tide line of Beaufirt 
Sea; 

Northwesterly, following said mean high 
tide line approximately 4.800 feet to a 
point of Intersection with the mean hl$;h 
tide line of Mikkelsen Bay; 

Southwesterly, following «ald mean high 
tide line approximately 4.600 feet to the 
point of beginning. 

The tract described contain* approximately 
620 acres. 

The total area withdrawn by this order 
Is approximately 1,496 acres. 

2. This order shall take precedence 
over but not otherwise affect Public Land 
Order No. 82 of January 22, 1943. as 
amended, withdrawing lands In northern 
Alaska for use in connection with the 
prosecution of the war. 

Roger Ernst. 

Assistant Secretary of the Interior. 

December 16. 1958. 

(F. R. Doc. 58-10454: Filed, Dec. 19, 1956; 

8:45 a. m J 


amendment to the regulations govemir ■: 
Federal Ship mortgage and loan insur¬ 
ance under Title XI, Merchant Marin'" 
Act, 1936. as amended (46 U. S. C. 1271- 
1279) .pursuant to sections 204 (46 U. 8. C. 
1114) and 1108 <46 U. S. C. 1278) of 
the Merchant Marine Act, 1936, as 
amende d: Re organization Plan No. 21 of 
1950 (3 CFR, 1950 Supp.); Department 
of Commerce Statement of Organization 
and Functions of Federal Maritime Board 
and Maritime Administration (18 F. K. 
5518; 20 F. R. 494; 21 F. R. 504); and 
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Department of Commerce. Department 
Order No. 117 (Amended > of September 
3,1933. and amendments thereto. 

All persona who desire to submit data, 
views, or arguments for consideration 
in connection with the proposed amend¬ 
ment to the regulations should file the 
same in writing with the Secretary. 
Maritime Administration, Washington 
25. D C., by close of business on Decem¬ 
ber 31. 1958. 

By Order of the Maritime Adminis¬ 
trator. 

Dated' December 18,1958. 

James L. Pimper. 

Secretary. 

Section 203.3 (c) Is amended to read as 

follows: 

(c> Form and time of filing. Applica¬ 
tions must be in form, contain informa¬ 
tion. be accompanied by supporting 
documents and be certified as prescribed 
or approved by the Secretary. Applica¬ 
tions involving the construction of ves¬ 
sels shall, until March 1. 1959, be on file 
with the Administration prior to the 
time the vessel is capable of being 
launched. Commencing March 1. 1959, 
such applications shall be on flic with 
the Administration and approved In 
principle by the Secretary prior to the 
time the keel of the vessel is laid. Appli¬ 
cations involving the reconstruction or 
reconditioning of vessels shall, commenc¬ 
ing March 1. 1959, be on flic with the 
Administration and approved In princi¬ 
ple by the Secretary before the work is 
commenced. The time so specified for 
film.; applications, however, shall not 
apply to applications filed under section 
1106 of the Act, nor to applications which 
have been approved In principle by the 
Secretary prior to the effective date of 
this amendment. Likewise, the time so 
speeded for filing applications shall not 
apply In any case in w'hich the Secretary, 
prior to the effective date of this amend¬ 
ment, has agreed to a filing by a different 
time. In each case, the application and 
the proposed documents to implement 
the application when approved shall be 
on file with the Administration in suffi¬ 
cient time to permit the Secretary to 
mukc a full and complete investigation 
*nd to take all other action required in 
respect thereof and in any event no later 
than 90 days prior to the anticipated 
date of the closing of the transaction. 

The foregoing amendment shall be ef¬ 
fective upon publication On form as 
finally adopted) in the Federal Register. 

By order of the Maritime Adminis¬ 
trator. 

1* ft. Doc. 68 10559; Filed. Dec. 10. 1958; 

11:14 a. m.J 


DEPARTMENT of agriculture 

Agricultural Marketing Service 

t 7 CFR Parts 927, 996, 1019 ] 

Handling or Milk in Connecticut; New 
York-New Jersey; and Springfield, 
Marketing Areas 

Cross Reference: For notice of rccom- 
roended decision and opportunity to flic 
*nttea exceptions with respect to pro¬ 


posed amendments to the tentative mar¬ 
keting agreements and orders and to 
proposed new marketing agreement and 
order, see Part II of this issue. 


I 7 CFR Port 925 I 

| Docket No. AO 226~A6| 

Handling or Milk nr Puget Sound, 
Washington, Marketing Area 

NOTICE or EXTENSION OF TIME FOR FILING 

BRIEFS WITH RESPECT TO HEARING ON 

PROPOSED AMENDMENTS TO TENTATIVE 

MARKETING AGREEMENT AND ORDER. 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U 8. C. 601 ot seq. >. 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and orders (7 CFR 
Part 900), notice is hereby given that 
the time for filing briefs with respect to 
the hearing on propose amendments to 
the tentative marketing agreement and 
order regulating the handling of milk in 
the Puget Sound, Washington, market¬ 
ing area, which w'as held October 1-6, 
1958. pursuant to notice which was is¬ 
sued September 11. 1958 (23 F. R. 7135) 
is hereby extended to January 5. 1959. 

Dated: December 16. 1958. 

fsEALl Roy W. Lennartson. 

Deputy Administrator . 

(F. R. Doc. 58-10489; Filed, Dec. 19. 1058; 

8:46 a.m.! 

1 


[ 7 CFR Pori 936 1 

Fresh Bartlett Pears. Plums, and El- 
berta Peaches Grown in California 

ORDER DIRECTING THAT REFERENDUM BE 
conducted; designation of REFEREN¬ 
DUM AGENT TO CONDUCT SUCH REFEREN¬ 
DUM; AND DETERMINATION OF REPRESENT¬ 
ATIVE PERIOD 

Pursuant to the applicable provisions 
of Marketing Agreement No. 85, as 
amended, and Order No. 36, as amended 
(7 CPU Part 936), and the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended <43 
Stat. 31. as amended; 7 U. S. C. 601 et 
seq.). It Is hereby directed that a refer¬ 
endum be conducted during the 2-month 
period of December 1958 and January 
1959, among the producers who. during 
the current marketing season beginning 
on March 1. 1958 (which period is hereby 
determined to be a representative period 
for the purposes of such referendum), 
were engaged. In the suite of California, 
in the production of fruit covered by the 
said amended marketing agreement and 
order (as the term -‘Fruit" is therein 
defined) for shipment in fresh form to 
determine whether the producers of a 
particular fruit favor the termination of 
the said amended marketing agreement 
and order as to such fruit. 

Oscar H. Chapin of the Fruit and 
Vegetable Division. Agriculture Market¬ 
ing Service, United States Department of 
Agriculture. U hereby dssignated as 
agent of the Secretary of Agriculture to 


perform the following functions in con¬ 
nection with the referendum: 

(a) Conduct said referendum in the 
manner herein prescribed; 

<1) By determining the time of com¬ 
mencement and termination of the pe¬ 
riod of the referendum, and by giving 
opportunity to each of the aforesaid 
producers to cast his ballot, in the man¬ 
ner herein authorized, relative to the 
aforesaid termination of the amended 
marketing agreement and order, on a 
copy of the appropriate ballot form A 
cooperative association of such produc¬ 
ers, bona fide engaged in marketing any 
such fruit or in rendering services for 
or advancing the interests of the pro¬ 
ducers of such fruits, may vote for the 
producers who are members of stock¬ 
holders In. or under contract with, such 
cooperative association (such vote to be 
cast on a copy of the appropriate ballot 
form); and the vote of such coopera¬ 
tive association shall be considered as 
the vote of such producers. 

<2) By giving public notice, as pre¬ 
scribed in (a) (3> hereof, (I) of the 
time during which the referendum will 
be conducted. <ii) that any ballot may 
be cast by mail, and (ill) that all ballots 
so cast must be addressed to the West¬ 
ern Marketing Field Office. Fruit and 
Vegetable Division, Room 302. 701 K 
Street. Sacramento 14. California, and 
the time prior to which such ballots 
must be received at such office. 

<3> By giving public notice (1) by 
utilizing available agencies of public in¬ 
formation <without advertisng expense). 
Including both press and radio facilities 
in the State of California; <il> by mail¬ 
ing a notice thereof (including a copy 
of the appropriate ballot form) to each 
such cooperative association and to each 
producer whose name and address are 
known; ond (ill) by such other means as 
said referendum agent may deeip 
advisable. 

<4) By conducting meetings of pro¬ 
ducers and arranging for balloting at 
the meeting places. If said referendum 
agent determines that voting shall be 
at meetings. At each such meeting, 
balloting shall continue until all of the 
producers who are present, and who de¬ 
sire to do so, have had an opportunity 
to vote. Any producer may cast his bal¬ 
lot at any such meeting in lieu of vot¬ 
ing by moll. 

(5) By giving ballots to producers at 
the meeting, and receiving any ballots 
when they are cast. 

<6) By securing the name and ad¬ 
dress of each person casting a ballot, 
and inquiring into the eligibility of such 
person to vote in the referendum. 

(7) By giving public notice of the 
time and place of each meeting author¬ 
ized hereunder by posting a notice 
thereof, at least two days In advance of 
each such meeting, at each such meet¬ 
ing place, and In two or more public 
places within the applicable area; and. 
so far as may be practicable, by giving 
additional notice in the manner pre¬ 
scribed in paragraph (a) (3) hereof. 

(8) By appointing any persons 
deemed necessary or desirable, to assist 
the said referendum agent in perform-* 
ing his duties hereunder. Each such 
person so appointed shall serve without 






m2 

compensation and may be authorized, 
by the said referendum agent to per¬ 
form any or all of the functions set 
forth in paragraphs ca) (5), <6>, <7>, 
and (8» hereof (which, in the absence 
of such appointment of subagents, Khali 
be performed by said referendum agent > 
in accordance with the requirements 
herein set forth; and shall forward to 
the Western Marketing Field Office, 
Fruit and Vegetable Division. Room 302, 
701 K Street, Sacramento 14. California, 
Immediately after the close of the ref¬ 
erendum, the following: 

<1> A register containing the name 
and address of each producer to whom 
a ballot form was given: 

(U) A register containing the name 
and address of each producer from whom 
an executed ballot was received: 

(ill) All of the ballots received by the 
respective referendum agent In connec¬ 
tion with the referendum, together with a 
certificate to the effect that the ballots 
forwarded are all of the ballots cast and 
which were received by the respective 
agent during the referendum period: 

<lv) A statement showing when and 
where each notice of referendum posted 
by said agent was posted and, if the 
notice was mailed to producers, the mail¬ 
ing list show ing the names and addresses 
to which the notice was mailed and the 
time of such mailing; and 

(v) A detailed statement reciting the 
method used in giving publicity to such 
referendum. 

<b> Upon receipt by the said Western 
Marketing Field Office of all ballots cast 
in accordance wdth the provisions hereof, 
Oscar H. Chapin, shall: (i) Canvass the 
ballots and prepare and submit to the 
Secretary a detailed report covering the 
results of the referendum, the manner 
in which the referendum was conducted, 
the extent and kind of public notice 
given, and all other information perti¬ 
nent to the full analysis of the refer¬ 
endum and its results; and (U) forward 
such report, together with the ballots 
and other information and data, to the 
Fruit and Vegetable Division, Agricul¬ 
tural Marketing Service, United States 
Department of Agriculture, Washington 
25. D. C. 

(c) The referendum agent and ap¬ 
pointees pursuant hereto shall not refuse 
to accept a ballot submitted or cast; but 
should they, or any of them, deem that a 
ballot should be challenged for any 
reason, or if such ballot is challenged by 
any other person, said agent or appointee 
shall endorse above his signature, on the 
back of said ballot, a statement that such 
ballot was challenged, by whom chal¬ 
lenged. and the reasons therefor; and 
the number of such challenged ballots 
shall be stated when they are forwarded 
as provided herein. 

<d) All ballots shall be treated as con¬ 
fidential. 

The Director of the Fruit and Vege¬ 
table Division. Agricultural Marketing 
Service. United States Department of 
Agriculture, Is hereby authorized to pre¬ 
scribe additional instructions, not incon¬ 
sistent with the provisions hereof, to 
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govern the procedure to be followed by 
the sold referendum agent and ap¬ 
pointees in conducting said referendum. 

Copies of the text of the aforesaid 
amended marketing agreement and 
order, and of this order, may be examined 
In the Office of the Hearing Clerk. United 
States Department of Agriculture, Room 
112, Administration Building. Washing¬ 
ton 25, D. C.. at the offices of the Field 
Representatives, Fruit and Vegetable 
Division, Agricultural Marketing Serv¬ 
ice. Room 302. 701 K Street, Sacramento 
14. California, or at the office of the 
California Tree Fruit Agreement. 1515 
Ninth Street, Sacramento, California. 

Ballots to be cast in the referendum 
nnd other necessary forms and instruc¬ 
tions. may be obtained at said offices of 
the Field Representatives, or from any 
referendum agent or appointee here¬ 
under. 

(48 SUt. 31. ns amended; 7 U. S. C. 001 ct 
seq.) 

Dated: December 16, 1958. 

I seal 1 Taux D. Morse, 

Acting Secretary . 

IF. R. Doc. 58-10400: Filed. Dec. 19, 1058; 

8:46 A. m | 


CIVIL AERONAUTICS BOARD 

[14 CFR Part 221] 

| Economic Regs ; Draft Release No. 103] 

Construction. Publication. Filing and 

Posting of Tariffs of Air Carriers and 

Foreign Air Carriers 

POSTING AND NOTICE REQUIREMENTS 
December 16, 1958. 

Notice is hereby given that the Civil 
Aeronautics Board has under considera¬ 
tion a proposed amendment to Part 221 
of the Economic Regulations which 
would require each air carrier to post 
all tariff publications issued but not yet 
effective and all currently effective tariff 
to which it is a party, and to post each 
such tariff 30 days before it becomes 
effective. 

The principal features of the proposed 
amendment are explained in the Ex¬ 
planatory Statement set forth below, and 
the proposed amendment to Part 221 is 
set forth below. 

Interested persons may participate in 
the proposed rulemaking through sub¬ 
mission of written data, views or argu¬ 
ments pertaining thereto, in quintupli- 
cate, addressed to the Secretary. Civil 
Aeronautics Board. Washington 25, D. C. 

All relevant matter in communications 
received on or before January 20, 1959, 
will be considered by the Board before 
taking final action on the proposed rule. 

This regulation la proposed under the 
authority of sections 205 (a) and 403 of 
the Civil Aeronautics Act of 1938, as 
amended, 52 Stat. 984, 992. as amended; 
49 U. 8. C. 425. 483. 

By the Civil Aeronautics Board. 

[seal] Mabel McCart, 

Acting Secretary. 


Explanatory statement . The current 
provisions of Part 221 of the Economic 
Regulations governing the posting of 
tariff publications for public Inspect km 
do not expressly state when such public n- 
tlons must be posted. Furthermore in 
the light of inquiries received by the 
Board, it appears that the current pro¬ 
visions leave some doubt as to whether 
carriers are required to make available 
to the public for inspection tariffs which 
have been filed with the Board but are 
not yet effective. 

In view of the foregoing, the Board is 
of the opinion that g 221.171 of Part 221 
should be amended to expressly require 
each tariff publication issued to be posted 
at least 30 days before its effective date. 
When the Board has authorized a tariff 
publication to be filed on less than 30- 
days* notice, the amendment would re¬ 
quire a posting thereof in the same 
period of time. In addition, the amend¬ 
ment would make it clear that each car¬ 
rier is to post and moke available for 
public Inspection at certain of its stations 
and offices all tariff publications which 
have been issued’ but are not yet effec¬ 
tive and all of the currently effective 
tariffs to which it is a party. 

The form of posting would not be 
changed. A carrier would be deemed 
to have complied with the requirement 
that it "post" ail tariff publications 
which have been Issued but are not yet 
effective and all currently effective tariffs 
to which it is a party, if it maintains for 
public inspection at the stations and 
ticket offices specified a file of such tariffs 
in complete form. 

Proposed rule. It Is proposed to amend 
Part 221 of the Economic Regulations 
(14 CFR Port 221) by amending 5 221.171 
to read as follows: 

9 221.171 Posting at stations . fr*- 
minals , or offices . other than principal nr 
general office, (a) Each carrier shall 
post and make available for public in¬ 
spection at each of its stations or offices 
which are In charge of a person employ d 
exclusively by the carrier, or by it Jointly 
with another person, and at which tick¬ 
ets for passenger transportation are sold, 
or at which property is received for 
transportation, all tariff publications 
which have been issued but are not yet 
effective and all of the currently effec¬ 
tive tariffs to which it is a party. A car¬ 
rier will be deemed to have complied with 
the requirement that It "post" tariff*, if 
it maintains at each station or ticket 
office a file in complete form of all tariff 
publications required to be posted. 

(b) Each tariff publication issued shall 
be posted by each carrier party thereto 
at least 30 days before its effective date, 
except that a tariff publication which the 
Board has authorized to be filed on 
shorter notice shall be posted by the car¬ 
rier on like notice as authorized for filing. 

|F. R. Doc. 58-10507; Filed, Dec. 19, 1958 ; 

8:50 a. m.] 
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NOTICES 


department of commerce 

Federal Maritime Board 

I Docket Noe. 765. 8311 

Ociax Freight Forwarders and Common 
Carriers by Water 

R0T1CE Or POSTPONEMENT OF HEARING AND 
LOCATION OF HEARING ROOMS 

In the matters of practices, operations, 
actions, and agreements of ocean freight 
forwarders and related matters, and pro¬ 
posed revision of General Order 72 <46 
CFR Part 244». Docket No. 765; practices 
and a reements of common carriers by 
water in connection with payment of 
brokerage or other fees to ocean freight 
forwarders and freight brokers. Docket 
No 831. 

Notice Is hereby given that the ad¬ 
journed hearing in the above-entitled 
proceeding*, heretofore scheduled at San 
Prancisoo, Calif., on January 12. 1950. is 
postponed to begin at 10 o’clock a. m., 
January 19. 1959. in Room 59, Federal 
Office Building, 50 Fulton Street, San 
Francisco; and that the hearing sched¬ 
uled nt New Orleans. La., beginning at 
the same hour on February 17, 1959. will 
be held on that date in the New Orleans 
Board of Trade Building. 316 Board of 
Trade Place, New Orleans, 

Dated at Washington. D. C.. December 

17.1958. 

Arnold J. Roth. 
Presiding Examiner, 

|P R Doc. 56-10498; Plied. Dec. 19. 1958; 
8:48 a. in.) 


Office of tho Secretary 

Lawrence h. Zahn 

5T TFMENT OF CHANGES IN FINANCIAL 
INTERESTS 

In accordance with the requirements 
of action 710 (b> <6) of the Defense 
Production Act of 1950. as amended, and 
Executive Order 10G47 of November 28. 
1850. the following changes have taken 
Place in my financial interests during the 
Past six months: 

A. Deletions: None. 

R Additions: tl. 8. Plywood Corporation. 
BruAb Beryllium Corpomtton. 

This statement is made as of Decem¬ 
ber 3 . 1958. 

Dated: December 3. 1958. 

Lawrence H. Zahn. 

I* R Doc. 58-10492: Filed. Dec. 19. 1058; 
8:47 m.) 


L. Kkville Larson 
OT'T rMENT OF CHANGES IN FINANCIAL 
INTERESTS 

In accordance with the requirements 
EL^Uon 710 <b) (6) of the Defense 
^reduction Act of 1950. as amended, and 
mfutlve Order 10647 of November 28. 
the following changes have taken 


place In my financial Interests during the 
last six months: 

A . Dole?Iona; No change. 

B. Addition*: No change. 

This statement is made as of Novem¬ 
ber 30. 1958. 

Dated: November 30. 1958. 

L. Keville Larson. 

|P. R. Doc. 58-10493; Filed. Dec. 19. 1958; 
8:47 a. m.| 


COMMITTEE FOR RECIPROCITY 
INFORMATION 

Wool Fabrics Tariff Quota for 1959 

CLOSING DATE FOR SUBMISSION OF WRITTEN 
VIEWS 

The Committee for Reciprocity Infor¬ 
mation hereby gives notice that it will 
receive written views regarding the tariff 
quota for 1959 on woolen and worsted 
fabrics. The tariff quota on woolen and 
worsted fabrics was established by proc¬ 
lamation of the President of September 
28. 1956. as amended (Proc. 3160. 3 CFR. 
1956 supp.. p. 44, Proc. 3225, of Mar. 7. 
1958. 23 F. R 1687). under the note 
following item 1108 in Part I of Schedule 
XX annexed to the General Agreement 
on Tariffs and Trade (61 Stat. (pt. 5) 
A1274). This note reads as follows: 

Note: The Untied State* rcaervea the right 
to Increase the ad valorem port of the rate 
applicable to any of the fabrics provided for 
in Item 1108 or 1109 (a) of this Part to 45 
per centum nd valorem on uny of such 
fabrics which nre entered In any calendar 
year in excess of an aggregate quantity by 
weight of 5 per centum of the average annual 
production of similar fabrics In the United 
8tAtes during the 3 immediately preceding 
calendar years. 

The Government agencies responsible 
for conducting the review of alternatives 
to present arrangements for applying 
the tariff on wool fabrics, requested by 
the President on March 7. 1958 

iXXXVIII State Dept. Bui. 672), have 
reached the tentative conclusion that 
the tariff quota on these fabrics for the 
calendar year 1959 should be continued 
along the general lines of the quota es¬ 
tablished for 1958 <Procs. cited above and 
Presidential letter to the Secretary of 
the Treasury, Mar. 7.1958, 23 F. R. 1689). 
The 'purpose of receiving the views of 
interested parties is to assist these gov¬ 
ernment agencies in reaching a final 
recommendation to the President regard¬ 
ing the application of the tariff quota 
during 1959. 

All views should be submitted in writ¬ 
ing not later than the close of business 
January 19. 1959. Such written state¬ 
ments should be addressed to '‘Commit¬ 
tee for Reciprocity Information. Tariff 
Commission Building, Washington 25. 
D. C." Fifteen copies of written state¬ 
ments. either typed, printed or dupli¬ 
cated. should be submitted, of which one 
copy shall be sworn to. 

Written statements submitted to the 
Committee, except information and busi¬ 


ness data proffered in confidence, shall 
be open to inspection by interested per¬ 
sons. Information and business data 
proffered in confidence shall be sub¬ 
mitted on separate pages clearly marked, 
“For Official Use Only of the Committee 
for Reciprocity Information." 

Ail communications regarding this no¬ 
tice should be addressed to the Executive 
Secretary. Committee for Reciprocity In¬ 
formation. Tariff Commission Building. 
Washington 25, D. C. 

By direction of the Committee for 
Reciprocity Information this 18th day of 
December 1958. 

Edward Yardley, 
Secretary , 
Committee lor 
Reciprocity Information . 

IF ft, Doe. 58 10511; Piled, Dec. 19, 1958; 

8:53 a. m.) 


CIVIL AERONAUTICS BOARD 

| Docket No. 68801 

Eastern Air Lines. Inc., Enforcement 
Proceeding 

NOTICE OF POSTPONEMENT OF HEARING 

In the matter of unrealistic schedules 
filed and published by Eastern Air Lines, 
Inc. 

Notice is hereby given that the hearing 
in the above-entitled proceeding hereto¬ 
fore assigned to begin on December 18. 
1958. Is postponed until December 30, 
1958, at 10:00 a m., in Room E-224, Tem¬ 
porary Building No. 5. 16th Street and 
Constitution Avenue NW„ Washington. 
D. C., before Examiner James S. Keith. 

Dated at Washington. *D. C.. December 
17.1958. 

I seal 1 Francis W. Brown, 

Chief Examiner . 

IF. R. Doc. 58-10508; Filed, Dec. 19. 1958; 
8 61 a. m. | 


| Docket No. 9961) 

Renewal of Trans-Texas Airways' 
Temporary Intermediate Points 

NOTICE OF HEARING 

Notice Is hereby given, pursuant to the 
provisions of the Civil Aeronautics Act of 
1938. as amended, that hearing In the 
above-entitled proceeding to determine 
whether the public convenience and 
necessity require the renewal of Trans- 
Texas Airways' authority to serve the fol¬ 
lowing points: Brown wood. Texas, on 
segment 4; College Station/Bryan. 
Texas; Magnolia, Arkansas; Camden, 
Arkansas; Kerrville, Texas; Marfa/Al¬ 
pine, Texas; Galveston. Texas; Pocos. 
Texas: Fort Stockton, Texas, on segment 
1; Beeville, Texas; Marshall. Texas; 
Coleman, Texas; Helena, West Helena, 
Arkansas; Brady, Texas; and Stuttgart, 
Arkansas, is assigned to be held on Janu¬ 
ary 12,1958. at 10:00 a. m., c. s. t.. in The 
Adolphus Hotel. Dallas, Texas, before 
Examiner Thomas L. Wrcnn. 
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NOTICES 


For further details on the scope of the 
proceeding and issues involved, parties 
are referred to Board Order No. E-13104 
dated October 28. 1958. and to the report 
of prehearing conference served Decem¬ 
ber 4. 1958; 

Dated at Washington. D. C., December 
1G. 1058. 

I seal 1 Francis W. Brown, 

Chief Examiner. 

|F. R. Doc. 58-10509; Filed, Dec. 19. 1058; 
8:51 a. m | 


FEDERAL POWER COMMISSION 

| Docket Noe. 0-11505. 0-110871 

Martin J. Whelan Gas Co. et al. 

NOTICE or APPLICATIONS AND DATE OF 
HEARING 

December 15. 1958. 

In the matters of The Martin J. 
Whelan Gas Company et al. and Equi¬ 
table Oas Company. Docket No. G-l 1605; 
Watson Oil and Gas Company and Equi¬ 
table Gas Company, Docket No. G-l 1687. 

Take notice that The Martin J. Whelan 
Gas Company et aL l (Whelan) and 
Equitable Gas Company (Equitable) in 
Docket No. G-11505: Watson Oil and 
Gas Company (Watson) and Equitable 
in Docket No. G-11687 filed joint appli¬ 
cations on November 19. 1956 and Janu¬ 
ary 2. 1957, respectively, as amended on 
July 14. 1958. for permission and ap¬ 
proval to abandon and render service 
pursuant to section 7 of the Natural 
Gas Act. as hereinafter described, sub¬ 
ject to the jurisdiction of the Commis¬ 
sion. all ns more fully represented in the 
respective applications which arc on file 
with the Commission and open to public 
inspection. 

The application in Docket No. G-11505 
states that by assignment dated Sep¬ 
tember 11. 1956, Equitable acquired 
Whelans* leases involved herein from 
Ernest G. Smith (Smith). Agent for 
Whelans and also acquired Smith*a in¬ 
terest of approximately 98 percent in 
each of the Whelan contracts. The ap¬ 
plication in Docket No. 0-11687 states 
that Equitable acquired Watson’s Inter¬ 
est in the subject lease located in the 
Collins Settlement District by assign¬ 
ment dated July 19. 1956. 

The original application requested per¬ 
mission and approval for Whelans and 
Watson to abandon the sale of natural 
gas to Hope Natural Gas Company 
(Hope) from the Court House and Collins 
Settlement Districts in Lewis County. 
West Virginia, and that Equitable be is¬ 
sued a certificate of public convenience 
and necessity authorizing Equitable to 
continue such sales to Hope until Hope 
completed the transfer of certain of its 
production and gathering properties in 
Lewis County. West Virginia, to Equitable 
for the purpose of assisting Equitable in 
the development of Equitable’s Rhodes 
Storage Pool located in Lewis County, at 
which time Equitable would abandon 
these sales to Hope and these leases 


* Applicants are The Martin J. Whelan Gas 
Company. The Mike Whelan do* Company, 
and The J. A. Whelan Gas Company, all co¬ 
partnerships. 


would then be used for Equltable*s stor¬ 
age operations. 

Whelans* sales to Hope are covered by 
amended contracts dated January 26, 
1926, February 21. 1927, and July 17. 
1025. on file as The Martin J. Whelan 
Gas Company FPC Gas Rate Schedule 
No. 1, The Mike Whelan Gas Company 
FPC Gas Rate Schedule No. 1 and The 
J. A. Whelan Gas Company FPC Gas 
Rate Schedule No. 1. respectively. Wat¬ 
son’s sale to Hope is covered by a con¬ 
tract dated February 7.1936. as amended, 
on file as Watson Oil and Gas Company 
FPC Gas Rate Schedule No. 8. 

On July 14, 1958, Equitable amended 
the subject applications in Docket Nos. 
G-11505 and G-l 1687 by applying therein 
for authorization to abandon service to 
Hope due to the completion of the. trans¬ 
fer of Hope's properties to Equitable. 
Equitable states that Hope is willing to 
terminate its obligation under the con¬ 
tracts involved, that no sales have been 
made since February 1957. and that 
Equitable sold only 1,796 Mcf and 4,300 
Mcf to Hope from the leases acquired 
from Watson and Whelans, respectively. 

These related matters should be heard 
on a consolidated record and disposed 
of as promptly as possible under the 
applicable rules and regulations and to 
that end: 

Take further notice that, pursuant to 
the authority contained In and subject to 
the Jurisdiction conferred upon the Fed¬ 
eral Power Commission by sections 7 and 
16 of the Natural Gas Act. and the Com¬ 
mission's rules of practice and pro¬ 
cedure. a hearing will be held on January 
27, 1959, at 9:30*. m.. e. s. t. f in n Hear¬ 
ing Room of the Federal Power Commis¬ 
sion, 441 G Street NW„ Washington. 
D. C„ concerning the matters involved In 
and the issues presented by such appli¬ 
cations: Provided, however. That the 
Commission may. after a non-contested 
hearing, dispose of the proceedings pur¬ 
suant to the provisions of 3 1.30 (c) (1) 
or <2> of the Commission's rules of prac¬ 
tice and procedure. Under the pro¬ 
cedure herein provided for. unless other¬ 
wise advised, it will be unnecessary for 
Applicants to appear or be represented 
At the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission. Washington 25. D. C., in ac¬ 
cordance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before January 12, 1959. Failure of any 
party to appear at and participate in the 
hearing shall be construed as waiver of 
and concurrence in omission herein of 
the intermediate decision procedure in 
cases where a request therefor is made. 

(seal! Joseph H. Outride. 

Secretary. 

[F. R, Doc. 68-10485; Filed. Dec. 19, 1958; 

8:45 a. roj 


DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant to 
section 14 of the Fair Labor Standards 


Act of 1938 (52 Stat 1060, as amended, 
29 U. S. C. 201 et seq.), the regulatory 
on employment of learners (29 c:r 
P art 522), and Administrative Order No. 
485 (23 F. R. 200) and Admlnistrat ve 
Order No. 507 (23 F. R. 2720), the firms 
listed in this notice have been issued 
special certificates authorizing the em¬ 
ployment of learners at hourly wage 
rates lower than the minimum wage rotes 
otherwise applicable under section 6 of 
the act. The effective and expiration 
dates, occupations, wage rates, number 
or proportion of learners, learning ;*?- 
rlods, and the principal product rnnnii- 
factured by the employer for certificates 
issued under general learner regulations 
(31 522.1 to 522.11) are as indicated be¬ 
low. Conditions provided in certificates 
issued under special industry regulat ions 
are as established in these regulation 

Apparel Industry Learner Regulations 
(29 CFR 522.1 to 522.11. as amended md 
29 CFR 522.20 to 522.24, os amended . 

The following learner certificates were 
issued authorizing the employment of 
10 percent of the total number of fac¬ 
tory production workers for normal labor 
turnover purposes. The effective and 
expiration dates are indicated. 

Benjamin 4c Johnea. Inc.. Blen JoLlc F* un- 
dntlon Garment*. 410 Aihe Avenue, Dunn. 
N. C.; effective 12-5-58 to 12-4-59. (won. :;« 
foundation garment* i. 

Blue Bell. Inc., 450 East Barnes Str^t, 
Bushncll, 111.; effective 12-9-58 to 12-8 £9. 
Imen's cotton twUl matched pants). 

Blue Bell. Inc., Nappsnce. Ind.; effect:re 
12-19-58 to 12-18-50 (boys* dungarees), 

Dury Clothing Co., lne., 330 Philadelphia 
Avenue. West Plttstou. Pa : effective 12-10- 
68 to 12-9-59 (men’s trousers), 

Edmonton Manufacturing Co.. Edmeu n. 
Ky.; effective 12-6-58 to 12-5-59 (mm's 
single pants, shirts, coverall jackets). 

Elizabethtown Manufacturing Co.. Elisa¬ 
bethtown. N. C.; effective 12-8-68 to 12 ? 59 
(women’s cotton dresses). 

Hercules Trouser Co.. Jackson. Ohio: effec¬ 
tive 12-1-58 to 11-80-59 (men’s and bojs* 
single pants). 

Hlckerson St Co.. Bralnerd. Minn.; effective 
12-10-58 to 12-8-59 (men's and boys’ heavy 
and light weight outerwear). 

McAdoo Manufacturing Co., Inc., South 
Hancock Street, McAdoo, Pa.: effective 12-4- 
68 to 12-5-59 (children's and men's polo 
shirts). 

Madlll Manufacturing Co., Inc., KSdlll. 
Okla.; effective 12-5-58 to 12-4-59 (men's 
dress slacks). 

Mayflower Manufacturing Co.. Inc.. 460 506 
North Avenue. Scranton. Pa.: effective 12 13- 
58 to 12 11-50 (boys* and students' trousers). 

Wm. H. Noggle 4c Sons. Inc., 27-37 East 
Perdtnond Street, MAnhelm. Pa.; effective 
12-8-58 to 12-5-59 (children’s cotton wash 
garments). 

Park Avenue Shirt Co.. 422 Park Avenue, 
Perth Amboy. N. J.; effective 12-4-50 to 
12-3-59 (menu dress and sport shirts). 

Pike Garments. Inc.. Duluth. Ga.; effective 
12-8-58 to 12-5-59 (boys' and men’s knit 
shirts). 

Pike Garments, Inc., Madison, Ga.: effec¬ 
tive 12-8-58 to 12-6-59 (boys* sport shirts). 

Pike Garment*. Inc.. Montlcello, Oa ; fffvc- 
Uvc 12-8-58 to 12-5-59 (boys’ walk shorte and 
trousers). 

Pitts ton Apparel Co.. East apd TomklrJ 
Streets. Plttston. Pa.; effective 12-8-58 to 
12-7-58 (braskleres. girdles). 

Riviera Sportswear Co.. 117 North Second 
Street, La Crosse, Wls.; effective 12-8-58 tfl 
12-7-69 (women’s and children's dressed. 
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Solant Mid Salant, Inc.. Henderson. Tenn.; 
♦ffccUve 12-13-58 to 12-13-50 (meu's cotton 

work shirts). 

gainaons Manufacturing Corp., 525 Kant 
f\ftn Street. Washington. N. C.: effective 
13-10-58 to 12-0-50 (men's sport shirts). 

SUlil-Urban Co.. North Second 8trcct, 
Brookhnvcn. Miss.: effective 12-19-58 to 

12- 15 50 (men's and boys' work trousers. 
wool and cotton outerwear. jackets, etc.). 

Jack Winter Manufacturing Corp.. Mari¬ 
anna. Ark.: effecitvo 12-5-58 to 12-4-59. 
(nxrn i slocks). 

The following learner certificates were 
issued for normal labor turnover pur¬ 
pose*. The effective and expiration dates 
and the number of learners authorized 

are indicated. 

Glenn Berry Manufacturers. Inc.. 307 HU- 
not* Ovwego, Kans.: effective 12-1-58 to 11- 
30-.V* 10 learners (boys' dungarees, jackets). 

Bobanck Corp.. Ill Garrbton. Port Smith. 
Ark; effective 12-5-58 to 12-4-59; 10 learners 
(men'* and boys' shirts; boys* trouflers). 

Canton Manufacturing Ccfrp*. 307 South 
Bccor.d Avenue. Canton, QL: effective 12-8-58 
to 13-7-59; 10 learners (men's work pants and 
flirts). 

J ••Ann Dress Co.. 222 East St Joseph 
Strict. Easton. Pu ; effective 12 3 58 to 12- 
3-39; lo learners (women's dresses). 

Wm H. Noggle and Sons. Incr, Rcxmont. 
Pi* . effective 12-5-58 to 12-5-59; live learners 
(boys* pajamas). 

Perm State Coat A Apron Manufacturing 
U>. Broadway and Radnor Street. Clifton 
Heights. Pa.; effective 12-8-58 to 12-7-50; 10 
learners (washable wearing apparel for men 

sod women). 

Texiw Dress Corp.. Bowie, Tex.; effective 

13- 8-58 to 12-7-59; 10 learners. Learners 
m&y not be employed at special minimum 
w*g* rates la the production of separate 
skirts (ladles' dresses, blouses). 

The following learner certificates were 
issued for plant expansion purposes. The 
effective and expiration dates and the 
number of learners authorized are 

Indicated. 

ABC Manufacturing Co.. 331 Main Street. 
Ully. Pa.; effective 12-3-58 to 8-2-59; 10 
Imnen (children's night wear). 

CarrvUlo Industries. Inc.. East Tollossee, 
Als; effective 12-8-58 to 8-7 59; 25 learners 
(Unit- and children's blouses, pedal-push- 

Ouin Garment Corp., Guin. Ain; effective 
12-8 50 to 6-7-59; 75 learners (boys' shirts). 

Prtrur pants Co.. Versailles, Mo.; effective 
12-6-58 to 6-5 59; 15 learners (mens and 

boy*’ pants). 

Rimovo Shirt Co.. Inc.. Mena. Ark.; effec¬ 
tive 12-6 *58 to 6-6-59; 50 learners engaged 
to the production of lodlos* shirts. 

Jack Winter Manufacturing Corp.. Marl- 
Jftna Ark.; effective 12-5-58 to 5-4-50; 25 
“tiers (men's slacks). 

Glove Industry Learner Regulations 
(2<f CFR 522.1 to 522.11. as amended, and 
» cm 522.60 to 522.65. as amended). 

The Bom Manufacturing Co.. 400 6 Seneca 
wet. Leavenworth. Kane.: effective 12-6-58 
to 12-5 58; 10 learners far normal labor uurn- 
ot * r purposes (work gloves). 

The Bow Manufacturing Co.. 319 West 
•totn cross Street. Findlay. Ohio; effective 
i *° *3-5-59; 10 learners for normal 

'urnovsr purposes (work gloves). 

Wells Larnont Corp.. Philadelphia. Miss.; 
Jj^Uve 12-8-58 to 8*7-59; 20 learners for 
expansion purposes (cotton flannel 
*** gloves). 

Hosiery Industry Learner Regulations 
** C *R 522.1 to 522.11, as amended. 
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and 29 CFR 522.40 to 522.43. as amend¬ 
ed). 

Catawba Hosiery Mills, Inc., Catawba. 
N. C,; effective 12-8**58 to 12-7-59: four 
learners for normal labor turnover purposes 
(seamless). 

Interwoven Stocking Oo.. Marti naburg, 
W. Va.; effective 12-5-58 to 12-4-59: 5 per¬ 
cent of the total number of production work¬ 
ers for normal labor turnover purposes 
(seamless, men's and boys* hosiery). 

Wigwam Mills. Inc., Sheboygan, Wls.: ef¬ 
fective 12-5-58 to 12-4-59: 6 percent of the 
total number of factory production workers 
for normal labor turnover purposes (seam¬ 
less). 

Shoe Industry Learner Regulations 
(29 CFR 522.1 to 522.11, as amended, and 
29 CFR 522.50 to 522.55, as amended) • 

Bedford 8hoe Co., Carlisle. Pa.: effective 
12-1-58 to 11-30-59; 10 percent of the total 
number of factory production workers far 
normal labor turnover purposes (children's, 
misses' and women’s leather shoes). 

J. Landis Shoe Co., Palmyra. Pa.: effective 
12-1-58 to 11-30-50: 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes < men's, boys' 
and youths' leather shoes). 

Northern Shoe Oo,. Pulaski. WU : effective 
12-1-58 to 11-30-69; 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes (chUdren's 
and misses' cement process leather shoes). 

Regulations Applicable to the Employ¬ 
ment of Learners (29 CFR 522.1 to 522.11, 
as amended). 

The following learner certificates were 
issued in Puerto Rico to the companies 
hereinafter named. The effective and 
expiration dates, learner rates, occupa¬ 
tions. learning periods, and the number 
or proportion of learners authorized to 
be employed are os indicated. 

Abco, Inc.. Hormlgurrou. P. It.; effective 
10-28-58 to 1-22*58; 14 learners for plant 
expansion purposes in the occupations of 
router operator; saws, drill pre*« operator; 
jointers; drill press; sanding machine oper¬ 
ator; hand sanding and polishing operators 
and checkers, each for a learning period of 
480 hours at the rates of 70 cents an hour 
for the first 240 hours snd 80 cents an hour 
for the remaining 240 hours (replacement 
certificate) (drafting Instruments). 

Cartbe General Electric. Inc., Palmer, P. R : 
effective 11-17-58 to 3-21-59: 95 learners for 
plant expansion purposes in the occupations 
of; (1) welders; power press operators; cali¬ 
brators; moiders, each for a learning period 
of 480 hours at the rates of 70 cents an hour 
for the first 210 hour* and 80 cents an hour 
foe tlie remaining 240 hours; (2) assemblers; 
inspectors; plastic finishers; platers; stamp¬ 
ers; drillers, each for a learning period of 
240 hours at the rate of 70 cents an hour; 
(3) grinders, for a learning period of 160 
hours at the rate of 70 cents an hour (re¬ 
placement certificate) (electrical products). 

Eastern Watch Co., Ltd.. Buyamon. P. R.; 
effective 11-13-58 to 3-1-59; 100 learners for 
plant expansion purposes in the occupations 
of assembly and sub-assembly of watches. 
Inspectors, each for a learning period af 480 
hours at the rates of 66 cents an hour for tike 
.first 240 hours and 77 cents an hour for the 
remaining 240 hours (replacement certifi¬ 
cate) (watches). 

Olamnrurctto Fashion Mills. Inc., Qucbra- 
d 111 ns, P. R ; effective 10-30-68 to 4-29-59; 
40 learners for plant expansion purposes in 
the occupations of; (1) knitting, topping, 
looping, each for a learning period of 480 
hours at the rates of 72 cents an hour far 
the first 240 hours and 84 cents an hour for 
the remaining 240 hours; (2) machine stitch- 
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log. pressing, hand sewing, finishers doing 
work involving hand sewing, each for a 
learning period of 320 hours at the rates of 
72 cents an hour for the first 160 hours and 
84 cents an hour for the remaining 160 hours; 
(3) winders for a learning period of 240 
hours st the rate of 72 cents an hour (full- 
fashioned sweaters). 

Rio Manufacturing Corp.. State Rood 838— 
Box 23 K, Rio Pi r dr as. P. R.; effective 11-1- 
58 to 4-30-59; 6 learners for norma) labor 
turnover purposes in the occupations of. 
grinder, crimper; spotter, bending press op¬ 
erator, silver welder, each for n learning 
period of 480 hour* st the rates of 75 cents 
an hour for the first 240 hours and 88 cents 
an hour far the remaining 240 hours (fish¬ 
ing tackle hardware). 

Tee tor Adhesive and Paint Oo.. Bayamon. 
P. R : effective 11-17-58 to 12-22-58; 12 learn¬ 
ers for plant expansion purposes In the oc¬ 
cupations of, tube machine operator, tube 
machine packer, each for a learning period 
of 240 hours at the rates of 63 cents an hour 
for the first 160 hours and 80 cents an hour 
for the remaining 80 hours (replacement 
certificate) (plastic cement). 

West Manufacturing Corp.. Mayagues. 
P. R.; effective 11-25-58 to 5-24-69; 40 learn¬ 
ers for plant expansion purposes In the oc¬ 
cupations of: (1) sewing machine operators, 
for a learning period of 480 hours at the 
rates of 58 cents an hour for the first 240 
hours and 68 cents an hour for the remaining 
240 hours; (2) final Inspectors, for a learning 
period of 160 hours at the rate of 58 cents 
an hour < automobile seat covers). 

Weston Puerto Rico, Inc., Ponce. P. H.; 
effective 11-1-58 to 4-30-59: 30 learners for 
plant expansion purposes In the occupations 
of. coll winders, sub-assemblers, assemblers, 
adjusters and Inspectors, each for a learn¬ 
ing period of 480 hours at the rates of 70 
ccnU an hour for the first 240 hours and 80 
cents an hour for the remaining 240 hours 
(electrical measuring Instruments). 

Each learner certificate has been Is¬ 
sued upon the representations of the em¬ 
ployer which, among other things, were 
that employment of learners at submini¬ 
mum rates is necessary in order to pre¬ 
vent curtailment of opportunities for 
employment, and that experienced work¬ 
ers for the learner occupations are not 
available. The certificates may be an¬ 
nulled or withdrawn, as indicated there¬ 
in. in the manner provided in Part 528 
of Title 29 of the Code of Federal Regula¬ 
tions. Any person aggrieved by the is¬ 
suance of any of these certificates may 
seek a review or reconsideration thereof 
within fifteen days after publication of 
this notice in the Federal Register pur¬ 
suant to the provisions of 29 CFR 522.9, 

Signed at Washington, D. C„ tills 11th 
day of December 1958. 

Milton Brooke, 
Authorized Representative 
of the Administrator . 

|P. R. Doc. 58-10484; Filed. Doc. 19. 1958; 

8:45 a. m.j 

INTERSTATE COMMERCE 
COMMISSION 

(Notice 65) 

Motor Carrie* Transfer Proceedings 
December 17. 1958. 

Synopses of orders entered pursuant to 
section 212 (b) of the Interstate Com¬ 
merce Act. and rules and regulations 
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NOTICES 


proscribed thereunder (49 CFR. Part 179>, 
appear below: 

As provided In the Commission’s spe¬ 
cial rules of practice, any Interested per¬ 
son may flic a petition seeking reconsid¬ 
eration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17 (8) of the Interstate Com¬ 
merce Act. the filing of such a petition 
will postpone the effective date of the 
order In that proceeding pending Its dis¬ 
position. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 61607. By order of Decem¬ 
ber 12.1958, the Transfer Board approved 
the transfer to Henry Licnhart, doing 
business as Arrow Coach Line. Little 
Hock, Aik., of Certificate No. MC 90891 
Sub 1. U&ucd October 10. 1957. to Henry 
Licnhart and R. L. Duncan, doing busi¬ 
ness as Arrow Coach Line. Little Rock. 
Ark., and the operating rights acquired 
by the above partnership from Midwest 
Buslines, Inc,, pursuant to MC-F 6800. 
the operating rights involved authorize 
the transportation of: Passengers and 
their baggage, and express and news¬ 


papers in the same vehicle with pas¬ 
sengers. between Pine Bluff, Ark., and 
Dermott, Ark., and between McGchce. 
Ark., and Natchez, Miss.: and baggage of 
passengers transported in other vehicles, 
newspapers, and general commodities 
moving in express service in separate 
vehicles from those in which passengers 
are transported, betw'ecn McGehee. Ark., 
and Ferriday, La., as restricted. Louis 
Tarlowski. Rector Building, Little Rock, 
Ark., for applicants. 

No. MC-FC 61714. By order of De¬ 
cember 12. 1958. the Transfer Board 
approved the transfer to William Fred¬ 
erick Me bring, doing business as William 
F. Mchring. of Certificate No. MC 
20686. issued March 24. 1941, to Floyd N. 
Wetzel, authorizing the transportation, 
over irregular routes, of lime and Ume 
products, from Le Gore and Woods boro, 
Md., to points in Delaware, Maryland, 
and a described portion of Pennsylvania, 
solid fuels, from Riddlcsburg. Pine 
Grove. Lytle, and Six Mile Run. Pa., to 
points within ten miles of each, and from 
Lonaconing and Carroll Counties, Md., 
lining paper in roils, and empty Ume 


containers, from York, Pa., to Woodsboro 
and Le Gore, Md. Donald E. Freernui, 
Box 24. Uniontown Road. Wcstmin t« r 
Md.. for applicants. 

No. MC-FC C17G0. By order of 
December 12, 1958, the Transfer Bo;ud 
approved the transfer to Dooley Trans¬ 
fer Co.. Inc.. Columbus. Indiana, of C<! u- 
fleate No. MC 18821, issued Septemb*: 3, 
1940, to James Henry Dooley, doing busi¬ 
ness as Dooley Transfer Company, 
authorizing the transportation of house¬ 
hold goods, over irregular routes, between 
points in a described portion of Indiana, 
on the one hand, and.on the other, points 
in Alabama. Florida, Illinois, Kentucky, 
Missouri, Massachusetts. Maryland. 
Michigan, New York, North Carohna, 
New Jersey, Nebraska, Ohio. Oklahoma. 
Wisconsin. West Virginia, Tonne sec, 
Texas, Virgiula, South Carolina. Penn¬ 
sylvania. and the DLstrict of Columbia. 
Fred A. Wicckjng, 130 East Washington 
Street, Indianapolis, Indiana, for appli¬ 
cants. 

IsealI Harold D. McCoy. 

Secretary 

|P. R. DOC. 58 10186; Filed, Dec. 19. 1058; 

8:45 ft. xn.J 
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DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

I 7 CFR Paris 927, 996, 1019 1 

[Docket Noe. AO 71-A-35; AO-203-A-9, 

AO-305 J 

Handling or Miuc in Connecticut; New 
Yoiuc-New Jersey; and Springfield, 
Mass., Marketing Areas 


NOTICE OF RECOMMENDED DECISION AND 
OPPORTUNITY TO FILE WRITTEN EXCEP¬ 
TIONS WITH RESPECT TO PROPOSED 
AMENDMENTS TO TENTATIVE MARKETING 
AGREEMENTS AND ORDERS AND TO PRO¬ 
POSED MARKETING AGREEMENT AND ORDER 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1037. as amended <7 U. S. C. 601 ct scq.). 
and the applicable rules of practice and 
procedure, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
riven of the tiling with the Hearing 
Clerk of this recommended decision of 
th< Deputy Administrator. Agricultural 
Marketing Service. United States De¬ 
partment of Agriculture, with respect to 
proposed amendments to the tenta¬ 
tive marketing agreements and orders 
ror.ulating the handling of milk in the 
Nc,v York-New Jersey and Springfield. 
M ‘ sachusetts. marketing areas, and (2) 
a proposed marketing agreement and or- 
ccr regulating the handling of milk in 
hie Connecticut marketing area. Inter- 
ptod parties may file written exceptions 
Jo this decision with the Hearing Clerk. 
Cmted States Department of Agriculture*. 
Washington 25, D. C.. not later than the 
close of business the 20th day after pub- 
cation of (his decision in the Federal 
HtGisTER. The exceptions should be 
in quadruplicate. 

Preliminary statement The hearing 
cn the record of which the proposed 
regulatory provisions s-t forth below 
* <Ul respect to the New York-New Jersey 
and Connecticut marketing areas were 
^ rrnuiated, was conducted at Hartford 
hunnecticut. during the period June 24 
through July IX. 1058, pursuant to notice 
; ; ;rcof which was issued on May 29.1958 
v. R. 3863). 

■Hie hearing gave consideration. 
Mnong other things, to the alternative 
No. 246—Part H-1 


possibilities of (1) expanding the present 
New York-New Jersey marketing area to 
regulate the handling of milk in the 
State of Connecticut and specified adja¬ 
cent areas. (2) expanding the Spring- 
field. Massachusetts, marketing area to 
regulate the handling of milk in the 
State of Connecticut in the event a sep¬ 
arate order were not found appropriate 
for such State, or (3) Issuing one or more 
separate orders to regulate the handling 
of milk in the State of Connecticut and 
certain adjacent areas. 

In view* of the findings and conclusions 
set forth below with respect to the need 
for regulation in the proposed Connecti¬ 
cut marketing area and to the location 
and organization of such market, it Is 
concluded that the marketing of milk 
in such marketing area and that in any 
other marketing area regulated by 
another Federal order do not warrant 
regulation on common terms. It Is de¬ 
termined. therefore, that the record of 
this hearing docs not support expansion 
of the New York-New Jersey or the 
Springfield, Massachusetts, marketing 
areas. It is concluded further that there 
is no reason to amend any other provi¬ 
sion of the Springfield, Massachusetts, 
order on this record, but that certain 
amendments to the New York-New 
Jersey milk order, as discussed be^w, are 
necessary for appropriate coordination 
of such regulatory program and the pro¬ 
posed marketing agreement and order 
for the Connecticut market. 

The material issues of record relate 
to: 

1. Whether the handling of milk pro¬ 
duced for sale in the specified areas pro¬ 
posed for regulation is in the current of 
interstate commerce, or directly burdens, 
obstructs, or affects interstate commerce 
in milk or its products; 

2 . Whether marketing conditions show 
the need for the Issuance of one or more 
separate milk marketing agreements or 
orders or the amendment of an existing 
marketing agreement or order (No. 27 
or No. 96). to tend to effectuate the polkry 
of the Act relative to the handling of 
milk in Connecticut and certain speci¬ 
fied nearby areas; and 

3. If an orderfs) or an amendment to 
an existing order were issued, what its 
provisions should be with respect to: 


<a) The scope of regulation, includ¬ 
ing appropriate coordination with other 
Federal milk orders issued pursuant to 
the act for nearby marketing areas; 

<b> The classification and allocation 
of milk; 

(c) The determination and level of 
class prices; 

<d> Distribution of proceeds to pro¬ 
ducers; and 

<e) Administrative provisions. 

Findings and conclusions on proposed 
marketing agreement and order for the 
Connecticut marketing area. The fol¬ 
lowing findings and conclusions on the 
material Issues are made on evidence 
presented at the hearing and the record 
thereof: 

(l> Character of commerce . All milk 
to be regulated by the proposed market¬ 
ing agreement and order for the Connec¬ 
ticut marketing area is In the current of 
interstate commerce or directly burdens, 
obstructs, or affects interstate commerce 
in milk and its products. 

Substantial quantities of milk pro¬ 
duced for sale in fluid form in the State 
of Connecticut and received by handlers 
In such State for processing actually 
cross state boundaries. Milk moves reg¬ 
ularly from inspected farms located in 
Westchester. Rensselaer. Putnam, 
Dutchess and Columbia counties in New 
York State to fluid milk processing 
plants in Connecticut from which the 
major portion of receipts is distributed 
in fluid form on routes. Likewise, milk 
produced on farms in Hampden and 
Berkshire Counties in Massachusetts is 
processed and bottled in Connecticut 
milk plants. Of the out-of-state pro¬ 
ducers regularly delivering to Connecti¬ 
cut plants 89 percent by number are in 
New York State and 11 percent in Massa¬ 
chusetts. Milk produced by out-of-state 
‘'direct-ship * producers has increased 
steadily In recent years as a percentage 
of the total supply of Connecticut hand¬ 
lers and currently represents (January- 
April 1958) about one-third of such 
supply. 

In addition, milk Is imported into Con¬ 
necticut from both regular and emer¬ 
gency plant sources. The largest amount 
of milk Imported In this manner comes 
from New York. The second most im¬ 
portant source of outside milk supply is 
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Massachusetts. Vermont ranks third. 
Imports from other states vary consid¬ 
erably from year to year and are rela¬ 
tively much smaller in volume. The 
largest quantities of import^ from plants 
in other states are received at bottling 
plants in the Hartford area. Other size* 
able importing communities are New 
Haven. Bridgeport and Fairfield County, 
in that order. Twelve plants in New 
York. Massachusetts and Vermont have 
been approved by the Connecticut De¬ 
partment of Agriculture to supply milk 
to Connecticut on a regular basis for 
subsequent sale in fluid form. Two of 
those plants are regulated under Federal 
Order No. 27 for the New York-New Jer¬ 
sey milk marketing area and a third is 
subject to Order No. 4 for the Boston, 
Massachusetts, marketing area. A sub¬ 
stantial number of other plants in other 
states have supplied milk from time to 
time on an emergency supply basis. 

Producers and plants outside Connec¬ 
ticut account, in total, for about 37 per¬ 
cent of the milk supplies of Connecticut 
handlers (not including producer-han¬ 
dlers). Volumcwlsc this quantity ex¬ 
ceeds 30 million pounds per month. Such 
milk Is commingled with milk produced 
in Connecticut for bottling and then is 
distributed on wholesale and retail milk 
routes throughout the State in competi¬ 
tion with other milk processed both at 
plants receiving Connecticut and out- 
of-state milk supplies and plants receiv¬ 
ing only Connecticut-produced milk. 

Some Connecticut producers supply 
milk to a plant located outside such State 
from which fluid milk is returned to Con¬ 
necticut in bottled form for sale on 
routes. The fluid milk sales made in 
Connecticut from such plant exceed its 
receipts from Connecticut producers. 
Another handler with a plant located in 
Connecticut receives both Connecticut- 
produced and New York-produced milk 
and distributes milk from such plant to 
outlets in both Connecticut and New 
York State. Four handlers with plants 
outside Connecticut who receive all their 
milk supplies from producers in other 
states sell milk in bottled form in Con¬ 
necticut. A handler with distribution 
operations extending over a large 
segment of New England, including all 
the Federally-regulated markets in the 
region, also distributes fluid milk in the 
State of Connecticut. 

Since “open-market” cream may be 
utilized for bottling purposes in Connec¬ 
ticut. cream from distant states moves 
into and out of the State freely in com¬ 
petition with cream derived from Con¬ 
necticut-produced milk. Substantial 
quantities of cream are Imported in 
Connecticut from other states for dis¬ 
tribution as bottled cream. 

(2) Need for regulation . Marketing 
conditions In the State of Connecticut 
warrant the issuance of a separate 
marketing agreement and order to regu¬ 
late the handling of milk in such State. 

Since the period of milk shortages 
created by World War H. consumption 
of fluid milk in Connecticut has increased 
more rapidly than milk production by 
Connecticut producers. Each year, to 
satisfy consumers' needa increasing 
quantities of milk have bc^n imported 
from out-of-state sources, not subject to 
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price control pursuant to the Connecti¬ 
cut Milk Marketing Act. for fluid dis¬ 
tribution to wholesale and retail outlets. 
Part of this State-wide need has been 
met by the addition of produces In a 
production territory loco ted principally 
near the Connecticut border in Dutchess, 
Putnam, and Columbia Counties. New 
York, and in Berkshire County. Massa¬ 
chusetts. These producers have become 
regular suppliers of the Connecticut mar¬ 
ket and their milk is delivered to plants 
located in such State on a year-round 
basis by direct delivery either in cans or 
in bulk tank trucks for principal use 
in fluid milk distribution. Prices paid 
for such milk generally have been lower 
than those required to be paid by the 
respective recipient handlers pursuant to 
the Connecticut Milk Marketing Act to 
Connecticut producers for that portion 
of milk produced In the State and dis¬ 
tributed as fluid milk. In certain cases 
the cost of such outside milk to handlers 
has been reduced by higher than cus¬ 
tomary transportation rates for trans¬ 
porting the milk from farm to plant, and 
in a few instances by a combination of 
higher transportation charges and lower 
prices. The handlers purchasing & por¬ 
tion of their supplies from out-of-state 
producers have benefited substantially 
in the purchase of milk as compared with 
handlers purchasing full supplies from 
producers with farms in Connecticut. 

In addition, Connecticut handlers pur¬ 
chase tank truck loads of milk from un¬ 
regulated country receiving stations or 
plants in eastern New York. Massachu¬ 
setts, and Vermont. The lower prices 
paid by Connecticut handlers for this 
out-of-state country plant milk have 
caused appreciable competitive advan¬ 
tage for the purchasers, since such han¬ 
dlers are in daily competition for both 
w holesale and retail customers with han¬ 
dlers who purchase all their milk within 
Connecticut and account for it at the 
minimum class prices established by 
State price control. Purchases from such 
out-of-state country plants amounted to 
71 million pounds in 1954; but in 1957, 
115 million pounds w r ere so purchased by 
Connecticut dealers. 

As the quantities imported have In¬ 
creased. market stability has deterio¬ 
rated. The State price control authority, 
ns a practical matter, cannot regulate 
effectively the pricing of milk supplies 
which move across the State’s bound¬ 
aries to remove the price Incentives 
which are causing unstable marketing 
conditions for Connecticut producers, 

A further practice by handlers has dis¬ 
rupted the Connecticut market and the 
ability of Connecticut producers to main¬ 
tain market outlets. Handlers buying 
through the Connecticut Milk Producers 
Association are enabled to carry ample 
supplies of milk without also handling 
amounts surplus to their needs for vari¬ 
ous fluid milk items and the minimum 
reserves to meet daily fluctuations in 
sales volumes. This is due to the fact that 
the association has carried on for many 
years a State-wide supply service for 
handlers as part of its marketing pro¬ 
gram for producers. For this purpose 
an association plant is maintained at 
Hartford and is used in part to“balance” 
milk supplies to handlers. Nearly all 


such handlers have been able to operate 
with 90 percent or more of their receipts 
in class I milk, with resulting high (in 
relation to the Class I price fixed by 
State control) blended prices to their 
Connecticut producers. The existence 
of the association plant has made it 
possible, however, for some handlers, as 
they procured increasing supplies of 
lower-priced, unregulated milk on a 
year-round basis, to discontinue pur¬ 
chasing members' milk, thus enabling 
such handlers to keep their supplies in 
alignment with their fluid needs but 
forcing on the cooperative increasing 
quantities of milk to be used as Cla&j 
n milk, and consequently reducing its 
returns to members. This practice has 
proved costly to the association in the 
operation of its plant and service to the 
market since the amounts of milk 
handled through the association's plant 
may vary, for this reason, from none to 
3.000 cans (40 qts.) per day. Returns 
to association members have been re¬ 
duced substantially below those received 
by Connecticut producers as--a whole 
under State price control. Further 
comment on the unequal sharing of the 
burden of market surplus is made below 
in connection with the discussion of the 
provisions for market-wide pooling. 

It is concluded that the institution of 
an order for the State of Connecticut will 
tend to effectuate the declared policy of 
the Agricultural Marketing Agreement 
Act of 1937, as amended, by restoring and 
maintaining orderly marketing condi¬ 
tions for milk produced for sale in fluid 
form within the State. It will assist also 
in insuring on adequate supply of ap¬ 
proved milk for consumers. Basicaiiv. 
an order will provide for: 

<a) A regular and dependable method 
for determining prices to producers at 
levels contemplated under the Agricul¬ 
tural Marketing Agreement Act, as 
as amended: 

(b) The establishment of uniform 
pricing to handlers for milk received 
from producers according to a classified 
price plan based upon the utilization 
made of the milk: 

(c) An Impartial audit of handlers' 
records of receipts and utilization 
further to Insure uniform prices for milk 
purchased: 

<d> A means for insuring accurate 
weights and tests of milk; 

<e> Uniform returns to producers sup¬ 
plying the market and an equitable shar¬ 
ing by all producers of the lower returns 
from the sale of reserve milk: and 

(f) Market-wide information on re¬ 
ceipts. sales, and other data relating to 
rnllk marketing in the area. 

In addition, public hearing procedure 
as required by the Agricultural Market¬ 
ing Agreement Act of 1937, as amended, 
will assure full opportunity for repre¬ 
sentation of all interested parties in 
presenting evidence relating to market¬ 
ing conditions and allow public partici¬ 
pation in the determination of prices for 
all milk marketed in the State of 
Connecticut. 

Major producer groups representin: 
producers of milk both for Connecticut 
and for the New York-New Jersey mar¬ 
keting area testified to the need for reg¬ 
ulatory action with respect to milk 
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produced for the Connecticut market but 
supported the proposition that the pref¬ 
erable method for accomplishing an 
orderly market would be to include the 
SUte of Connecticut and Fisher s Island. 
New York, in the New* York-New Jersey 
marketing area under the regulation of 
Order No. 27. These groups proposed 
that such order be amended In certain 
minor respects to accommodate the area 
expansion. Certain other groups tn New 
England, on the other hand proposed the 
regulation of the Connecticut mnrkct 
under Order No. 96 for the Springfield. 
M^sachusetta, marketing area, with 
minor changes in such regulation. For 
various reasons, as discussed below in 
connection with the marketing area 
definition, prices, pooling and other 
visions of the proposed order, it is con¬ 
cluded that the regulation of milk han¬ 
dling in Connecticut should be by 
separate order. 

(3) Marketing area. The marketing 
area should be defined as the Slate of 
Connecticut 

There are 358 handlers of milk who 
operate distributing plants located in 
Connecticut Of these. 184 are persons 
who produce the milk they distribute 
and do not purchase milk regularly from 
other dairy farmers. Handlers (some¬ 
times referred to In the hearing record 
as ' merchant-dealers" > who purchase 
their supplies of milk from dairy farmers 
number 128. Forty-six other handlers 
produce some milk as well as receive and 
distribute milk produced by dairy farm¬ 
ers. Of the 184 dairy farmers who dis¬ 
tribute milk on routes, 67 do not have 
bottling plants but have their milk pro¬ 
cessed and bottled by other handlers on a 
‘custom’' basis; 61 of the latter sell less 
than 500 quarts per day. The latter 
group (184) distributes about six percent 
of the total fluid milk sold In Connect¬ 
icut, mainly to customers in the smaller 
cities and rural tow*ns of the State. 

The small and medium volume hand¬ 
lers arc also significant factors In dis¬ 
tribution since they are numerous 
throughout the State, and like the pro¬ 
ducer-handlers. serve many of the 
imaller cities and rural tow ns. 

The extent of geographical overlap¬ 
ping of the distribution activities of Con¬ 
necticut handlers is substantial They 
sell In all but four towns. There arc 20 
handlers in the State who distribute more 
than 10,000 quarts of milk per day. 
These 20 largest handlers distribute milk 
In 148 of the 169 towns within the State. 
There are 18 towns in which only two 
handlers distribute. In the 17 towns 
serviced by handlers, but not by any of 
the 20 largest handlers, there are 19 
other handlers and numerous dairy 
fanners operating distribution routes. 
Since 17 of such 19 handlers operate in 
other towns also, only two would be elim¬ 
inated If such 17 towns were not Included 
in the defined marketing area. The 17 
handlers arc in substantial competition 
in communities where at least one. and 
often more, of the 20 major handlers 
also distribute. 

Heven of the largest handlers, to- 
^other. distribute in all Connecticut 
towns bordering on Rhode Island. Ex- 
* or the towns of Norfolk and Cole- 


brook, they also distribute in all towns 
bordering upon Massachusetts; and ex¬ 
cept for the town of Sharon, in all towns 
bordering upon New York State. Thus, 
the distribution operations of such hand¬ 
lers nearly encircle the State. 

There is such general overlapping of 
handlers* distribution routes within the 
State that it is impractical to outline a 
limited marketing area within the State 
which would encompass geographically 
the distribution operations of the 20 
largest handlers, who operate generally 
over the State as a whole, which would 
not encompass as many handlers, less 
two. as a State-wide marketing area. 

In sharp contrast to the general over¬ 
lapping of distribution areas among han¬ 
dlers as a group and between handlers 
and producer-handlers, within the State, 
the movements of packaged milk across 
the Connecticut State boundaries are 
very limited. Two producer-handlers 
with plants located in Connecticut but 
close to Westerly. Rhode Island, sell fluid 
milk In that city; their combined soles 
there, however, do not exceed 25 quarts 
per day. A handler in Danbury. Con¬ 
necticut. who sells more than 80 percent 
of his fluid milk within Connecticut, dis¬ 
tributes some milk in adjacent areas in 
New York State. The sales of this han¬ 
dler in New York are less than 1,000 
quarts per day. This handler is regu¬ 
lated under Order No. 27. No other 
handlers make regular route sales of 
packaged milk outside the State from 
Connecticut plants. 

Ten Individuals or companies have 
plants located outside Connecticut from 
which packaged milk is distributed on 
routes in Connecticut. Two of such 
plants are located In Westerly. Rhode 
Island, and the remaining plants are lo¬ 
cated in south central Massachusetts 
near the Connecticut border. Except for 
one handler with a plant a Dudley, Mas¬ 
sachusetts. the combined volume of out- 
of-State handlers approximates 3.000 
quarts per day. or four-tenths of one 
percent of the total volume of fluid milk 
sold daily In the State of Connecticut. 
The Dudley. Massachusetts, handler dis¬ 
tributes milk in Connecticut through 
four sub-handlers. His combined sales 
there, through such sub-handlers, com¬ 
prise less than 2 percent of the total 
volume of milk sold in Connecticut, al¬ 
though they are made over a fairly wide¬ 
spread area in the eastern portion of the 
State. A large proportion of the milk 
supply of the Dudley handler Is obtained 
from sources outside the State of Mas¬ 
sachusetts. where his plant is located, 
and hence is not subject to any price 
regulation by the Federal government, 
the State of Connecticut, or the State of 
Massachusetts. No packaged milk is 
distributed on routes in Connecticut from 
a New York State plant. 

Limited volumes of specialty fluid milk 
products occasionally move out of the 
State of Connecticut to other markets. 
Except for two cases—in one of which 
the packaged milk moves into Connecti¬ 
cut from a plant located in another 
state; and the other of which the pack¬ 
aged milk moves out of Connecticut into 
a Federally-regulated market In another 
state—the volume cf packaged milk mov¬ 


ing between Connecticut and neighbor¬ 
ing states Is extremely limited and 
constitutes the exception rather than 
the rule. 

The sanitary requirements applicable 
to milk produced for Connecticut are 
uniform over the State, making possible 
the distribution of milk processed any¬ 
where in the State (or in a town border¬ 
ing on the State line) in any other part 
of the State. As indicated previously, 
fluid milk is distributed widely over the 
State from several of the larger fluid 
milk plants located In Connecticut. 
Some of these plants are supplied with 
milk produced outside Connecticut which 
Is commingled in the plant with milk 
produced In the State and then such 
commingled milk Is sold in competition 
with other milk produced entirely within 
the State. However, only those plants 
located outside the State which have 
been licensed by the Connecticut Depart¬ 
ment of Agriculture and are located 
within a town adjacent to the Connecti¬ 
cut border may be used to pasteurize and 
package fluid milk for sale in Connecti¬ 
cut. Under present circumstances, com¬ 
petition in the route sales of fluid milk 
In Connecticut is carried on entirely 
from plants in the State or from a rela¬ 
tively small number of plants located In 
Massachusetts and Rhode Island close 
to the Connecticut border. 

Several producer organizations oper¬ 
ating primarily in the New York market 
proposed the inclusion of the State of 
Connecticut and Fisher’s Island. New 
York, in the New York-New Jersey Met¬ 
ropolitan marketing area under Order 
No. 27, as amended. Such proposition 
was based upon the following •‘prin¬ 
ciples**; 

(1) The New York-New Jersey milk- 
shed and the New England milkshed to¬ 
gether constitute a single milk produc¬ 
tion region with well-defined boundaries. 
The Connecticut milk supply comes from 
within this region. 

(2) All milk produced within the re¬ 
gion which is eligible for fluid bottling is 
equally competitive for all fluid milk 
sales in the region provided the producer 
absorbs the respective transportation 
costs to the point of distribution. 

(3) All producers of approved milk In 
the region are entitled to share the eco¬ 
nomic benefits of all the fluid sales in 
the region and arc obligated to bear the 
economic burden of the surplus arising 
from seasonality and long time reserves 
in the region. 

<4> Federal regulation cannot dis¬ 
criminate between producers on the basis 
of different states of residence, location 
of receiving and processing facilities or 
states of distribution of their product. 

The existence of overlapping supply 
areas is common among milk markets. 
The supply area for Connecticut overlaps 
with that of New York, mainly in Colum¬ 
bia. Putnam. Dutchess, Rensselaer and 
Washington Counties. New York. It 
overlaps with the Springfield market In 
Hampden and Berkshire Counties. Mas¬ 
sachusetts. and in Columbia County, New 
York. Some milk is produced for Con¬ 
necticut in the area which may be 
described as the Worcester. Mass., milk- 
shed. There is also overlapping with the 
Southeastern New England market (pro- 
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posed for regulation) In Tolland, New 
London and Windham Counties. Con¬ 
necticut, and to some extent In Rhode 
Island. There Is substantial overlapping 
of the Connecticut supply area with that 
of the sizeable Boston market at several 
points In Vermont. Similar supply area 
conditions prevail in varying degrees 
among other Federal order markets in 
New England and between Boston and 
New York. A common production area 
in eastern New York and western Ver¬ 
mont and Massachusetts has existed for 
many years between Boston and New 
York-New Jersey. In fact, three country 
plants serving the Boston market arc 
located within the New York-New Jersey 
marketing area. 

Connecticut is served from time to 
time with milk classified and priced 
under other orders. Although Class I 
sales of New York-New Jersey pool milk 
Into Connecticut amounted to 4.0 million 
pounds in 1957, Boston pool sales of Class 
I milk into Connecticut in the‘same 
period totaled C.3 million pounds. The 
volume of Class I sales to Connecticut 
from the New York-New Jersey pool was 
35 percent smaller than from the Boston 
pool, although the New York-New Jersey 
market pool is about five times larger 
than that of Boston. The smaller mar¬ 
ket of Springfield, also, furnished % of 
a million pounds to Connecticut last 
year. Except for sales in Fairfield 
County. Connecticut. Class I sales from 
the New York-New Jersey pool to Con¬ 
necticut handlers were less than from 
the Springfield pool. New York-New 
Jersey pool sales into Connecticut are 
less than the sales of such milk into nu¬ 
merous areas not regulated under the 
New York-New Jersey order or other 
Federal orders, including sizeable mar¬ 
kets in western New York State. Supply- 
wise tb£ Connecticut market is related to 
all surrounding regulated markets but 
not to any one such market in particular. 

As stated previously, there is little 
competition in milk distribution between 
Connecticut handlers and handlers regu¬ 
lated by the New York-New Jersey or¬ 
der. There ore relatively closer ties be¬ 
tween the distribution operations of 
Connecticut handlers and other New 
England handlers than between the 
former and New York-New Jersey han¬ 
dlers. The recent, and Increasing, tend¬ 
ency in milk distribution to concentrate 
processing operations in fewer plants 
and to specialize operations In different 
plants for greater efficiency, have con¬ 
tributed to this condition. There is no 
indication in the record of any signifi¬ 
cant developments in this respect be¬ 
tween the Connecticut and New York- 
New Jersey markets. 

There was a further proposal to include 
the State of Connecticut in the Spring- 
field. Mass., marketing area under Order 
No. 96 in the event a separate regulation 
were not found appropriate to the Con¬ 
necticut situation. The Connecticut 
and Springfield markets are adjacent to 
each other. At least two milk distribu¬ 
tors operate routes In both markets. 
However, the Connecticut market is by 
far the larger of the two markets and 
is more involved with surrounding mar¬ 
kets as to both supplies and distribution 
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operations. With class prices aligned 
between the Connecticut and Springfield 
markets and appropriate pool plant de¬ 
livery requirements in each order, there 
is no ostensible advantage to cither 
market in their combination. More¬ 
over. with limited interchangeability of 
milk supplies for the two markets, there 
Is little justification for equalization of 
the respective Class 1 sales among all 
producers supplying both markets. 

It was proposed by certain New York 
producer groups that IX the Connecticut 
market were not Included under Order 
No. 27 (New York-New Jersey), three 
counties ( Dutchess. Putnam, and Co¬ 
lumbia) in New York State and Berk¬ 
shire County, Mass., should be included 
together with the State of Connecticut 
In a single marketing area. Dutchess, 
Putnam and Columbia counties. New 
York, are included In the present market¬ 
ing area of Order No. 27 and thus the 
handling of milk produced for sale in 
such counties is subject to producer 
price regulation at this time. The record 
docs not reveal the existence of disrupted 
marketing conditions In Berkshire 
County. Since there is only minor con¬ 
nection from a distribution standpoint 
between the Connecticut market and any 
of such areas, a program to promote 
market stability for the Connecticut 
market would not be aided significantly 
by the inclusion of such counties under 
a Connecticut order. 

A proposal to include the city of 
Westerly. Rhode Island. In the Connecti¬ 
cut marketing area was offered. It was 
contended by the proponent handler 
(with a processing plant at Dudley, 
Mass.,) that he is In competition with 
four handlers in Westerly, two of whom 
cross the Connecticut border to distribute 
in Stonington, and that Westerly tradi¬ 
tionally has been more a part of the 
Connecticut market than it has been 
part of the Rhode Island market. 

Proponent's sales in Westerly are 
made from a depot located at Stoning¬ 
ton, Connecticut. The sales of propo¬ 
nent in Westerly are a relatively minor 
proportion of his total Class I distribu¬ 
tion. In view of the previously described 
considerations supporting a marketing 
area co-extcnsive with the Connecticut 
State boundaries, it is concluded that 
Westerly should be omitted from the 
“Connecticut marketing area", 

A proposal to regulate Fisher's Island, 
New York, was made. The testimony 
in support of this proposal was not of 
sufficient clarity to provide a basis for 
Including this area in either the New 
York-New Jersey marketing area or a 
separate Connecticut marketing area. 
There is no indication that such area 
is served by any handler who would not 
otherwise be regulated, or that disrupted 
marketing conditions are present 

The fact that certain handlers dis¬ 
tributing fluid milk in Connecticut have 
substantial distributing operations in 
other New England markets also Is an 
important factor for consideration in 
designing a program to maintain orderly 
marketing conditions for producers. 
Also, significant supply relationships 
exist between Connecticut and other 
markets in New England as well as be¬ 


tween Connecticut and the New York- 
New Jersey market. These factors in the 
Connecticut marketing situation are sig¬ 
nificant in the presence of several mar¬ 
kets separately regulated. They mUltal* 
against a program for a combined New 
York-New Jersey-Connecticut marketing 
area having the simple purpose of pro¬ 
viding proportionate sharing among all 
producers, within a geographical region, 
of the total fluid sales and reserve sup¬ 
plies, particularly when all the milk 
which would be involved is not eligible 
for all market outlets affected. 

<3> (a> Milk to be priced . Handlers 
of milk for the Connecticut marketing 
area dispose of the major portion of their 
milk receipts in fluid form as milk. Miiic 
for fluid consumption in Connecticut is 
required to be produced in compliance 
with inspection requirements of the duly 
constituted State health authorities. 
The minimum class prices of the order 
should apply to that milk which is re¬ 
ceived regularly from dairy farmers it 
plants from which milk is distributed in 
significant quantities in fluid form on 
retail or wholesale routes (including 
routes of vendors, or subdealers) or 
through plant stores In the market in : 
area, and to milk received at plants which 
are regular and substantial suppliers of 
milk to such distributing plants. 

Milk may be disposed of for fluid con¬ 
sumption in the marketing area from 
plants not meeting any reasonable stand¬ 
ard of regular and customary service to 
the market. It is necessary, therefore, to 
establish In the order definitive stand¬ 
ards of delivery performance to deter¬ 
mine which plants and what milk con¬ 
stitute the regular and normal supplies 
and therefore should become fully sub¬ 
ject to regulation. Such standards ap¬ 
pear in the order and apply uniforms 
to all plants wherever located. The deci¬ 
sion as to how a plant shall be operated 
in relation to the order. L e., whether it 
is brought under regulation by meeting 
the performance standard or kept out¬ 
side the scope of regulation, remair.5 
vested In the plant operator. 

As indicated elsewhere in this decision, 
the market wide pooling of producer re¬ 
turns is considered essential to the or¬ 
derly functioning of this market. Since 
a marketwide pool results in payments 
to producers which reflect the average 
utilization value of milk for the market, 
individual handlers whose proportion of 
Class I utilization is less than such aver¬ 
age receive payments from the producer- 
settlement fund while handlers who have 
higher than average utilization in Class 
I are required to make payments into the 
fund. This pooling procedure insures 
that the basis of payment to producers 
will be uniform for all handlers. 

Under certain circumstances, opero- 
tors of plants engaged primarily in th* 
manufacture of milk In lower-valued 
products, such as butter or cheese, or in 
supplying other fluid markets on a "spot" 
basis, have an incentive to come under 
regulation for the purpose of receiving 
equalization payments from the pro¬ 
ducer-settlement fund in order that 
prices paid to their farmers will be com¬ 
parable with the prices received by regu¬ 
lar producers. Such plant operators 
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normally would elect to Join the pool 
when they would draw* equalization pay¬ 
ments from the fund and to withdraw 
from the pool when their plant utiliza¬ 
tion is above the market average and 
payments to the fund would be required 
o! them. 

The extra value, or differential 
amount, by which the Class I price ex¬ 
ceeds the price of milk for manufactur¬ 
ing uses is intended to provide the in¬ 
centive necessary to insure an adequate 
supply of pure and wholesome milk for 
thr market. Milk in excess of Class I 
milk requirements cannot be expected to 
return to producers more than a manu¬ 
facturing milk value since this outlet Is 
the only one remaining after fluid needs 
arc satisfied. The inclusion In the pool 
ot milk at such type of plant would re¬ 
duce the uniform price, with adverse 
ofTect upon the returns to those produc¬ 
ers tarnishing the regular milk supply of 
the market. The maintenance of an 
adequate, dependable supply of pure and 
wholesome milk for the market neces¬ 
sitates the formation of specific rules 
concerning the pooling qualification of 
plants and the distribution of returns to 
producers* In this way regulation Will 
not be extended beyond the point neces¬ 
sary to accomplish the objectives of the 
statute and. further, the purposes of the 
order will not be circumvented. 

The performance standards establish¬ 
ed should be sufficiently flexible, how ever, 
to permit Intermittent shipments of milk 
by plants whose primary business is in 
other markets, without requiring the full 
regulation of such plants by this order. 
Under the provisions of the attached 
order intermittent supplies, as well as 
supplies which are a regular and es¬ 
sential part of the Connecticut market, 
will be* accommodated. The several plant 
definition* described below, and included 
In the order, provide a basis for deter¬ 
mining which plants will be accorded 
pool status. The dairy farmers regu¬ 
larly delivering to the latter plants are 
those who will be entitled to receive the 
nun;mum uniform price resulting from 
the pooL 

A “receiving plant” is defined ns a 
Plant at which milk is received directly 
from dairy farmers, as distinguished 
from other types of specialized plants 
which do not receive milk directly from 
iuima and therefore are not eligible for 
Pool participation. The operator of the 
receiving plant is the handler responsi¬ 
ble for accounting purposes and for mak- 
un; payments to dairy farmers. In order 
that the market administrator may have 
ready access to the necessary records, 
and assurance that the milk of individual 
d;ury farmers is positively identified and 
Properly accounted for. a condition of 
qv. ilification for receiving plant status is 
that such plant shall contain facilities 
for receiving and handling milk, and for 
washing and sterilizing cans, tanks, and 
other equipment. The plant also must 
have facilities for determining the 
weights and butterfat tests of milk rc- 
ceived and records of the Individual pro¬ 
ducer's milk deliveries. 

Association with the market through 
delivery performance may be established 
either on the basis of the extent of the 
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distribution of Class I milk In the mar¬ 
keting area from the plant or on the ex¬ 
tent to which milk is supplied from the 
plant to a plant where milk is processed 
for distribution as Class I milk in the 
marketing area. For the reasons indi¬ 
cated below it Is concluded that any re¬ 
ceiving plant from which at least 10 per¬ 
cent of the plant s total receipts of milk 
from dairy* farmers is distributed as 
Class I milk within the marketing area 
on routes, and from which not less than 
50 percent of such plant's total receipts 
of milk eligible for sale in fluid form in 
the marketing area is disposed of as Class 
1 milk either inside or outside the mar¬ 
keting area, may qualify as a pool dis¬ 
tributing plant. 

A distributing-type plant from which 
less than 50 percent of such total receipts 
is distributed as Class I milk should not 
be considered as primarily in the busi¬ 
ness of fluid milk distribution. A plant 
from which less than 10 percent of its re¬ 
ceipts of milk from dairy farmers is dis¬ 
tributed as Class I milk within the mar¬ 
keting area on routes may not be 
considered as essentially associated with 
the Connecticut fluid milk market on 
the basis of such a minor part of its 
Class I business in this market. Full 
regulation In such a case might well place 
the operator of the plant at a competitive 
disadvantage in supplying other markets 
with which he is associated as to the ma¬ 
jor portions of his business. 

Wiiile the Connecticut market Is in 
large measure supplied by dairy farmers 
whose milk is received regularly at dis¬ 
tributing plants located in the market¬ 
ing area, such receipts are not sufficient 
to meet the total market demand for 
milk in all mouths. Substantial quanti¬ 
ties of milk are received regularly by cer¬ 
tain handlers from distantly situated 
country supply plants. The greatest 
need for milk from country plant sources 
occurs during the period July through 
November. These months are normally 
the months of lowest production for the 
State and adjacent production areas, 
and therefore should constitute the 
qualifying months for supply-type plants 
to be eligible for continuous pooling. 
The requirement that 30 percent of the 
monthly receipts of milk from dairy 
formers at a supply-type plant be moved 
in these months to distributing-type 
plants primarily engaged in serving the 
marketing area (as described in 5 1019.3 
(c) (1)). in order that the supply plant 
may participate in ihe pool, will identify 
those supply plants with the primary 
function of supplying such milk as is 
needed over and above the quantities de¬ 
livered directly from farms to such dis¬ 
tributing plants. 

Any supply-type plant should be ac¬ 
corded pool plant status for any month 
during w*hich it meets such 30 percent 
shipping requirements. Further, a sup¬ 
ply-type plant with at least 30 percent 
of its receipts so moved in the months of 
July through November should be per¬ 
mitted automatic pool plant status for 
the immediately following months of De¬ 
cember through June in order that pro¬ 
ducers at such plant may share in the 
market proceeds for milk on a year- 
round basis. 
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It cannot be ascertained on the basis 
of the hearing record which supply 
plants, or how many such plants, even¬ 
tually will become associated with the 
Connecticut market. It Is concluded, 
however, that a 30 percent shipping re¬ 
quirement constitutes a reasonable re¬ 
quirement for pooling in relation to de¬ 
livery performance requirements under 
the other nearby orders. 

In the event the order becomes elec¬ 
tive on a date prior to July 1. 1959. a 
temporary delivery requirement for 
country supply plants will be necessary 
for the identification of those plants as¬ 
sociated with the market. It is provided 
that for each month prior to July 1959 
such a plant will be qualified for pooling 
if 10 percent of its milk receipts from 
dairy fanners arc moved to distributing 
plants serving the marketing area. This 
percentage figure approximates the aver¬ 
age monthly requirement which will be 
elective on and after July 1. 1959, and 
will give plant operators an opportunity 
to associate plants with the market with¬ 
out a period of delay. 

Proponents proposed a 50 percent 
minimum shipping requirement for sup¬ 
ply plants in the months of lowest pro¬ 
duction. contending that a lesser de¬ 
livery requirement might attract more 
milk to the market than Is needed and 
thereby unduly dilute returns to local 
producers. While it is not intended that 
shipping requirements be so low as to 
attract milk primarily associated with 
manufacturing outlets, too high a ship¬ 
ping requirement would place a higher 
requirement ort this market than on most 
of the other competing markets. This 
market should carry a sufficient reserve 
supply for Its Class I needs throughout 
the year rather than depend on adjacent 
Federal order markets for such reserves. 
This situation will be facilitated by the 
30 percent requirement. Because a sub¬ 
stantial percentage of market needs now 
Is furnished by direct-ship producers, a 
50 percent shipping requirement might 
well result also In uneconomic move¬ 
ments of milk from country plants, 
solely for the purpose of meeting such 
requirements. Milk not needed for 
fluid uses la disposed of in manufactur¬ 
ing outlets. Since mast of the manu¬ 
facturing facilities in New England and 
New York State arc at rather distant 
country locations, milk in excess of fluid 
requirements normally would not move 
from such plants to the marketing area 
for processing into Class II milk prod¬ 
ucts. 

During the months of December 
through June supplies of milk received 
at distributing plants located in or near 
the marketing area may be sufficient to 
supply the greater part of the require¬ 
ments for Class I milk, in which case it 
would be more economical to leave the 
more distant milk in the country for 
manufacturing and utilize the nearby 
supplies first. Performance standards 
should not force milk to be transported 
to distributing plants in the months of 
seasonally high production merely for 
the purpose of maintaining eligibility for 
pooling. It is provided, therefore, that 
any supply plant which meets the pool¬ 
ing requirements for each of the months 
of July through November shall be a pool 
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plant In each of the succeeding months 
of December through June unless the 
handler's written request for nonpool 
status for the entire seven-month period 
is received by the market administrator 
prior to December 1. 

Producer-handlers (ns defined In the 
attached order) should be exempt from 
the class price and pooling provisions of 
the order. 

There are 184 individuals or companies 
distributing milk in Connecticut that 
produce the milk they distribute and 
do not purchase milk regularly from 
other producers. They have been de¬ 
scribed In connection with State regu¬ 
lation as “producer-dealers 0 . In total 
such group distributes about 6 percent 
of the aggregate fluid milk sold in Con¬ 
necticut. mainly to consumers in the 
smaller cities and rural towa* of the 
State. Of such 184 producer-dealers. 
67 do not operate plants but have their 
milk processed and bottled by other 
handlers on a “custom” basis, one hun¬ 
dred sixty-three of the 184 producer- 
dealers sell less than 500 quarts of milk 
per day. 18 sell between 500 and 1.000 
quarts per day. and only 3 sell more 
than 1.000 quarts dally. 

Generally, under a Federal order it 
has not been necessary, in order to 
achieve the purposes of the statute, to 
regulate fully a person who processes 
in his own plant milk from his own 
farm production and does not receive 
milk from other dairy farmers. The 
administrative difficulties and expense 
of regulating such persons on the same 
basis as other persons operating plants 
and distributing milk In the marketing 
area has warranted thoir limited or com¬ 
plete exemption from pricing and pool¬ 
ing, depending upon circumstances in 
the particular market. As a dairy 
farmer such‘person maintains control 
of his milk until ultimate disposition 
and therefore his situation is quite dif¬ 
ferent from the regular producer whose 
milk is marketed through a handler. 
The protection of the minimum price 
provisions of the order have little sig¬ 
nificance to him in his capacity os a 
dairy farmer. It has been argued that 
the burden of carrying the market re¬ 
serve supply should be extended to pro¬ 
ducer-handlers and that their exemp¬ 
tion. even if limited, discriminates 
against producers and handlers. Gen¬ 
erally. the extent of any burden upon 
producers and handlers which results 
from different regulatory treatment in 
the case of producer-handlers must be 
weighed in each market situation 
against the administrative problem and 
the degree to which the order would 
full In its basic objectives. 

There is no indication In the record 
that the producer-handler In Connecti¬ 
cut is a significant factor In the disrupted 
conditions of which complaint is made. 
The competitive problems handlers claim 
have originated with the producer-han¬ 
dlers have not resulted in destructive 
price warfare in the retail milk market. 
Producer-handlers are so spread over 
the State, being relatively few in number 
in any particular locality, that as a com¬ 
petitive factor they represent only a mi¬ 
nute proportion of the fluid sales in the 
areas of population concentration where 
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the bulk of fluid milk Is sold. The num¬ 
ber of such persons operating in the State 
has decreased steadily over the past six 
years. Provision for an exemption of 
1.000 quarts of milk for each producer- 
handler. as suggested by proponents of 
the order, would result in the full regu¬ 
lation of only part of the milk handled 
by not more than three handlers in the 
State. Other proposals made would pro¬ 
vide, for all practical purposes, complete 
exemption for the producer-handler, as 
defined, from pricing and pooling. Wc 
are In accord with the latter proposition. 

The term “producer-handler" should 
not include, however, any person who 
does not accept individual responsibility 
and risk for the operation of the plant in 
which the milk of his own production is 
processed and bottled for sale. 

Typically, a Vroducor-handler con¬ 
ducts a small family-type operation, 
processing, bottling, and distributing 
only own farm production. In New Eng¬ 
land. and more specifically in Connecti¬ 
cut. there is a large number of individ¬ 
uals who operate in varying capacities 
described as closely related to the ordi¬ 
nary conception of a producer-handler. 
There are some producers who contract 
to have their milk processed and “cus¬ 
tom bottled 0 in a plant operated by 
another individual, company or other 
organization, all or part of which milk 
Is returned to the producer for distribu¬ 
tion by him on routes. In some cases 
the milk of a number of such producers 
may be processed at a single plant and 
then returned to them for distribution. 
In all such cases the plant operator as¬ 
sumes responsibility for disposing of any 
milk delivered by the producer but not 
returned to him for sale. 

There is no practical distinction in 
function between such a plant and the 
plants of handlers who buy from pro¬ 
ducers. The activity of the producer in 
distributing milk compares to that of the 
“vendor/* or sub-handler, who buys fluid 
milk products in packaged form from a 
regulated handler (merchant-dealer) for 
distribution on routes. If full exemption 
from regulation were provided for all 
the various categories of Individuals who 
distribute milk of their own production, 
the effectiveness of regulation In Con¬ 
necticut would be impaired. Therefore, 
the exemption provided is not made ap¬ 
plicable to the category of producers de¬ 
scribed In this paragraph, who were 
referred to in the hearing record as 
“dairy farmer-distributors 0 . 

In order to maintain producer-handler 
status it is provided that the mainte¬ 
nance. care, and management of the 
dairy animals and other resources neces¬ 
sary to produce the milk and the proc¬ 
essing. packaging and distribution of 
the milk shall be the personal enter¬ 
prise of and the personal risk of the 
person involved. This Is intended also 
to distinguish the family type operation, 
normally involved, and to bring under 
full regulation other operations which 
attempt to masquerade as producer- 
handlers in their normal conception 
through hidden leases, rental arrange¬ 
ments and other corporate devices de¬ 
signed solely to circumvent the order. 

There are a number of public Institu¬ 
tions in the State of Connecticut at 


which milk is produced for use or for 
consumption in fluid form on the prem¬ 
ises. In some instances the milk is 
bottled in a plant oft the premises on a 
“custom" basis at another public insti¬ 
tution and returned to the first institu¬ 
tion for its own uses. Such milk is mad* 
exempt from pricing and pooling If the 
institution concerned is owned and oper¬ 
ated by either the State or Federal 
government. 

Producer - handlers are required to 
make reports as the market adminis¬ 
trator deems necessary in order that 
he may determine and verify the con¬ 
tinuing status of such individual and 
to facilitate accounting and verification 
of transactions involving other handler* 

Certain additional definitions have 
been included in the order to clarify its 
application relative to milk which con¬ 
stitutes the regular market supply. 

It is necessary to define the term 
“handler** essentially for the purpose of 
Identifying those persons on whom obli¬ 
gations and requirements ore. or may 
be. imposed by the order, including the 
obligation to pay the minimum prices 
established. Provision is made, how- 4 
ever, that a qualified association of 
producers, os well as a proprietary oper¬ 
ator. may be a handler even though the 
association does not operate a plant. 
However, the association will be a han¬ 
dler only with respect to producer mil*: 
which it causes to be diverted from a 
pool plant to a nonpool plant for the 
account of such association. This is 
appropriate in order that a bargaining - 
type cooperative association may assume 
full responsibility In marketing the milk 
of its member producers when called 
upon to divert milk not needed in the 
marketing area, and thus wUl % expedlte 
the efficient handling of milk. 

A “dairy farmer** is defined as any 
person who delivers bulk milk of his 
own producUon to a plant. Milk, how ¬ 
ever, may be received at a pool plant 
from dairy farmers who are not part of 
the regular supply of such plant. In 
order to distinguish such milk a “dairy 
farmer for other markets*’ definition is 
provided. Such milk may enter the 
market in various ways. To illustrate 
milk of an Individual dairy farmer may 
be purchased by a dealer who operate? 
both regulated and unregulated plants 
and receives such milk during the mont i 
at the pool plant only when a favorable 
outside market is not available. The 
same plant operator might dispose of the 
milk through his nonpool plant during 
all or part of the months of July throw:h 
November in favorable outside markets 
and seek to dispose of such milk throw :i 
his pool plant during the flush produc¬ 
tion months when available outside mar¬ 
kets are limited. Circumstances of this 
kind would tend to place on the Connec¬ 
ticut pool the burden of carrying a por¬ 
tion of the reserve supplies of outside 
Class I markets, without a share in the 
Class I sales of such markets. It would 
be inappropriate to accord producer 
status to dairy farmers whose milk U 
handled under such circumstances. 

The term “producer** defines those 
dairy farmers who constitute the regular 
supply for the market and to whom 
the minimum uniform prices computed 
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under the order must be paid. The 
health authorities having Jurisdiction in 
the marketing area issue plant approvals 
and require the holding of valid farm 
permits or certificates of registration on 
mik permitted to be received at plants 
serving the market. However, under 
certain circumstances milk from dairy 
farmers not holding such permits or 
certificates for regular delivery is per¬ 
mitted to be received, commingled with 
other milk in the plant and distributed 
in the form of fluid milk products in the 
marketing area. It is presumed, there¬ 
fore, that if the milk Is received at a 
pool plant it meets the quality standards 
of the health authorities. Unless milk 
so received falls in the category of milk 
received from “dairy farmers lor other 
markets", a producer-handler or a pro¬ 
ducer under another Federal order, it is 
Intended that it be accorded status as 
producer milk. 

A producer-handler does not share his 
Class I sales with the pool and accord¬ 
ingly should not be permitted to share 
hi the proceeds of the pool as a producer. 
However, a producer-handler who had 
been associated with the market regu¬ 
larly during the months of July through 
November, but who elects to change his 
status and become a regular handler 
buying from producers, should not be 
denied status as a producer on his own 
production. 

The nearby Federal order markets in 
New England have diversion provisions 
which permit a dairy farmer to retain 
producer status under those orders under 
specified conditions even though the milk 
w.\s received at a nonpool plant. If the 
first receiver of the milk reports it as 
producer milk under another Federal 
order, such milk received by a handler 
as diverted milk from such other Federal 
order market will be excluded from the 
pi icing and payment provisions of this 
order. 

Since the day-to-day and month-to¬ 
rn u nth market requirements vary, some 
c mmodation must be provided to per¬ 
mit the efficient handling of any neces¬ 
sary surplus of the Connecticut market. 
Therefore, certain diversions of milk 
from pool plants to nonpoo) plants are 
permitted, with the milk retained in tire 
pool if a pool handler, including an asso- 
c Uon of producers, accepts the respon¬ 
sibility of accounting for it as producer 
milk. 

The diversion privilege Is primarily In¬ 
tended to promote efficiency in the mar¬ 
keting of milk not needed at the pool 
plants for bottling purposes. It is fre¬ 
quently possible for excess milk to be 
hauled directly from the farms to a non- 
pool plant for disposition instead of being 
physically received at the pool plant and 
then transferred to the nonpool plant. 
Most commonly, these movements occur 
during the months of flush production. 
However, diversions may be necessary 
during the months of low production to 
accommodate excess milk during holiday 
periods or on weekends. Associations 
o: producers which are responsible for 
marketing the milk of their members 
must be in a position to market such milk 
ew n during times of temporarily reduced 
demand. Under some circumstances, it 
w °uld be less feasible to make the opera¬ 


tor of the plant from which the milk 
was diverted responsible for the payment 
to the producers (or pool). Rather, 
when any association which qualifies as 
such under $ 1019.2- <f> of the order is 
the handler for such milk it will be re¬ 
quired to pay the applicable class prices 
therefor. The association also will be 
required to make the monthly reports 
necessary with respect to such milk. 

The order provisions should not be so 
drawn as to encourage an excessive vol¬ 
ume of milk to associate with the pool. 
During the months of Ji^ly through No¬ 
vember when supply Is lowest seasonally, 
It is unnecessary to provide for diver¬ 
sions to nonpool plants except Insofar 
as may be necessary to assure the orderly 
handling of occasional week-end sur¬ 
pluses. Diversion privileges on 10 days 
(5 days In the case of every-other-day 
delivery) during the months of July 
through November will accommodate the 
situation. 

The months of December through 
June are the months of relatively high 
production and it la desirable that liberal 
diversion privileges to nonpool plants be 
permitted In these months to expedite 
the orderly disposition of the necessary 
seasonal surplus. Accordingly, un¬ 
limited diversion to nonpool plants is 
permitted during this period. 

The term ‘producer milk" Is intended 
to include all milk produced by persons 
qualifying os producers and received at 
pool plants directly from such producers. 
Since diversion? are permitted as stated 
above, such diverted milk is considered, 
for pricing, as received at the plant to 
which it is diverted. However, to avoid 
duplication of regulation milk of a pro¬ 
ducer diverted from a plant under this 
order is excluded as “producer milk" 
when it aoqulres status for pooling under 
another Federal order. 

The term “other source milk" should 
be defined as all skim milk and butterfat 
utilized by a handier in his operations 
except fluid milk products received from 
pool plants, inventory of fluid milk prod¬ 
ucts and current, receipts of producer 
milk. The term includes all skim milk 
and butterfat in products other than 
fluid milk products from any source, in¬ 
cluding those produced at the handler's 
plant during an earlier month, which 
are reprocessed or converted to other 
products, during the current month. 
Other source milk is intended to repre¬ 
sent all skim milk and butterfat from 
sources not subject to the classification 
and pricing provisions of the attached 
order. If other source milk ts disposed 
of in Class I products, partial pricing and 
regulation is provided under the com¬ 
pensatory payment provisions. Defining 
other source milk in this manner will 
insure uniformity of treatment to all 
handlers under the allocation and pric¬ 
ing provisions of the order. 

Only three criteria of “exempt milk” 
are set forth which grant exemption 
from the classification and pricing pro¬ 
visions of the order with respect to cer¬ 
tain quantities of milk which move into 
the market during the month. The first 
concerns movements of milk from an un¬ 
regulated plant to a regulated plant for 
processing and packaging during an in¬ 


terval In which the facilities of the un¬ 
regulated plant are temporarily not 
available for use because of an extraor¬ 
dinary circumstance beyond the deal¬ 
er’s control, which milk is returned to 
the unregulated plant for distribution. 
Such an exemption will not affect re¬ 
turns to regular producers but will 
accommodate the handling of milk In 
surrounding markets during disaster 
conditions. 

In the second case, exempt milk would 
move from a regulated plant to an un¬ 
regulated plant for processing and pack¬ 
aging and be returned to the regulated 
plant after being packaged. The latter 
procedure will permit regulated handlers 
to have producer milk bottled at unregu¬ 
lated plants while at the same time pre¬ 
serving for the producers the full Class 
I value of their milk so handled. Simi¬ 
lar provisions are contained In the other 
New’ England Federal orders. They per¬ 
mit flexibility in handler operations un¬ 
der an order and accommodate the 
handling of milk during emergency pe¬ 
riods without adverse effect on the pool 

The third category consists of certain 
institutional milk as previously discussed 
in connection with producer-handlers. 

<b> Classification and allocation of 
milk, A classified use plan should be 
established to Insure that all milk and 
milk products are fully accounted for 
by the handler who is responsible for 
reporting to the market administrator 
und for making payments to producers. 

Milk is disposed of in the market in 
a wide variety of forms, representing 
different proportions of butterfat and 
skim milk, which may vary greatly from 
the proportions of butterfat and skim 
In milk as it is first received by the 
handler from the producer. Measured 
in terms of volume, the products disposed 
of in the market may represent one quan¬ 
tity of milk; and measured in terms of 
butterfat content only, they may repre¬ 
sent quite a different quantity. 

There are obvious difficulties in recon¬ 
ciling the quantities of product to be 
priced as Class I milk, particularly w hen 
consideration is given to the Increasing 
intermarket transfers of fluid milk prod¬ 
ucts (in which the main component is 
skim milk > Involved between Connecticut 
and other New England markets, where 
accounting in one area is in terms of 
product weight and in another area is 
in terms of milk equivalent of butterfat. 
Uniformity of prices between markets 
depends upon a complete measure of milk 
quantities involved and this must be ac¬ 
complished in terms of both butterfat 
and the skim equivalent of nonfat solids. 

Accounting procedures which require 
separate and detailed accounting for 
skim milk and butterfat have been em¬ 
ployed In Connecticut for several years 
under the terms of Connecticut Milk 
Administrator's price order No. 1, as 
amended With respect to classification 
<and hence accounting), that price order 
regulates more than 90 percent of the 
milk received by Connecticut handlers, 
and It regulates - all the handlers w ho 
handle any appreciable volumes or pro¬ 
portions of surplus milk. Application of 
skim milk and butterfat accounting pro¬ 
cedures, therefore, will not bo ait innova¬ 
tion. but in fact such procedures are cus- 
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tomary In the market and probably will 
not even require extensive alterations of 
the milk accounting systems now gen¬ 
erally employed by Connecticut handlers. 
The skim milk and butterfat accounting 
plan provided for in the order included 
in this decision corresponds also to the 
procedure generally used in Federal order 
markets for verification of the receipts 
and utilization of milk and milk products, 
and will provide for uniformity in appli¬ 
cation of the accounting system to all 
handlers involved. The skim milk and 
butterfat accounting system should be 
adopted in the Connecticut market. 

Milk may be received at pool plants not 
only from producers but also from other 
handlers and nonpool sources. Milk 
from all such sources may be commingled 
in the handler’s plant < s>. It is necessary 
to classify all receipts of milk and milk 
products in a plant to properly establish 
the classification of producer milk and 
to apply the provisions of a classified- 
pricing plan to such milk. 

The fluid milk products classified in 
Class I are required by the appropriate 
health authorities in the marketing area 
to be made from milk or milk products 
procured from approved sources. The 
extra cost incurred by producers in pro¬ 
ducing quality milk and in delivering It 
to market in the condition and in the 
quantities needed by the market necessi¬ 
tates a price for milk used in Class I 
somewhat above the price of milk used in 
manufactured products. This higher 
price must be at a level which will provide 
sufficient incentive to producers, through 
the uniform price, to encourage the pro¬ 
duction of those quantities of milk needed 
for Class I plus the qecessary reserve to 
cover daily fluctuations in market 
demnnd. . 

Milk which is excess to Class I Use at 
any time must be disposed of for use in 
manufactured products. These products 
are less perishable than fluid milk prod¬ 
ucts and they compete with similar 
products made from unapproved milk on 
the national market. Milk so used must 
be classified as Class n milk and priced 
according to its value in such outlets. 

Under the proposed classification 
scheme. Class I milk would be all skim 
milk and butterfat (including that used 
to produce concentrated milk, reconsti¬ 
tuted skim milk and fortified skim milk) 
disposed of in fluid or frozen form as 
milk, flavored milk, skim milk, flavored 
or cultured skim milk, buttermilk, con¬ 
centrated milk, and 50 percent by weight 
of the product known as “half and half" 
with a butterfat content of at least 10 
percent but less than 16 percent. Skim 
milk and butterfat not specifically ac¬ 
counted for in Class II would be classi¬ 
fied in Class I. 

All skim milk and butterfat used to 
produce product* other than fluid milk 
products as set forth above would be 
Class n milk. This classification would 
Include all of those products which are 
generally considered as manufactured 
milk products not required by the health 
authorities to be made from approved 
milk. 

Fluid cream w r ould be classified In 
Class II although it is generally con¬ 
sidered in its physical form to be a fluid 
milk product. The area herein under 


consideration is an open cream market. 
Substantial quantities of fluid cream 
from outside sources are available in the 
Connecticut market and compete with 
cream derived from local producer milk. 
The inclusion of fluid cream as a Class I 
product would price cream derived from 
local milk supplies at a level above that 
applicable to fluid cream imported from 
other sources. 

"Half and half’* is a mixture of milk 
and cream or skim milk and cream with 
a butterfat content adjusted to between 
10 percent and 16 percent. While this 
product is not currently sold within the 
marketing area, some handlers who will 
be regulated may process this product 
for sale in other places. Provision should 
be made, therefore, for its classification 
and pricing. Classification of 50 percent 
by weight of the quantity of skim milk 
and butterfat in "half and half" in Class 
I and Class n. respectively, will provide 
close alignment of prices for this product 
between Federally-regulated markets in 
New England. 

Handlers will have inventories of milk 
and milk products at the end of and 
beginning of each month which must 
enter into the accounting problem. The 
accounting procedure will be facilitated 
by providing that end-of-month inven¬ 
tories of all fluid milk products on hand 
be classified as Class II milk, regardless 
of whether such fluid milk products are 
held in bulk or packaged form. Inven¬ 
tories of such products w ill be subtracted 
from any available Class H disposition 
in the following month under the pro¬ 
posed allocation procedure. The higher 
use value of any Class I product in in¬ 
ventory assigned to current producer re¬ 
ceipts diming the month, and allocated to 
Class I milk in the following month, 
should be reflected in returns to pro¬ 
ducers. Inventories of Class I products 
on hand at a pool plant at the beginning 
of the month in which a plant is first 
pooled should be allocated to Class II 
utilization at the plant during the month. 
Priority of assignment of current pro¬ 
ducer milk to current Class I use will be 
preserved by this procedure. 

Small unavoidable losses of both skim 
milk and butterfat are experienced In 
plant operations. Since handlers are 
required to make full accounting for all 
plant receipts on a classified-use basis, 
the appropriate classification of these 
losses commonly known to the trade as 
"shrinkage" should be considered. An 
allowance of 2 percent of total receipts 
as Class II milk was proposed. 

A relatively small portion of shrink¬ 
age is incurred in the single function 
of receiving milk and relatively more in 
its processing and bottling. Therefore, 
a country plant should have less shrink¬ 
age if its principal function is to receive 
and trans-ship milk to a distributing 
plant. Under the provision adopted each 
pool plant would receive an allowance 
in Class II milk for actual shrinkage on 
producer milk, but in on amount not to 
exceed l /4 of one percent of producer 
milk received, plus l l i percent of such 
receipts and receipts from other pool 
plants w hich were not. in turn, moved to 
another pool plant. Shrinkage on other 
source milk allowed in this class would 
not be limited. The shrinkage loss on 


milk moved between handlers’ pool dis¬ 
tributing plants, or transferred or divert¬ 
ed by u handler from a pool plant to a 
nonpool plant, may be taken into accour.t 
in the settlement between buyer and 
seller for the milk, and no provision k 
necessary with respect to shrinkage los; 
in the second plant on such movements 

The skim milk and butterfat content 
of milk and milk products received and 
disposed of by a handier can be deter¬ 
mined through recognized testing proce¬ 
dures. Some products, such as ice cream 
mix and condensed milk, present a more 
difficult problem In accounting in that 
some of the water present in the milk 
as received from the producer is removed 
in processing. The respective volumes of 
skim milk and butterfat in such produce 
can be ascertained through use of ade¬ 
quate plant records made available to 
the market administrator or by the u*e 
of standard conversion factors for skim 
milk and butterfat used to make such 
products where plant records are not 
adequate. 

The accounting for such products as 
condensed milk and nonfat dry mil): 
should be based on the original poumi 
of skim milk and butterfat required to 
produce the product. The value of each 
pound of nonfat dry milk utilized by 
addition to, or as. a Class I product has 
a value to the handler the same as every 
other pound contained therein or in simi¬ 
lar products derived originally from pro¬ 
ducer milk. Neither the form In which, 
nor the source from which, such solids 
are obtained alter their value to the 
handier for such purposes as reconstitu¬ 
tion or fortification and they may not b© 
distinguished on the basis of cost of pro¬ 
duction, need for regular supplies, sani¬ 
tary requirements, seasonality of produc¬ 
tion, or value to consumers. Since the 
Class I price provisions are designed to 
encourage producers to deliver an ade¬ 
quate and dependable supply of milk in 
all seasons, the returns to producers for 
one portion of Class I milk should not be 
reduced below the level of the remainn 
portion disposed of In such class. The 
effect of computing the value of the 
added nonfat solids on actual weigh* 
rather than on a skim milk "equivaltn 
basis Is to alter the accounting method 
for such solids as compared with an 
equivalent quantity of such solids con¬ 
tained in fluid skim milk from producer 
milk which is utilized in the same prod¬ 
uct. in another Class I product, or even 
in Class II milk. The actual weight 
basis of accounting for the added solids 
used in fortified skim milk has the effect, 
from a pricing standpoint, of retaining in 
Class II milk d portion of the producer 
milk utilized in the production of such 
Class I product even though it represent* 
the only end use resulting from the pro¬ 
ducer milk Involved. This is equivalent 
to granting the handler a price reduc¬ 
tion with respect to a portion of his 
Class I milk. Therefore, the accounting 
procedure to be used in^thc case of this 
and any milk product condensed from 
milk should be based on the pounds of 
milk or skim milk required to produce 
such product. 

Butterfat and skim milk in the form of 
Class I products, at times, because of 
deterioration of product or as a result 
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of the handler’s Inability to dispose of 
route returns, may be disposed of for 
livestock feed. Such disposition should 
be classified ns Class n If verifiable evi¬ 
dence of such disposition is available to 
the market administrator. 

Milk and other fluid items which a 
handler may find necessary to dump at 
times should be classified in Class IT 
milk. The proposed classification of 
skim milk and butterfat disposed of in 
thi* manner (as specified In the order 
provision* should be adopted to provide 
for the orderly marketing of producer 
milk in this market with extremely lim¬ 
ited facilities for handling reserve milk. 
However, In order to provide proper safe¬ 
guards against abuse of the provision, 
the order should set forth with specificity 
the administrative procedure to be fol¬ 
lowed in determining the quantities ac¬ 
tually dumped. To insure proper classi¬ 
fication, the order should contain the 
re quirement on the handler of giving to 
the market administrator 0 hours’ ad¬ 
vance notice of the dumping operation. 
In addition, the order may be clarified 
and the proper classification of milk 
made certain by including additional 
procedural requirements concerning the 
reporting of such dispositions in in¬ 
stance* where the actual dumping is not 
witnessed by the market administrator 
or his agent. For these reasons. It is 
concluded that such reporting require¬ 
ments as are set forth in 51019.31 <b) 
of the order are necessary and desirable 
as a matter of order administration. 

Except for that limited and specified 
proportion of shrinkage which, as al¬ 
ready described, may be assigned to Class 
II milk, all skim milk and butterfat re¬ 
el jved. for which a handler is unable to 
establish definite utilization, shall be 
classified as Class I. This procedure will 
assure producers of full value and will 
remove any advantage a handler might 
Gain from failure to maintain complete 
and accurate records of utilization. 

Each handler must be held responsible 
for a complete accounting on all his re¬ 
ceipts of skim milk and butterfat in any 
form. The handler who first receives 
milk from producers should be held re- 
• i^nsible for establishing the classlfica- 
tjon thereof, and for making payments 
to producers. This principal Is funda¬ 
mental to effective administration of the 
order. 

Skim milk and butterfat In the form of 
any fluid milk product transferred from 
a pool plant to another plant should be 
classified, under usual circumstances, on 
the basis of utilization in the transferee- 
plant. 

In the case of transfers between pool 
Manta the allocation provisions as here¬ 
inafter set forth provide for priority of 
alignment of pool milk in Class I. Clas¬ 
sification in accordance with use in the 
ti imsferee-pl&nt will provide adequate 
a. ranee to producers of the proper 
cu.smcation of their milk. 

AU butterfat and skim milk In fluid 
milk products transferred to the plant 
of a Producer-handler should be classi- 

d a$ class I and should not be subject 
lo classification. 

Transfers or diversions of skim milk 
® nd butterfat in the form of fluid milk 
Products in either packaged or bulk form 
No. 248—Part n-2 


from a pool plant under this order to a 
pool plant as defined in another Federal 
order should be classified in the class in 
which assigned under the other Federal 
order. Each of the nearby Federal or¬ 
ders are specific relative to the classifi¬ 
cation of receipts from nonpool plants 
<Including poo) plants under other Fed¬ 
eral orders). Accordingly, it is necessary 
that the classification of milk transferred 
or diverted be determined under the pro¬ 
visions of such other orders. The other 
New” England orders presently give rec¬ 
ognition to packaged fluid milk products 
moving between such markets and credit 
Class I utilization to the originating mar¬ 
ket. If it were feasible to do ho, similar 
recognition might be given to milk trans¬ 
ferred from Connecticut order plants. 
Such recognition would require amend¬ 
ments to the other orders, however, and 
for the sake of uniform treatment should 
be appropriately considered at a hear¬ 
ing when other provisions of the several 
New England orders are considered. 

In the case of milk and any milk prod¬ 
uct received at an Order No. 27 pool 
plant, or any other plant primarily asso¬ 
ciated with the New York-New Jersey 
market in the distribution of milk in 
fluid form, from dairy farmers associated 
with a pool plant under another order 
and assigned to Class I-A or Class II 
milk under the terms of Order No. 27 
a payment at the difference betwxen 
such classification price, respectively, 
and the Class III price under the latter 
order is required of the New York-New 
Jersey handler receiving such milk or 
milk product when the other order pro¬ 
vides for an offsetting adjustment in 
computing the value of such milk or 
product. 

Milk produced In the direct-ship area 
of the Connecticut milkshod may be 
moved, from a physical standpoint, as 
readily to certain New* York plants as to 
Connecticut plants. Any milk produced 
in this area and transferred or diverted 
from the Connecticut market might find 
the most economical disposition in a 
nearby New York distributing-type plant 
which customarily relics on milk supplies 
under the regulatory provisions of Order 
No. 27. Connecticut milk may. for the 
convenience of the handler, be shipped 
in bulk to such a distributing-type plant 
rather than disposed of for manufac¬ 
turing. even though the New York-New 
Jersey market has ample supplies to ful¬ 
fill its own needs In the higher-priced 
utilizations and the Connecticut order 
milk so moved would be in fact, surplus 
to the needs of the Connecticut market. 
It is provided, therefore, that the Con¬ 
necticut handler making payment for 
such milk in the Connecticut order pool 
will be given credit for the payment 
thereon required under 5 927.83 of Order 
No. 27 in the computation of his value 
of producer milk in order than an over¬ 
charge will not be incurred and that 
milk surplus to the Connecticut order 
market will not deprive New York-New 
Jersey producers of their regular Cla.<a 
I-A or Class II market outlets. This 
provision of the Connecticut order Is 
not applicable, how’ever. to route sales 
by Connecticut handlers in the New 
York-New Jersey marketing area. 


Skim milk and buttirfat in the form 
of fluid milk products transferred from 
a pool plant to a nonpool plant (except 
a pool plant as defined in another Fed¬ 
eral order), should be classified In Class 
I. unless Class II utilization is estab¬ 
lished. Facilities are available under 
this order, or In the surrounding Federal 
order markets, to process any milk not 
needed in Class I and virtually all the 
available manufacturing facilities are 
attached to this pool or to one of the 
other Federal order market pools. 
Hence, any milk disposed of to a nonpool 
plant (other than a pool plant as defined 
In another Fedenfl order) normally 
would be for Class I use. The other 
New England Federal order markets pro¬ 
vide that such transfers shall be Class I. 
The provision as herein proposed will 
provide assurance of classification in 
Class I to the extent Class I utilization 
is available in the transferee-plant The 
amount of skim milk and butterfat 
transferred and assigned to Class n shall 
not be greater than the amount of skim 
milk and butterfat, respectively, received 
In the form of fluid milk products from 
pool plants under the several Federal 
orders in excess of the Class I utilization 
at the transferee-plant. The attached 
order accommodates handlers whose 
Class I sales in the marketing area are 
insufficient to qualify for pooling by 
permitting them to purchase pool milk 
to the extent of their Class I sales with¬ 
out a compensatory or equalization pay¬ 
ment. Under such circumstances trans¬ 
fers of skim milk and butterfat from a 
pool plant to such nonpool plant will be 
assigned to Class 1 In an amount not less 
than that disposed of from the trans¬ 
feree-plant on routes (Class I) in the 
marketing area. 

The volumes of skim milk and butter- 
fat which move in the form of fluid milk 
products from a pool plant to a non¬ 
pool plant and thence to another plant 
should be classified in accordance with 
the use of such products at the final 
transferee-plant and by following tire 
applicable procedure outlined previously 
herein for movements from a pool plant 
to the other various plants. 

If a transfer or diversion of milk Is 
made to such a nonpool plant located 
outside New England or New York, classi¬ 
fication of the skim milk and butterfat 
involved should be in Class I. Ample 
facilities exist within New England and 
New York State for manufacturing all 
milk not needed for Class I uses. Nor¬ 
mally. all skim milk and butterfat ship¬ 
ped in the form of fluid milk products to 
outside areas would be for use as Class 
I. It would be uneconomical to make 
shipments of fluid milk products to dis¬ 
tant locations for manufacturing uses, 
particularly since adequate facilities are 
available for processing surplus mil k 
nearer the market. It Is appropriate for 
administrative convenience and conser¬ 
vation of market administration funds, 
since adequate nearby manufacturing 
facilities exist, to provide for automatic 
classification in Class I of skim milk and 
butterfat In fluid milk products moved 
to plants outside New England and New” 
York State. 

Since a plant may receive skim milk 
or butterfat from sources other than 
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producer#, a procedure must be establish¬ 
ed under which It may be determined 
what quantities of milk In each class 
should be assigned to producer milk- 
The milk from producers who ore regu¬ 
lar suppliers of milk for the Connecticut 
market should be given priority in the 
assignment of Class I utilization at pool 
plants. Milk which is received from 
other sources should be assigned to the 
lowest available use classification. Un¬ 
less this procedure Is followed there can 
be no assurance that other source milk 
would not be used to displace producer 
milk in Class I when it is advantageous 
to the purchasing handler. If the order 
permitted handlers to obtain other 
source milk for Class I uses whenever it 
were advantageous to do so while pro¬ 
ducer milk in the plant were utilized in 
Class n, the order would not be effective 
in carrying out the purpose of the Act 
and the market would not be insured of 
a dependable supply of milk. 

In making assignments of skim milk 
and butterfat pursuant to the allocation 
provisions of the order, any milk re¬ 
ceived from sources not regulated by an 
order issued pursuant to the Act should 
be assigned first to Class II milk. The 
plantis) supplying such milk may not 
have purchased It from dairy farmers on 
a classified use basis and it is not feasible 
to determine this or other conditions of 
sale. Following the assignment of such 
unregulated other source receipts, bulk 
other source milk In the form of fluid 
milk products from plants regulated by 
other orders issued under the Act should 
be assigned to the lowest available use 
classification. 

During the months of July through 
November following the assignment of 
other source milk from non-Fedcral 
order sources, the lesser of 15 percent of 
prodneer receipts, or the remaining 
pounds of available use In Class II. 
should be assigned to Class II milk. 
These are the months of greatest de¬ 
mand for fluid milk in the market and 
hence the months In which supplemental 
supplies would most likely be needed. It 
is possible that a handler may have an 
overall supply of producer milk during 
any of such months and yet because of 
variation in day-to-day receipts or de¬ 
mand find it necessary to purchase sup¬ 
plemental supplies. While it is not in¬ 
tended that milk from other Federal 
order markets should replace local pro¬ 
ducer milk in Class I, handier# should not 
be penalized by having such necessary 
supplementary purchases classified as 
Class DL This procedure may result In 
some producer milk being classified In 
Class II while other Federal order milk is 
assigned to Class I. How ever, If producer 
milk is not available at the time when 
needed, local producers should not expect 
to receive a Class I credit for milk pro¬ 
duced at other times when only a Class 
II use is available. Under this procedure 
a handler has assurance that if his pro¬ 
ducer receipts are inadequate to meet his 
Class I needs and he purchases milk 
regulated under another Federal order 
such milk will be assigned to Class I up 
to the extent of utilization in Class I milk. 

Since it is not intended that there be 
any compensatory payment on other 
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source milk which Is fully regulated 
under another order and which is as¬ 
signed to Class I use In this market (ex¬ 
cept skim milk so disposed of from Order 
No. 27 plants) this sequence of assign¬ 
ment of other source milk will tend to 
minimize the application of the compen¬ 
satory payment provisions.. 

The exempt milk provisions of the 
order as hereinbefore set forth accom¬ 
modate the processing and packaging of 
milk both for this market and for outside 
markets under specified circumstances. 
Such milk is always a Class I disposition 
but does not enter into the final account¬ 
ing of pool handlers. It is necessary, 
therefore, that exempt milk be deducted 
from Class I prior to the assignment of 
producer milk to remove any Influence it 
might have In subsequent computations 
under the pricing and payment provi¬ 
sions. 

The adjacent Federal orders now In 
effect provide that movements of pack¬ 
aged fluid milk products from one order 
plant to a plant under a different order 
shall be credited as a Class I disposition 
at the originating plant. It is intended 
that this order shall recognize this prin¬ 
ciple of free movement of packaged milk 
between markets. The pricing among 
the several orders Is such that no price 
advantage can be gained from the move¬ 
ment of packaged milk among markets. 
How r ever. efficiencies of scale derived 
from the concentration of specialized 
packaging operations in a single plant 
may prove advantageous to multiple 
plant operators. This practice is being 
followed to a considerable extent in the 
case of several handlers under the adja¬ 
cent Federal orders in New England. 
ThLs unrestricted competition for sales 
among all handlers whose milk is priced 
and regulated on a uniform basis will 
provide greater flexibility in daily opera¬ 
tions of handlers. A better balance of 
milk supplies between markets should be 
possible from the free movement of such 
packaged fluid milk products. 

inventory of fluid milk products on 
hand at the beginning of the month is 
subtracted from the lowest available use 
classification after the allocation of other 
source milk but prior to the allocation of 
producer milk. 

Producer receipts and receipts from 
other pool plants are assigned in a se¬ 
quence which places receipts not subject 
to a zone price differential first in Class 
I. and the remaining receipts are then 
assigned to the highest remaining class 
utilization in sequence according to the 
nearness of the plants to Hartford In 
accordance with their zone location. 
This sequence assures assignment of the 
producer receipts of each handler to the 
highest available use classification and 
minimizes the transportation charges 
w'hich producers are required to bear. 
One exception to this principle Is the 
assignment of out-of-area Class I sales 
directly from a plant subject to a zone 
price differential to producer receipts at 
such plant. The assignment of such 
sales in this manner maintains a proper 
relationship of milk prices among plants 
ns established by the order since the dif¬ 
ference in price between a plant with no 
zone price differential and those subject 


to such a differential Is based on the cost 
of moving the milk to the marketing area 
from the particular zone. 

If. after making the assignments to 
skim milk and butterfat pursuant to the 
allocation provisions of the order, the 
total of ail Class I and Class II milk as¬ 
signed to producer milk exceeds the 
amount of producer milk reported to 
have been received by the handler for 
whom the computation is being made, 
the remaining amount is termed "over¬ 
age”. When utilization records indicate 
a disposition greater than receipts, it 
must be presumed that the handler 
under-reported his receipt# of producer 
milk. 

Uniform prices paid producers by each 
handler are to be calculated monthly. 
The assignment of utilization as de¬ 
scribed above therefore is carried out 
with respect to all milk received during 
each month. To apply a shorter ac¬ 
counting period would place on account¬ 
ing and reporting burden upon handler, 
and Increase the cost of administerin: 
the order. 

A proposal was made at the hearing 
that when Class I packaged products sold 
by Connecticut handlers into another 
Federal marketing area In which the 
Class I price is lower, the Connecticut 
handler shall account to the Connecti¬ 
cut pool for such product at the lesser 
price applicable under the order in the 
other area. 

Producer prices in other Federally- 
regulated markets in which Connecticut 
handlers may sell may be either higher 
or lower than such prices in the Connec¬ 
ticut market. In establishing the level of 
price in a Federal order market, con¬ 
sideration is given to prices being paid 
for milk In competing adjacent markers. 
The variations in class prices for milk of 
similar quality generally are reflective of 
differences in transportation costs. 
These prices may be adjusted, however, 
to reflect differences In seasonality of 
production and the local supply-dem&ni 
situation. 

It is intended that the Class I price ef¬ 
fective under the Connecticut order shall 
be at a level which will bring forth s 
sufficient supply to meet the demands of 
milk for the marketing area, but not 
necessarily to fulfill the requirements of 
outside markets. With general align¬ 
ment of prices as between order markets 
in the region no further provision beyond 
those previously discussed is necessary 
to maintain equity for handlers doing 
business In more than one regulated 
market. 

<c) Class prices. Class I prices should 
be established at a level which, together 
with an appropriate Class n price, will 
return to producer# a uniform price suf¬ 
ficient to bring forth the required supply 
of fluid milk for Class I needs plus a 
reasonable "reserve- throughout the 
year. Class I prices established too low 
will result in the production of insuffi¬ 
cient milk to meet the Class I needs of 
the market. On the other hand, dft*s 
prices at too high a level will stimulate 
production and bring to the market more 
milk than is necessary to satisfy Class 1 
needs, including a reasonable reserve. 
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Connecticut handlers compete for milk 
supplies with handlers in the Federal 
markets of New York-New Jersey and 
Boston as well as with handlers in the 
smaller markets of Springfield and 
Worcester, Connecticut handlers also 
compete for milk supplies with other 
dealers In Massachusetts and Rhode Is¬ 
land. most of whom are under State price 
regulation. Direct-delivery milk from 
producers accounted for approximately 
80 percent of the total receipts of Con¬ 
necticut handlers In 1957. The major 
portion of direct-delivery receipts of 
Connecticut handlers was produced on 
farms located in the State of Connecti¬ 
cut The bulk of the out-of-state direct- 
delivery receipts w r as imported from 
farms located in the State of New York, 
and a lesser portion was brought in from 
farms located In Massachusetts, The 
nearby, or direct-ship, supply area for 
Connecticut overlaps with the supply 
areas of Springfield. Worcester and 
Southeastern New England at the outer 
edf?es of the respective milksheds. The 
Connecticut direct-ship area overlaps 
also with the milkshed for the New York- 
New Jersey marketing area in certain 
counties adjacent to the eastern bound¬ 
ary of New York State, such as Dutchess. 
Columbia, Putnam, Westchester and 
Rensselaer. 

Receipts of milk from country plants 
by Connecticut dealers come primarily 
from plants located in the States of New 
York. Vermont and Massachusetts. 
Seven of the plants are located in Mas¬ 
sachusetts or Vermont and five are lo¬ 
cated in New York State, Four of the 
five New York State plants are located 
east of the Hudson River and one is west 
of the Hudson River in the Catskill area. 

S< me type of formula is essential to 
relate class prices to general economic 
conditions and to market supply and de¬ 
mand conditions for milk, and to provide 
for adjustments in price with changing 
market conditions. Inasmuch as han¬ 
dlers in Connecticut receive milk from 
Plants and producers which, in large 
measure, are located in the same areas 
where the New York. Boston, Worcester 
and Springfield markets also draw milk 
supplies, the levels of class prices in Con¬ 
necticut cannot be far out of line with 
tomsponding prices in such markets, 
without resulting in uneconomic shifts 
in sources of supply or marketing diffi¬ 
culties for Connecticut's reserve supply. 

The class pricing methods adopted 
herein are similar, in principle, to those 
promised at the hearing and those used 
in other New England markets and 
should accomplish the above-stated 
Purpose. 

Class / price. The minimum Class I 
Price in Connecticut should be estab¬ 
lished on the basis of the “New England 
Class 1 price formula", with the 
Coin ireticut f. o. b. marketing area Class 
1 Price equal to the Boston Order No. 4 
Price at the 201-210 mile zone, plus 54 
cents The Class I price, so computed. 

be the same as the delivered-to- 
^arket Class I price under Springfield. 
Mo-s aehusetts. Order No. 96. Such 
formula should provide for automatic 
•^Mtments to reflect changes in general 
economic conditions and in the 
•upply-demand relationship for milk. 


Recognition of seasonal fluctuations in 
production should be reflected in the 
formula. 

The use of the same type of pricing 
formula for Class I milk as is incorpo¬ 
rated in the other Federal orders in New 
England will contribute toward an inte¬ 
grated system of pricing fluid milk be¬ 
tween closely related markets. 

The New England Class I pricing 
formula contains a supply-demand ad¬ 
justment factor based upon the receipts 
and utilization of the Greater Boston. 
Merrimack Valley. Springfield and Wor¬ 
cester markets in combination. Since 
all these markets and the Connecticut 
market draw generally from common 
supply areas, it is provided that the 
present New England supply-demand 
adjustment formula also be adopted for 
the Connecticut market at this Ume. 

The New England basic Class I pricing 
formula presently contains a contra- 
seasonal provision which prevents any 
downw r ord price movement during the 
months of November and December, 
This mechanism at times has provided 
a substantially higher price during such 
months than the formula otherwise 
would have provided and. as a result, 
the markets have experienced veiy 
abrupt price declines on January 1. In 
the interest of maintaining price align¬ 
ment among markets, no change is being 
made at this time in the formula as it 
would apply to the Connecticut market. 

The price resulting from the applica¬ 
tion of the various supply-demand 
formula components to the base period 
price is adjusted through a bracketing 
system to provide for price changes of 22 
cents per hundredweight, or multiples 
thereof, which normally reflect resale 
price changes in multiples of one-half 
cent per quart. This procedure is fol¬ 
lowed under the other New England 
orders and provides an appropriate basis 
for price movements in this marketing 
area. 

A proposal was made to establish the 
Class I price by means of a formula that 
would base the Connecticut Class I price 
on the city plant Class I prices effective 
in the New York and Boston markets, 
according to a schedule that, over a 
period of time, presumably would give 
producers supplying Connecticut a Class 
I price 15 cents per hundredweight 
higher than the average of such New 
York and Boston Class I prices. 

In support of their proposal, propo¬ 
nents testified that actual Class I prices 
under Connecticut State price regulation 
during the past eight years had aver¬ 
aged 36 and 39 cents, respectively, above 
city plant prices in Boston and New 
York, and that the recommendation 
would produce a somewhat lesser price 
level. 

While proponents* price formula would 
result in annua) average Class I prices 
moving in the same direction as, and in 
relatively close alignment with. New 
York-New Jersey and Boston market 
prices, they supported a different pat¬ 
tern of prices on a seasonal basis. In 
this respect their proposal would result 
in substantial variations from Class I 
prices in both the New York-New Jersey 
and Boston markets on a month-to- 
month basis. 


Major cooperatives from the New 
York-New Jersey market proposed that 
the pricing provisions for Connecticut 
should be made the same as in Order 
No. 27 whether Connecticut were regu¬ 
lated separately or as a part of the Order 
No. 27 marketing area. 

The Class I prices under Order No. 27 
and Order No. 4 are established on the 
basis of separate formulas. The result¬ 
ing prices under the formulas have not 
been the same, but have moved in rela¬ 
tively close alignment and have been 
sufficient to attract adequate supplies of 
milk for each market. Most of the coun¬ 
try plants in the Boston market are 
about cqui-distant from Boston and 
Hartford. Some Order No. 27 plants 
and most of the plants located in New 
York State which are presently approved 
to supply milk to Connecticut are closer 
to Hartford than they are to New York. 
In view of the large supplies of milk 
available in the New York-New Jersey 
and Boston milksheds, a Class I price 
for Connecticut higher than that 
adopted is not necessary to attract milk 
in the amounts required, especially since 
it appears likely that (because of an 
anticipated somewhat higher percentage 
of Class I utilization in Connecticut at 
the outset) uniform or blended prices in 
Connecticut will be somewhat higher 
than in such other major markets pend¬ 
ing adjustment in the alignment of sup¬ 
plies for each market in response to such 
price differences. 

Under usual circumstances when uni¬ 
form prices under one order exceed uni¬ 
form prices under another order in a 
nearby market by a significant amount 
over any prolonged period of Ume. and 
both markets provide for market-wide 
equalization, a shifting of producers 
and or plants occurs unUl the respective 
prices are returned to close alignment. 

While Connecticut handlers are in 
coropeUtion with both New York-New 
Jersey and other New England handlers 
for milk supplies, they are in more in¬ 
tense competition with New England 
handlers than with Order No. 27 han¬ 
dlers for sales of Class I milk. As pre¬ 
viously stated, there is only one Con¬ 
necticut handler who distributes Class 
I milk In the Order No. 27 marketing 
area and no Order No. 27 handlers 
operate routes in Connecticut. On the 
other hand, there arc several handlers in 
Connecticut who are either in compotl- 
Uon for Class I sales with other Massa¬ 
chusetts and Rhode Island handlers or 
themselves operate In other New Eng¬ 
land markets. One previously men¬ 
tioned Massachusetts handler whose 
plant is located in Dudley, Massachu¬ 
setts. distributes milk in Connecticut, 
Rhode Island, and the Federally-regu¬ 
lated areas of Springfield and Worcester. 
This same handler operates plants regu¬ 
lated under Order No. 4 from which milk 
is shipped to his presently unregulated 
Dudley plant. Another ConnecUcut han¬ 
dler with multiple plant operations dis¬ 
tributes milk throughout nearly the 
entire New England region. In addition 
to its Connecticut operations, such com¬ 
pany has plants regulated under each 
of the New England Federal orders as 
well as plants in the Southeastern New 
England marketing area. A Class 1 price 
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formula comparable to that in the Boston 
and Springfield orders not only will in* 
sure an adequate level of supply but also 
wifi contribute to uniformity of Class I 
price levels for competing handlers 
operating In several markets and thereby 
to orderly and stable marketing condi¬ 
tions In the New England region. 

Class II price . The Class 11 price un¬ 
der the Connecticut order f. o. b. market 
should be established on the same basis 
as that presently used in the pricing of 
Class II milk under the Boston, Massa¬ 
chusetts, order at the 201-210 mile zone 
plus 5.8 cents. 

Some reserve milk in excess of that 
needed to meet Class 1 requirements is 
necessary to maintain an adequate sup¬ 
ply of milk for the market on an annual 
basis. The price for such milk, excess to 
Class I needs, should be at the highest 
level consistent with facilitating its 
movement to manufacturing outlets. The 
Class II price should not be established 
at a level so low as to encourage pro¬ 
curement of supplies of milk by han¬ 
dlers solely for the purpose of convert¬ 
ing such milk into Class 11 products. 

The majority of handlers who would 
be regulated under the proposed order 
have very limited facilities for the han¬ 
dling of milk in excess of that used in 
Class 1 products. The Connecticut Milk 
Producers Association maintains a plant 
in Hartford. Connecticut, which handles 
a considerable portion of the seasonal 
surplus of Connecticut handlers. The 
milk at this plant U separated into cream 
and skim milk. The cream is disposed of 
in fluid or frozen form and the skim milk 
is made Into cottage or bakers cheese. 
Those handlers who have some manu¬ 
facturing facilities utilize reserve milk 
in the manufacture of various types of 
soft cheese, Ice cream and ice cream mix. 
Fluid cream is disposed of by such han¬ 
dlers in the marketing area, or at times 
cream is frozen and held for later dis¬ 
position within or outside the marketing 
area. 

The Connecticut market receives 
cream from country plants in the Boston 
and New York-New Jersey market mllk- 
sheds as well as from other sources. The 
delivered prices of such cream are about 
equal to the prices of cream in the Bos¬ 
ton open cream market. 

The Class II products manufactured 
by Connecticut handlers must be dis¬ 
posed of in competition with similar 
products produced in the Boston or New 
York-New Jersey milksheds or in other 
areas throughout the country. The op¬ 
erations of any plant within the State 
of Connecticut are no different in this 
respect than those of a country plant 
even though they happen to be located 
in the marketing area. This means that 
after allowing for the freight allowance 
of 5.8 cents from the 21st zone. Class 
n milk at marketing area plants will be 
priced similarly to milk so used at coun¬ 
try plants in the New York-New Jersey 
or Boston markets. The use of the Bos¬ 
ton formula for the pricing of Class II 
milk at the 201-210 mile zone plus 5.8 
cents also will provide identical prices 
for Class H milk at marketing area plants 
under the proposed order as is provided 
under closely associated Federal order 


markets, such as Springfield and South¬ 
eastern New England. 

The formula herein adopted would 
base the butterfat value of Class II milk 
on the Boston market quotations per 
40-quart can of 40 percent bottling qual¬ 
ity cream, as reported for the month by 
the United States Department of Agri¬ 
culture. The value of the skim milk 
component of the Class n formula is de¬ 
rived from the average price of roller 
process and spray process nonfat dry 
milk, f. o. b. manufacturing plant in the 
Chicago area, as reported by the United 
States Department of Agriculture for the 
month. The butterfat and nonfat dry 
milk prices resulting from the formula 
computations are combined and an 
amount which varies the price season¬ 
ally is subtracted from such price to 
arrive at the Class n price applicable at 
those plants not subject^to a zone price 
differential. 

In recent years New England has ex¬ 
perienced a trend toward more nearly 
adequate supplies of cream from local 
producer milk sources, and imports of 
cream into the Boston market have at 
times been so small or so sporadic that 
no average cream price could be estab¬ 
lished for use as a guide to cream values. 
During the period from November 1956 
to the present time the weighted average 
Boston cream price has not been re¬ 
ported. Because of the decline in open 
market cream transactions it is neces¬ 
sary to establish an alternative formula 
to reflect the value of butterfat in Class 
II milk. It is provided that in the ab¬ 
sence of such average cream price an 
alternative Class II value which is based 
upon the U. 8. average price of milk for 
manufacturing purposes, as reported by 
the United States Department of Agri¬ 
culture. shall be used. If the latter price 
is higher in any month than the cream 
formula price, such higher value shall 
be used. The Class II price formula 
herein proposed is similar to the price 
formula used in other Federal order mar¬ 
kets in New England and hence it will 
provide for compatibility between mar¬ 
kets in the pricing of Class II milk. 

Proponents of the order proposed that 

10 cents be added to the Class II price 
during July and August. In support of 
the additional 10 cents in July and Au¬ 
gust proponents stated that such addi¬ 
tional price was intended to encourage 
handlers to make milk available for fluid 
use in the months of July and August 
when the market needs It mast. 

As discussed herein. Connecticut han¬ 
dlers must compete on a local as well as 
a national market In the disposition of 
Class II products. The pricing provi¬ 
sions In conjunction with pool plant 
requirements are designed to encourage 
the shipment of milk to the market when 
needed. To place a higher value on Class 

11 milk during July and August would 
place Connecticut handlers at a competi¬ 
tive disadvantage in the disposition of 
Class n products and thus the proposal 
for a higher Class n value for milk dur¬ 
ing July and August is denied. 

Handlers proposed that there be 
allowed a deduction from the Class n 
price for milk utilized in the manu¬ 
facture of butter and Cheddar cheese. 


The proposed deduction would amount to 
five cents and four cents per pound of 
butterfat. respectively, at country and 
city plants. Handlers pointed out that 
little, if any, milk is so utilized at preser 
in Connecticut, but that the provision, Lf 
adopted. w r ould provide some compeiLs. - 
tion to a handler for any loss on such 
products. Reference was made to the 
New York-New Jersey and Boston orders 
which contain provisions for a reduct I 
price on milk used in butter and cheese 
manufacture. 

There is little, lf any. milk manufac¬ 
tured into butter or cheese In the State. 
There is no indication in the record that 
milk supplies are at such levels, or soon 
will reach such levels, that it is neces¬ 
sary to facilitate the disposition of mU 
in such products in this area. The lar s e 
eastern population centers normally 
provide a ready outlet for butterfat in 
fluid cream. Ice cream and frozen cream 
and its use in the manufacture of butter 
and Cheddar-type cheeses should not be 
encouraged in this market. The manu¬ 
facture of these products in Connecticut 
at the same time that fluid cream is Im¬ 
ported into the State from outside areas 
would not be In the interest of the 
economic utilization of butterfat in 
producer milk. 

The pricing provisions herein propose i 
utilize a number of reported prices and 
indices from specified sources. Frpin 
time to time it is possible that an in¬ 
dividual price or index may not be re¬ 
ported or published. It is appropriate 
to provide therefore, that in such cir¬ 
cumstances the market administrator 
shall use a price or index determined by 
the Secretary to be equivalent to. or com¬ 
parable with, the unreported or unpub¬ 
lished factor or price so that there will 
be no interruption In the operation of 
the order. 

Zone price differentials. In order to 
reflect the cost ot moving Class I milk 
to the marketing area from distant 
plants which are, or may become, regu¬ 
lar sources of supply for the Connecticut 
market, it is necessary to provide zoning 
adjustments to allow for variation in the 
bayments handlers are required to make 
to producers whose milk is received at 
such plant locations, based upon their 
relative distances from the market. 

There are handlers in the Connecticut 
market who operate receiving plants at 
country points w’here milk is received, 
weighed, cooled and sampled for butter- 
fat testing. The milk is then trans¬ 
ported by tanker to Connecticut plants 
for pasteurization and bottling or is 
utilized for manufacturing at the coun¬ 
try plant. To provide a uniform basis of 
pricing fiiilk to handlers a zone prices i- 
Justment is needed to reflect a reason¬ 
able price for milk at the various loca¬ 
tions in the milk&hed at which milk is, or 
may be, received as compared with the 
price effective for milk delivered from 
farms to plants located in the market mg 
area. The proximity of the marketing 
area to other milk producing areas from 
which milk is being sold in other markets 
also requires that location adjustments 
be provided to insure proper price align¬ 
ment at such locations. 

The rates of zone Class I and uniform 
price differentials arc 33 cents per bun- 
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drcdweight for milk received at a plant 
located outside Connecticut or a town of 
Massachusetts or Rhode Island border¬ 
ing on the State boundary of Connecti¬ 
cut and 50-60 miles from the State Cap¬ 
itol Building. Hartford, plus 1 A cents per 
hundredweight for each additional 10 
miles, or fraction thereof, beyond 60 
miles. 

The rates of zone Class IT price differ¬ 
entiate begin with 3.0 cents per hundred¬ 
weight at a plant located outside Con- 
luctlcut or a town of Massachusetts or 
Rhode sland bordering on the State 
boundary of Connecticut and 50-60 miles 
from the State Capitol Building. Hart¬ 
ford. and range to 6.0 cents per hundred¬ 
weight at the 191-200 mile zon*\ Beyond 
200 miles the rate is 1.0 cent additional 
P tr 50 miles with a maximum of 8.0 
cents per hundredweight. These rates 
correspond to applicable rates In other 
New England markets under regulation. 

The above rates apply to the shortest 
mileage distance over paved, first-class 
all weather roads, as determined by the 
market administrator. Some latitude te 
provided to facilitate the zoning of those 
plants which are not located on such 
roads. The mechanics for the deter¬ 
mination of mileage distance, which 
generally correspond to the pattern in 
use in Hew England, arc described in the 
order. 

The schedule of zone adjustment rates 
included in the attached order provides 
close alignment of class prices among 
the various regulated markets at com¬ 
peting points in the milk production 
areas of other New England markets and 
the New York-New Jersey market. This 
schedule of zone differentiate takes into 
account the fixed and variable costs as¬ 
sociated with the movement of milk and 
cream to market from these areas. In 
Connecticut milk from country receiving 
point* moves by tank truck. 

Milk produced in Connecticut and in 
adjacent areas can be transported read¬ 
ily from producers* farms to handlers' 
boiling plants for distribution in the 
marketing area and does not require 
country assembly. No zone differential 
is applicable to such milk. 

It te not possible to determine the pre¬ 
cise level of the uniform prices which 
will result in this market. However, 
vhen class prices are in alignment with 
nearby markets, differences in utiliza¬ 
tion among the markets may be expected 
to distribute the available milk supply 
among handlers and markets according 
tc relative needs. Normally, this balanc¬ 
ing effect te accomplished by the opera¬ 
tions of handlers and cooperatives 
through the shifting of plants or pro¬ 
ducers from one market to another. The 
difference* in uniform prices which have 
occurred in the past between the New 
York-New Jersey and Boston markets 
*nd between Boston and the secondary 
markets In New England have resulted in 
“omr shifting of supplies among markets. 
Such shifts are economically desirable 
and tend to equalize returns among all 
Producers and promote equitable dis¬ 
tribution of reserve supplies. 

If class prices under a Connecticut 
mder were established at the outset so 
that uniform prices paid to producers 


at all competing points in the milksheds 
for the several Federally-regulated mar¬ 
kets were in precise price alignment there 
would be no Inducement for additional 
producers or plants to associate with 
the Connecticut market. Hence, the 
Connecticut market under such circum¬ 
stances would not attract and hold a 
sufficient supply of milk for its fluid 
needs plus the necessary reserves. A 
similar result could be expected from 
the inclusion of Connecticut under Or¬ 
der No. 27 on the baste of the payment 
of the same uniform price to both Con¬ 
necticut and New York-New Jersey pro¬ 
ducers. which in all probability would 
be at a lower level than has prevailed 
in Connecticut. In the latter circum¬ 
stance. some Connecticut handlers 
could obtain necessary additional milk 
cmly through the payment of premiums 
to producers or plant handling charges. 
Such handlers would incur higher costs 
than those buying their supplies from 
nearby direct-silipped producers. 

Since the order will provide for the 
identification of that milk which Is sub¬ 
ject to total regulation under the order, 
the possibility remains that some milk 
<L e. t other source milk) will be dis¬ 
posed of in the marketing area as Class 
I milk which will not be subject to total 
regulation. 

It should be required that on all 
Other source milk classified as Class I 
milk, a payment shall be made into the 
equalization fund at a rate equal to 
the difference between the Class I and 
Class II price. Payments at this rate 
are necessary to maintain the integrity 
of the pricing and pooling provisions 
of the order. 

Essentially all other source milk 
which might be utilized for Class I milk 
in the marketing area would be produced 
as pail of a supply intended primarily 
to meet the demand for milk for fluid 
consumption <or the equivalent of Class 
I uses under the order) in some area 
other than the area regulated by this 
order but not used for such purposes in 
the area for w’hich it was produced, or 
produced for manufacturing outlets. If 
part of the regular supply of another 
fluid market, it could be only milk In 
excess of the amount needed for fluid 
disposition in such market This is 
particularly so in view of. the health 
requirements generally to be found in 
Nqw England and New York State for 
the production of milk for fluid uses. 
If the plant operator could not find a 
Class I sale for such milk within the 
proposed marketing area, it would be 
necessary for him to convert the milk 
into a manufactured product, such as 
cream and nonfat dry milk. Ice cream 
mix or cheese. Its value therefore to 
the plant operator would be a surplus 
milk value. The Class II price under 
the proposed order 1s based on the value 
of milk converted Into Class IT uses, 
and this is the price which regulated 
handlers are required to pay for milk 
when they convert milk Into such uses 
in their own plants or dispose of reserve 
supplies to manufacturing plants. The 
Class II price, therefore, te an accurate 
and fair representation of the value to 
the shipping plant operator of surplus 
milk from an unregulated plant which 


1s disposed of for Class I purposes in 
the marketing area. 

If unregulated plant operators were 
allowed to dispose of surplus milk for 
Class I purposes in the regulated market¬ 
ing area without some compensating, 
or neutralizing, provision in the order, 
the disposition of such milk, because or 
Its price advantage relative to fully 
regulated milk, would displace the fully 
regulated milk in Class I uses in the mar¬ 
keting area. The plan of Congress as 
contemplated under the Agricultural 
Marketing Agreement Act of 1937. as 
amended, of returning a reasonable 
level of prices to the producers for the 
regulated marketing area, would be de¬ 
feated. Inefficiencies in the marketing 
of milk would be encouraged, since there 
would be incentive for the regulated 
handlers to obtain milk for Class I uses 
not from the regular and normal sources 
of supply for the market but from other 
sources of supply generated solely as 
a result of the price advantage cVcotcd 
for unregulated milk by the regulation 
itself. The same effects have been felt 
under State price regulation and have 
led to a disrupted market. Providing 
for some method of compensating for. or 
neutralizing the effect of, the advantage 
created for unregulated milk te. there¬ 
fore, a necessary provision of this order. 

Because the value of Class I milk in 
the regulated market 1s established by 
the level of the Class I price provided for 
in the order, and the true value of other 
source milk when disposed of in the 
marketing area te the Class II value, a 
payment computed as the difference be¬ 
tween the Class n price and the Class 
I price will remove the advantage which 
other source milk otherwise would have. 

On the other hand, such payments 
should not apply to milk entering this 
marketing area from a plant regulated 
under another Federal order, except in 
the circumstance described below, since 
its proper classification pricing and pool¬ 
ing will be determined pursuant to the 
other order, and if used In Class I milk 
<as defined in this order) will be priced 
and pooled equivalently (with due al¬ 
lowance for the transportation cost be¬ 
tween markets) under the other order. 

There Is opportunity available to han¬ 
dlers to move skim milk from the 
New York-New Jersey market (Order 
No. 27) into this market at a consider¬ 
able cost advantage over skim milk 
priced under this order. Skim milk re¬ 
ceived in producer milk under that order 
will not carry a Class I price on shipment 
as fluid skim milk to Connecticut Thu*, 
handlers In this market may purchase 
fluid skim milk from Order No. 27 plants 
at its value for manufacturing purposes 
for disposition in Class I uses In this 
market. A compensatory payment is 
necessary, therefore, in the case of skim 
milk, as such, entering this market for 
Class 1 use from Order No. 27 pool plants, 
to remove any cost advantage In the use 
of such skim milk. Such payment 
should be the difference between the 
Class I price and the Class n price under 
this order for the zone location of the 
originating plant. 

There may be other situations in which 
plant operators may find it economical or 
desirable to make shipments of small 






9S60 

quantities of milk to the marketing: area 
and yet it would be neither necessary nor 
desirable in terms of effective regulation 
to bring the plants fully under regula¬ 
tion- For instance, a plant which is 
associated with another market may find 
It advantageous to ship milk to a plant 
regulated by the order in order to have 
such milk converted into manufactured 
milk products. It would be quite pos¬ 
sible, through misunderstanding or error, 
for such milk, which was Intended for 
utilization in Class II products, to be as¬ 
signed a Class I classification. In such 
circumstances it would not be practical 
or desirable to place the plant under full 
regulation. The application of compen¬ 
satory payments as prescribed will ac¬ 
commodate such situations. 

If milk is distributed as Class I milk 
within the marketing area on routes 
from a nonpool plant it is necessary to 
require payments to be made into the 
producer-settlement fund on such milk, 
also, hi order to maintain the integrity 
of the classified pricing and market-wide 
equalization plan, found necessary to 
insure orderly marketing in this area. 
Small quantities of milk may be disposed 
of in the regulated marketing area as 
Class I milk from plants which are not 
normal or regular sources of supply for 
the marketing area. If any small, in¬ 
cidental, or accidental, shipment of milk 
into the marketing area were to bring 
under total regulation all the milk at 
the plant from which such shipment was 
made, undue hardship might result for 
the operator of such plant and for the 
farmers delivering the milk involved. 
Accordingly, there is included in the 
order a provision that each handler 
operating routes in the area from a non¬ 
pool plant shall make payment at the 
difference between the Class I and Class 
II prices per hundredweight on that vol¬ 
ume of ‘ other source milk"* distributed 
as Class I milk in the marketing area. 

All funds collected from compensatory 
payments should be added to the pro¬ 
ducer-settlement fund. The pool han¬ 
dler receiving other source milk on which 
a payment accrues should be obligated to 
make the compensatory payments to the 
producer-settlement fund. There will be 
no difference in actual price paid for 
milk whether the payment is required of 
the pool handler or of the operator of 
the unregulated plant from which the 
other source milk was obtained. Be¬ 
cause the pool handler makes the actual 
distribution of the milk in the marketing 
area, and because he reports the utiliza¬ 
tion to the market administrator, he is, 
from an administrative view, the logical 
person to make the payment. 

If milk is distributed as Class I milk 
within the marketing area on routes 
from a nonpool plant, it is likewise nec¬ 
essary to require the payments to be 
made into the producer-settlement fund. 
Accordingly, there is Included in the 
order a provision that each handler op¬ 
erating routes in the area from a non¬ 
pool plant shall make the payment (at 
the difference between the Class I and 
Class II price) on that volume of "other 
source milk" so distributed In the mar¬ 
keting area which is not priced as Class 
I milk under this or any other Federal 
order. 
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(d) Distribution of proceed ,i among 
producers (type of pool). The order 
should provide for the distribution of 
returns to producers through a market- 
wide type of equalization pool. Under 
this type of pooling all producers receive 
a uniform price which varies only to 
reflect differences in value based upon 
the butterfat content of milk delivered 
by individual producers and the locations 
of plants at which the milk is received 
from producers. 

Individual-handler pools have been 
operated under Connecticut milk reg¬ 
ulation. The Connecticut Milk Pro¬ 
ducers Association, which represents a 
major portion of producers in the mar¬ 
ket, however, has operated an associa¬ 
tion-wide pool since 1942. With increas¬ 
ing purchases of milk by handlers from 
out-of-State sources, the Connecticut 
Milk Producers Association has been 
carrying increasingly greater percent¬ 
ages of the market s reserve supply of 
milk. In addition, the producers who 
deliver to out-of-State plants which sup¬ 
ply milk to Connecticut handlers, have 
not shared equally in the Class I sales 
during the flush production months. 
Consequently, members of the Connect¬ 
icut Milk Producers Association and 
those producers who deliver to out-of- 
State plants have received relatively 
lower uniform prices for their milk than 
have other producers who deliver milk 
to handlers whose plants are located in 
Connecticut. 

The system of marketing which has 
developed in Connecticut lias operated 
with a minimum of manufacturing 
facilities. Only a limited number of 
Connecticut handlers, including the 
Connecticut Milk Producers Association, 
maintain any surplus handling facilities. 
Because the Connecticut Milk Producers 
Association controls the hauling of its 
members’ milk under the farm bulk tank 
system, it has been able to channel milk 
to its buying handlers in accordance with 
their fluid milk requirements. Also, the 
association’s plant has been used as a 
reserve plant to manufacture milk over 
and above the needs of Us buying han¬ 
dlers. Certain other handlers who have 
milk in excess of their fluid needs, and 
who maintain manufacturing faculties. 
seU some milk to smaller handlers but 
on a limited scale. 

The Connecticut MUk Producers Asso¬ 
ciation has provided a ready market for 
producers who are removed from a han¬ 
dler's payroll. Other producers, who 
deliver their milk to some small handlers, 
while generally receiving higher uniform 
prices for their milk than do members of 
the Connecticut MUk Producers Associa¬ 
tion, have been compelled at times to 
restrict deliveries, or to scU cows. In 
periods of surplus, or to purchase cows 
in periods of shortage, in order to bal¬ 
ance their handlers' fluid needs and to 
maintain market outlets. 

WhUe the Connecticut Milk Producers 
Association and a few of the larger han¬ 
dlers have served as a balance of supply 
for other Connecticut handlers, the asso¬ 
ciation has played the largest role in 
this respect. As the Connecticut supply 
area Is expanded to acquire sufficient 
milk for the market to meet its fluid 


requirements, provision must be made 
for pooling the additional reserve sup¬ 
plies to be associated with the market. 
It is necessary, therefore, that a proce¬ 
dure for distributing producer returns 
be established which will provide for 
equitable sharing by all producers of the 
lower returns realized from the necessai y 
and inevitable handling of this reserve 
supply of milk. This may be accom¬ 
plished by the use of a market-wide pool¬ 
ing arrangement and it is so provided in 
the attached order. 

A market-wide pool will facilitate al o 
the activities of producers in moving 
milk supplies among handlers as re¬ 
quired to meet their individual fluid milk 
needs and will encourage processing of 
the necessary supplies over and above 
such needs at plants which can make the 
most efficient use of such milk. 

Under the market-wide pooling ar¬ 
rangement handlers who are required to 
pay more for their milk on the basis of 
their utilization than they are requirrei 
to pay to producers or cooperative asso¬ 
ciations will pay such difference into the 
producer-settlement fund; all handlers 
who are required to pay more to pro¬ 
ducers or cooperative associations than 
they are required to pay for their milk 
on the basis of utilization will receive 
the difference from the producer-settle¬ 
ment fund. The market administrator in 
making payments to any handler from 
the producer-settlement fund should 
offset such payments by the amount of 
any payments due from such handler. 
This is sound business practice. Without 
this provision the market administrator 
might be required to make payments to 
a handler who may have obtained money 
from the producer-settlement fund by 
filing Incorrect reports or who owes 
money to the market administrator’s 
office but is financially unable to make 
full payment of all his obligations pui- 
suant to the order. 

If, at any time, the balance of moni * 
in the producer-settlement fund is in¬ 
sufficient to cover payments due all 
handlers from the producer-settlement 
fund, payments to such handlers should 
be reduced uniformly per hundred¬ 
weight of milk. Handlers may then re¬ 
duce payments to producers by on equiv¬ 
alent amount per hundredweight. 
Amounts remaining due such hand!* :s 
from the producer-settlement fund 
would be paid as soon as the balance in 
the fund is sufficient, and handlers must 
then complete payments to producers. 
In order to reduce the likelihood of this 
occurring, milk received by any handler 
who has not made the required payments 
into the producer-settlement fund for 
the preceding month should not be con¬ 
sidered in the computation of the uni¬ 
form price in the current month. 

The order should provide that in the 
case of a cooperative association which 
is authorized to collect payments other¬ 
wise due Its producer-members, and 
which requests such payments in writ¬ 
ing, the handler shall make payment to 
the cooperative of the amount otherwi se 
due Its producer-members. Under the 
provisions of the order a cooperative as¬ 
sociation by definition has ’Tull authority 
in the sale of milk of its members" and 
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Is engaged in "making collective sales 
of or marketing milk or its products for 
its members". As the duly authorized 
w:cnt of its producer-members there 
can be no question as to its authority to 
receive the payments due such producers. 
This privilege is specifically provided for 
in the act and the practice is being fol¬ 
lowed by major cooperatives involved in 
the market. 

Provision should be mode also for the 
h:t idler, if authorized in writing by the 
producer, to make proper deductions for 
goods or services furnished to. and for 
any payments made on behalf of, the 
prL-ducer. 

The basic butterfat test of milk upon 
which uniform prices to producers should 
be computed is 3.7 percent. For that 
milk which a handler receives from pro¬ 
ducers which varies in butterfat content 
from this basic test of 3.7 percent it is 
provided that on addition or subtraction, 
as the case may be. of a butterfat differ¬ 
ential shall be made for each one-tenth 
of one percent that such average butter¬ 
fat content of the individual producer’s 
milk varies from this basic test. The 
producer butterfat differential is di¬ 
rectly related to the butterfat value com¬ 
puted in the Class II price formula which 
is Ldsed upon the market value of but- 
teriat In fluid cream on the Boston mar¬ 
ket. An alternative value based on the 
No* York butter price is provided for 
if no cream price is reported for the 
month. The butterfat differential ad¬ 
justment assures producers of payment 
for their milk on the basis of its use 
value according to the competitive value 
of butterfat on the open market in fluid 
cream or manufactured products. Milk 
in this market has generally been priced 
nt a basic test of 3.7 percent and this is 
al*o the basic test in surrounding New* 
Hr; land Federal order markets. It is 
concluded that handlers should be 
charged the same value for differential 
but (erfat above or below the basic test 
at which milk is priced whether used in 
Class I or Class n. Under these circum¬ 
stances it is unnecessary to clear the dif¬ 
ferential butterfat through the equaliza¬ 
tion pool. In order that returns to each 
producer may reflect the value of his 
milk at the butterfat test at which such 
milk is received, it is provided that each 
handler in paying producers shall ad- 
hffit the uniform price by the application 
of a producer-butterfat differential. 

Ir making payments to producers for 
mill: received at plants not located in 
Connecticut or in a town of Massachu- 
setts or Rhode Island which borders on 
Jhe state boundary of Connecticut but 
in excess of 50 miles from Hartford, the 
uniform price should be reduced 33 cents 
P us 14 cents for each additional 10 miles 
ohtnnce (or fraction thereof) which such 
Plant is located from Hartford. These 
w the same zone differentials applicable 
j f \ndlers under the Class I pricing 
provisions. Since the milk produced for 

fluid market must be moved to dis¬ 
joining plants in or near the marketing 
25 to ha *e a Class I outlet, it is ap- 
wxipnate that the returns to more dis- 
producers reflect the cost of moving 
un milk to market. 

Provision should be made also for the 
Wment of a market differential to pro¬ 


ducers in the nearby supply area. The 
monies for the payment of these differ¬ 
entials will be obtained by a deduction 
from the total value of all milk before 
completing the computation of the mar¬ 
ket-wide uniform price. 

Producers with farms located in the 
States of Connecticut or Rhode Island, 
in that portion of New York State cast 
of the Taconic State Parkway (Including 
the proposed extension thereof) and 
south of the northern boundary of Hills¬ 
dale township (Columbia County), or in 
that portion of Massachusetts south of 
the Massachusetts Turnpike, should re¬ 
ceive a differential of 46 cents per hun¬ 
dredweight in addition to the basic uni¬ 
form price. 

Producers with farms located outside 
the area described above, but within that 
portion of New* York east of the Hudson 
River and south of the New York State 
Extension of the Massachusetts Turn¬ 
pike. should receive such a differential 
in the amount of 23 cents per hundred¬ 
weight. 

The Federal order markets in New 
England and the New York-New Jersey 
market provide for similar differentials 
to their procedures with nearby farms. 
The major portion of the area herein 
proposed as the nearby differential area 
for Connecticut producers overlaps or is 
adjacent to the nearby differential areas 
of other Federally-regulated markets 
competing for supply. 

Milk received from the nearby area 
has long represented the major part of 
the total Connecticut supply. The differ¬ 
entials adopted recognize the higher per¬ 
centage of the milk near to the market 
than of milk in the more distant zones 
which customarily has been used for 
fluid purposes. Nearby producers have 
been able to obtain a price higher, in 
relation to more distant producers, than 
can be accounted for by the advantage in 
the cost of transportation to market. 
This historical pattern of pricing has 
been typical in the markets of this 
region, and market differentials of this 
type have been adopted in the nearby 
regulated markets. The differentials 
adopted will reflect more representative 
values with respect to the milk of both 
nearby and distant producers since the 
nearby producer will share in the higher- 
priced Class I market to an extent some¬ 
what greater than otherwise would be 
the case under market-wide pooling. 

In addition, the use of a nearby differ¬ 
ential will assist in providing appropriate 
price alignments for direct delivery’ pro¬ 
ducers which will permit Connecticut 
handlers to continue to compete in the 
purchase of milk on reasonable terms 
with dealers in adjacent markets. The 
amounts of such differentials are very 
similar to those employed In other New 
England Federal order markets and arc 
in reasonable alignment with the sched¬ 
ule employed In the New York-New Jer¬ 
sey market. Such differentials were pro¬ 
posed and generally supported by both 
producers and handlers at the hearing. 
Their employment will tend to promote 
orderly marketing in the milkshed. 

A consumer organization represented 
at the hearing opposed the Inclusion of 
a nearby differential (In excess of trans¬ 
portation cost) as a part of the plan for 
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minimum prices under the order. In 
support of this position, it was testified 
that any amount to be paid by hundlers 
for nearby milk over and above an 
across-the-board uniform price to pro¬ 
ducers should be determined through the 
bargaining process between handlers 
and producers rather than fixed by 
regulation. 

The nearby differentials effective In 
markets surrounding Connecticut make 
rather certain the necessity of some dif¬ 
ferential payment in Connecticut at this 
time, whether determined by the bar¬ 
gaining process or pursuant to the regu¬ 
lation. Although in some markets 
nearby differential payments arc ar¬ 
rived at through bargaining, the prox¬ 
imity to Connecticut of other markets 
where fixed differentials are in effect 
suggest that a more uniform price situa¬ 
tion among competing markets will pre¬ 
vail and orderly marketing promoted if 
such differentials for Connecticut pro¬ 
ducers arc determined on similar terms 
through the order. 

For the reasons stated, it is concluded 
that nearby differentials are necessary 
at this time and the attached order so 
provides. 

Proponents of the order proposed a 
"take out and pay back" plan, in lieu of 
seasonal pricing, to encourage a more 
even seasonal production program by 
producers. Under such a plan a deduc¬ 
tion from producer returns would be 
made in certain months and set aside for 
payment to producers in other months. 
In support of their proposal, proponents 
testified that Connecticut producers and 
many of the out-of-state producers de¬ 
livering to Connecticut handlers have 
operated under such a plan for several 
years. Further, proponents pointed to 
the continuing need for a strong incen¬ 
tive for a more even seasonal production 
pattern for the Connecticut market. 

It has been determined elsewhere that 
close alignment of class prices between 
adjacent Federal milk orders, both an¬ 
nually and seasonally. Is necessary to 
promote the stable and orderly market¬ 
ing of milk. It is concluded also that a 
modification of the "take out-pay back" 
plan as proposed by proponents should 
be incorporated in the order as a supple¬ 
ment to the Class I price schedule to 
accomplish the desired seasonality in 
production. Fifteen cents ($.15) per 
hundredweight should be deducted from 
producer returns during April. May and 
June and one-third of the aggregate de¬ 
ductions be paid to producers on a per 
hundredweight basis in each of the 
months of July. August and September. 
The seasonal variations in the Class I 
price make unnecessary a deduction rate 
as high as proposed by the sponsoring 
producer organization. The latter three- 
months. together with October and 
November, constitute the period when 
the market tends to be short of milk on 
a seasonal basis. Class prices will reach 
a seasonal peak on October 1. under 
usual circumstances. Milk production is 
relatively heavy in April. May and June. 

Such plan should contribute to more 
even seasonal production and tend to 
attract milk supplies more nearly in ac¬ 
cordance with fluid needs during July, 
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August and September than could be 
achieved with seasonal pricing alone. 

The order should provide that each 
handler make payment to each producer, 
lor milk received from such producer, 
^hot later than the 20th day after the 
end of the month In which the milk was 
received. 

The system of partial, or “advance*', 
payments has not been established In 
Connecticut: how ever, there is one major 
handler in Massachusetts with distribu¬ 
tion In Connecticut, who makes partial 
payments to producers prior to final set¬ 
tlement for the months deliveries. 
There is no necessity for providing? for 
advance payments under the order in¬ 
asmuch as nny handler who so elects 
is in no way prevented from making 
advance payments. 

The date for producer payments cor¬ 
responds closely to the date on which 
payment customarily is made to pro¬ 
ducers in the area. All payments made 
to a cooperative association for distribu¬ 
tion to producer-members should be 
made two days prior to the date payment 
to individual producers is required and 
should be accompanied by WTitten state¬ 
ments sufficient to identify the individ¬ 
ual producers entitled to receive such 
payment by name and address and 
should show the value of milk delivered, 
the butterfat content of such milk and 
other necessary information (including 
amount of and reason for any handler 
deductions) required for proper distribu¬ 
tion of monies to the association pro¬ 
ducer-members for whom it makes col¬ 
lections. 

The responsible handler shall make 
only proper deductions for goods and 
services furnished to. and for payments 
made on behalf of. the producer upon 
proper authorization in writing given 
him by the producer. 

<e> Other administrative provisions. 
Certain other provisions are needed in 
the order to carry out the administrative 
steps necessary to accomplish the pur¬ 
poses of the proposed regulation. 

(1) Terms and definitions. In addi¬ 
tion to the definitions discussed earlier 
in this decision which define the scope of 
the regulation, certain other terms and 
definitions are desirable in the interest 
of brevity and to assure that each usage 
of the term Implies the same meaning 
throughout the order. Such other terms 
and definitions included in the order are 
common to most other Federal milk 
orders. 

<2> Market administrator. Provision 
Is made for the appointment by the Sec¬ 
retary of a market administrator to ad¬ 
minister the order and to describe the 
powers and duties essential to the proper 
functioning of his office. 

<3> Records and reports . Provisions 
are included In the order which notify 
handlers that they are required to main¬ 
tain adequate records of their operations 
and to make the reports necessary to 
establish the proper classification and 
pricing of producer milk and payments 
due producers for such milk. Time lim¬ 
its must be prescribed for filing such 
reports and for making payments to 
producers. Dates must be established 
for the anouncement of prices by the 
market administrator. 


Handlers should maintain and make 
available to the market administrator 
(a) all records and accounts of their 
operations, including financial records, 
and such facilities he may deenf neces¬ 
sary to determine the accuracy of the 
information submitted by the handler, 
and (b) any other information upon 
which the classification of producer milk 
depends. The mnrket administrator 
likewise must be permitted to check the 
accuracy of weights and tests of milk 
and milk products received and handled, 
and to verify all payments required 
under the order. 

There may be Instances In which a 
handler, wittingly or unwittingly, fails 
to report all receipts and/or sales of 
milk. In such cases, it is necessary for 
the market administrator to have access 
to the financial as well as other perti¬ 
nent records os a means of discovering 
omissions or inaccuracies in accounting 
for milk under the order. Assuring 
proper accounting for milk is an impor¬ 
tant feature of an order: thus, it is 
essential that the market administrator 
have access to any and all records nec¬ 
essary for him to properly perform his 
duty and brood authority Is granted, in 
this respect.* - ' under the Agricultural 
Marketing Agreement Act of 1937. as 
amended. 

It is necessary that handlers retain 
records to prove the utilization of the 
milk received from producers and that 
proper payments were made therefor. 
Since the books of ail handlers associ¬ 
ated with the market cannot be audited 
immediately after the milk has been de¬ 
livered to a plant, it is necessary that 
such records be kept for a reasonable 
period of time. The order should pro¬ 
vide, however, for specific limitations of 
the time that handlers shall be required 
to retain their books and records and of 
the period of time in which obligations 
under the order should terminate. Pro¬ 
vision made in this regard is identical in 
principle with the general amendment 
made to all milk orders in operation July 
30. 1947. following the Secretary's deci¬ 
sion of January 26, 1949 (14 F. R. 444 >. 
That decision, covering the retention of 
records and limitations of claims, is 
equally applicable in this situation and 
is adopted as a part of this decision. 

Without a provision for termination of 
obligations after a reasonable period of 
time has elapsed, handlers may file claims 
which, because the period involved might 
extend back over many years, could be 
in substantial amounts. This creates 
uncertainties which would endanger the 
stability of the market and lead to seri¬ 
ous inequities. The order should pro¬ 
vide that any obligation to pay a handler 
shall terminate two years after the 
month in which the milk was received if 
on under-payment is claimed, or within 
two years after payment was made if a 
refund is claimed, unless within such 
period of time the handler files a petition, 
pursuant to section 8c (15) (A) of the 
act. claiming such money. Handlers 
need also the protection of provisions 
terminating their obligations to make 
payments. Since handlers cannot be 
forewarned always as to contingent lia¬ 
bilities. it Ls extremely difficult and 
burdensome Tor them to make adequate 


provision therefor by setting up reserve 
or by taking other precautionary mea¬ 
sures. Except under certain extraor¬ 
dinary conditions, such as litigation, 
the obligation of any handler to pay 
money should terminate two years after 
the day of the month during which the 
market administrator received the han¬ 
dler's report of utilization of the mill: 
involved in such obligation, unless within 
such two-year period the market admin¬ 
istrator notifies the handler in wrltin 
that such money is due and payable. It 
is concluded that, in general, a period o( 
two years is a reasonable time within 
which a market administrator should 
complete his auditing and inspection 
work and render any billings for money 
due under the order. Provisions ore 
necessary also, as contained in the order 
included herewith, to meet such con¬ 
tingencies as failure of the handler to 
submit required books and records and 
to deal with situations where fraud or 
w r illful concealment of information may 
be involved. 

Handlers ore required further to fur¬ 
nish each producer promptly with infor¬ 
mation concerning the butterfat test of 
the milk received from the producer 
Such information on a timely basis b 
necessary to permit producers to hav*? 
opportunity to seek check-tests, and to 
minimize errors and controversy over 
butterfat tests. 

If a handler falls to make the required 
reports or payments, his name should be 
publicly announced at the discretion of 
the market administrator. Such an¬ 
nouncement is provided for by the act. 
and it is concluded that its adoption will 
facilitate enforcement of the terms of the 
order. 

<4> Marketing services. A provision 
should be made in the order for perform¬ 
ance of marketing services tor produce: 
such as verifying the tests and weights uf 
producer milk and furnishing market in¬ 
formation. These services should be 
provided by the market administrate r 
and the cost should be borne by pro¬ 
ducers receiving the service. If a co¬ 
operative association is performing such 
services' for its member producers, the 
market administrator will accept this in 
lieu of his own service. 

Orderly marketing will be promot i 
through a marketing service program by 
assuring Individual producers that pay¬ 
ments received by them for their milk 
are in accordance with the pricing pro¬ 
visions of this order and accurately re¬ 
flect the weights and tests of milk de¬ 
livered. Complete verification require 
that butterfat tests and weights of in¬ 
dividual producers deliveries as reported 
by the handler are proved to be occur*-. 

Dissemination of current market in¬ 
formation to all producers will promote 
efficiency in the production, utilization 
and marketing of milk and should be in¬ 
cluded in the order as an addition d 
phase of the marketing service program. 

A maximum deduction of 3 cents per 
hundredweight should enable the market 
administrator to perform the various 
marketing services for producers. Tins 
deduction will apply only to receipt- ol 
milk from producers for whom he rend* rs 
marketing services. If experience indi¬ 
cates that marketing services can l* 
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performed at a lesser rate, provision Is 
made for the Secretary to adjust the rate 
downward without the necessity of a 

hearing. 

Any cooperative association of pro¬ 
ducers performing marketing services for 
it producer-members shall receive such 
deductions as the membership agreement 
authorizes in lieu of the 3-cent maximum 
rate deducted from payments made to 
non -member producers. 

(5) Expense of administration. Each 
pool handler shall be required to pay the 
market administrator as his pro rata 
share of the cost of administering the 
order not more than 4 cents per hundred¬ 
weight. or such lesser amount as the 
Secretary may prescribe, on < l) producer 
milk including such handler's own pro¬ 
duction). (2) exempt milk, and <3> other 
source milk which is classified as Class 
I except other source milk received in 
the form of fluid milk products from a 
fully regulated plant under another Fed¬ 
eral order. Nonpool handlers will be 
obsessed on the quantities of other source 
milk disposed of as Class I milk on routes 
In the marketing area. 

The market administrator must have 
sufficient funds to enable him to admin¬ 
ister properly the terms of the order. 
Tlie Act provides that cost of adminis¬ 
tration shall be financed through assess¬ 
ments on handlers. One of the duties of 
the market administrator is to verify 
the receipts and disposition of milk from 
all sources. Equity In sharing the cost 
of administration of the order among 
handlers Including nonpool handlers, 
will be achieved by applying the admin¬ 
istrative assessment In the abovc- 
d* scribed manner. 

In view of the number of small han¬ 
dlers who do business In the market, the 
large volumes of milk anticipated, the 
distances involved and the cost of ad¬ 
ministering orders in comparable mar¬ 
kets, an assessment rate of 4 cents per 
hundredweight is concluded necessary 
to meet the expenses of administration. 
Provisions should be made to enable the 
Secretary to reduce the rate of assess¬ 
ment below the 4-cent maximum rate 
without necessitating an amendment to 
the order. This should be done at such 
time that experience reveals that a lesser 
rate will provide adequate revenue to ad¬ 
minister the order properly. 

<6> Interest payments. The producer- 
settlement fund, or “poor’, is a sensitive 
method for distributing the proceeds to 
producers for milk produced for market. 
It cannot operate to promote the objec¬ 
tives of the order unless equalization 
payments are made promptly when due. 
Any failure to so pay monies due the pool 
represents a serious obstruction to the 
maintenance of orderly marketing con¬ 
ditions for producers since orderly mar¬ 
keting requires assurance that all pro¬ 
ducers receive full and prompt payment 
for their milk. If a condition of uncer¬ 
tainty as to responsibility for pool pay¬ 
ments were to exist, the order could not 
operate effectively to maintain orderly 
marketing conditions and all producers 
would lose the principal advantages the 
regulation affords. A reasonable charge 
of interest on monies thus due producers, 
or the market administrator, will en- 
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courage prompt payment of obligations 
by handlers and assist in facilitating the 
operation of the order. Monies so owed 
producers, or the market administrator, 
but retained by handlers beyond the due 
dates are. in effect, borrow ed, and a rea¬ 
sonable charge for interest is proper as 
payment for the use of such monies. 
Since a monthly basis of computing ob¬ 
ligations is used, the interest rate 
adopted is established on a similar basis. 

Findings and conclusions relating to 
amendment of Order No. 27. The 
changes in Order No. 27 for which pro¬ 
vision is made herein, are those found 
to be necessary to properly coordinate its 
provisions with those of the new market¬ 
ing order for Connecticut, for which 
provision also is made herein. 

Such changes (together, of course, 
with provisions of the Connecticut order) 
are designed primarily <1> to specify 
which of the two orders is applicable to 
milk from plants or dairy fanners which 
to some degree is associated with both 
markets and which otherwise might be 
subject to regulation under both orders, 
and (2) to make appropriate provision 
for accounting under one of the orders 
for milk which Is classified, priced and 
pooled under the other order. 

Provision is made in the Connecticut 
order for including under the definition 
of "producer" a dairy farmer whose milk 
is diverted, under specified conditions, to 
plants which are not pool plants pur¬ 
suant to that order. Thus, the milk of 
a dairy farmer diverted from a pool plant 
under the Connecticut order to a plant 
which is a pool plant under Order No. 27 
(but not under the Connecticut order) 
would be producer milk fully subject to 
classification, pricing and pooling under 
the Connecticut order. Such a dairy 
farmer, however, also would be defined 
as a "producer" under Order No. 27 as 
now written since the definition includes 
any dairy farmer whose milk is delivered 
directly from farm to a pool plant de¬ 
fined thereunder. Provisions defining 
the same dairy fanner as a producer 
under both orders obviously are unde¬ 
sirable. Findings set forth herein re¬ 
lating to provisions of the Connecticut 
order support the conclusion that dairy 
farmers whose milk is diverted to non¬ 
pool plants (under that order). including 
Order No. 27 pool plants, should be de¬ 
fined as "producers" under the Connec¬ 
ticut order. Accordingly, the definition 
of "producer" in Order No. 27 should be 
amended to exclude a dairy farmer who 
is defined as a "producer" under the 
Connecticut order. 

Findings and conclusions are set forth 
herein, together with provisions of the 
order for Connecticut, relating to condi¬ 
tions under w hich a plant is to be a pool 
plant under the Connecticut order. Pro¬ 
vision is made in the Connecticut order 
for excluding from full regulation under 
that order, a plant which otherwise is 
eligible to be a pool plant if < 1) the plant 
is designated as a permanent pool plant 
under Order No. 27 pursuant to §5 927.25 
or 927.28, or (2) the plant (if exempt 
under the Connecticut order) is a tem¬ 
porary pool plant pursuant to 5 927.29 
and one from which a greater quantity 
of fluid milk products is disposed of dur¬ 
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ing the month in the Order No. 27 mar¬ 
keting area than in the Connecticut 
marketing area. 

The purposes of these provisions can 
be achieved only if Order No. 27 is 
amended to provide for excluding from 
regulation as pool plants under Order 
No. 27 certain plants which more appro¬ 
priately should be regulated as |>ool 
plants under the Connecticut order. Un¬ 
der present provisions of Order No. 27, 
a plant meeting specified conditions is 
subject to regulation as a pool plant ir¬ 
respective of the volume or proportion of 
its milk disposed of in the Connecticut 
(or any other) marketing area. 

Those plants now designated as per¬ 
manent pool plants pursuant to 45 927.28 
or 927.28 have been expressly so desig¬ 
nated on the basis of demonstrated 
association with the market and as 
constituting a part of the regular current 
or reserve supply for the market. The 
continued status of such plants as pool 
plants does not depend upon month by 
month performance in terms of a mini¬ 
mum volume or proportion of Class I 
disposition in the marketing area. In¬ 
stead. the designations of such plants as 
permanent pool plants are subject to 
suspension and cancellation at any time 
either for failure to meet specified oper¬ 
ating requirements or at the option of 
the handler. Thus, any such plant is 
free to acquire nonpool status under 
Order No. 27 and thus become eligible 
to be a pool plant under the Connecticut 
order by meeting the specified shipping 
requirements under that order. Present 
provisions of Order No. 27 impose the 
necessary limitation on re-entering the 
Order No. 27 pool after cancellation of 
permanent pool plant status to prevent 
jumping buck and forth from one pool 
to the other on a seasonal basis. How¬ 
ever. when a plant loses its status as a 
permanent pool plant, it may again, after 
an Intervening period of April through 
June, acquire pool status on a temporary 
basis. Thus, existing provisions of Order 
No. 27 relating to permanent pool plants 
need no amendment to achieve proper 
coordination with the pool plant provi¬ 
sions of the Connecticut order. 

Findings and conclusions herein re¬ 
lating to the Connecticut order arc that 
a plant disposing of the specified per¬ 
centage of its receipts from dairy fanners 
as fluid milk in the marketing area dur¬ 
ing the months of July through Novem¬ 
ber should be a pool plant under that 
order during any of such months and 
also during the following period of De¬ 
cember through June 'with nonpool op¬ 
tion before December first) even though 
such plant also is eligible for designation 
as a temporary pool plant under Order 
No. 27. and if the volume of fluid milk 
products disposed of within Connecticut 
is greater than the volume of such dis¬ 
position in the Order No. 27 marketing 
area. 

Effectuation of this provision requires 
amendment of provisions of Order No. 
27 relating to the designation of plants 
as temporary pool plants. Accordingly 
i 927.29 should be amended to exclude 
from those plaAts eligible for designation 
as a temporary pool plant during any 
mouth any’ plAnt which is a pool plant 
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under the Connecticut order, and during 
the months of December through June 
any plant which was a pool plant under 
the Connecticut order In each of the 
preceding months of July through 
November. 

It has not been the practice of han¬ 
dlers in Connecticut to maintain facul¬ 
ties for handling reserve supplies of milk 
for other markets, and there Is no basis 
for expecting that, upon issuance of the 
Connecticut order, they will take in milk 
from Order No. 27 plants except when 
it is needed for fluid use. As has been 
the case in the past, expanding require¬ 
ments for fluid use in Connecticut may 
be expected in large measure to come 
from sources adjoining or within the 
general area of supply for the New York- 
New Jersey marketing area. 

Accordingly. 3 927.35 of the order 
should be amended to provide for the 
assignment of pool milk to Class I-B 
milk disposed of in Connecticut before 
the assignment of nonpool milk to such 
Class I B milk. An exception should be 
made, however, by providing for the as¬ 
signment of Connecticut pool milk to 
Class I-B disposed of in Connecticut be¬ 
fore Order No. 27 pool milk is so assigned 
in instances where the assignment is be¬ 
ing made at an Order No. 27 pool plant 
outside the Connecticut marketing area. 
This will preclude the possibility of the 
assignment of Order No. 27 pool milk to 
Class I-B in Connecticut ahead of Con¬ 
necticut pool milk In the instances where 
it might be a competitive advantage to 
do so. 

In order to effectuate the conclusion 
herein set forth that payment into the 
Order No. 27 pool should be made on 
Connecticut pool milk at Order No. 27 
pool plants and at distributing plants in 
the Order No. 27 marketing area when 
such milk is assigned to Class I-A or 
Class n, 3 927.83 (b) <1> should be 
amended to apply to such Connecticut 
pool milk when received directly from 
farmers at an Order No. 27 pool plant 

Milk received at an Order No. 27 pool 
plant from a Connecticut handler will 
constitute a disposition by the Connecti¬ 
cut handler of milk not needed for fluid 
use in Connecticut and should be so re¬ 
garded in computing payments to pro¬ 
ducers under the two orders. 

Milk distributed on routes in the Order 
No. 27 marketing area from the plant of 
a Connecticut pool handler, however, is 
not considered to be a disposition of 
surplus Connecticut pool milk or milk 
for which Order No. 27 producers should 
be compensated. Accordingly. 3 927.83 
(b) (1) should be amended so that pay¬ 
ments required pursuant to that section 
do not apply to such milk. 

| Rulings on proposed findings and con¬ 
clusions. Briefs were filed on behalf of 
several interested parties in the market. 
These briefs and the evidence in the 
record were considered in making the 
findings and conclusions set forth above. 
To the extent that the suggested find¬ 
ings and conclusions set forth in the 
briefs arc inconsistent with the findings 
and conclusions herein, the requests to 
make such findings or to reach such con¬ 
clusions are denied for reasons pre¬ 
viously stated herein. 
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General findings, (a) The proposed 
marketing agreement and order and all 
of the terms and conditions thereof, will 
tend to effectuate the declared t>o licy of 
the Act; 

<b> The parity prices of milk as de¬ 
termined pursuant to section 2 of the Act 
are not reasonable In view of the price of 
feeds, available supplies of feeds and 
other economic conditions which affect 
market supply and demand for milk in 
the marketing area, and the minimum 
prices specified in the proposed market¬ 
ing agreement and the order are such 
prices as will reflect the aforesaid fac¬ 
tors, insure a sufficient quantity of pure 
and wholesome milk, and be in the pub¬ 
lic Interest; and 

(c) The proposed marketing agree¬ 
ment and order will regulate the han¬ 
dling of milk in the same manner as, and 
will be applicable to persons In the 
respective classes of industrial and com¬ 
mercial activity specified in, a marketing 
agreement upon which a hearing has 
been held. 

Recommended marketing agreement 
and order , The following order regulat¬ 
ing the handling of milk in the Con¬ 
necticut marketing area Is recommended 
as the detailed and appropriate means 
by which the foregoing conclusions may 
be carried out The recommended mar¬ 
keting agreement is not included in this 
decision because the regulatory provi¬ 
sions thereof would be the same as those 
contained in the proposed order. 

DCFtKTTIONS 

3 1019.1 General definitions . (a) 
"Act” means Public Act No. 10. 73d Con¬ 
gress. as amended, and re-enacted and 
amended by the Agricultural Marketing 
Agreement Act of 1937. as amended. 

<b> "Connecticut marketing area*’, 
hereinafter referred to as the "market¬ 
ing area" means all of the territory in¬ 
cluded within the boundary lines of the 
State of Connecticut, together with all 
piers, docks and wharves connected 
therewith and craft moored thereat, and 
Including all territory within such bound¬ 
aries which is occupied by Government 
(municipal. State or Federal > installa¬ 
tions. institutions or other establish¬ 
ments. 

(c) "Route*' means any delivery to re¬ 
tail or wholesale outlets (including any 
disposition by a vendor, from a plant 
store, or to a vending machine) of fluid 
milk products classified as Class I milk 
pursuant to 3 1019.21 (a) other than to 
a plant. 

3 1019.2 Definitions of persons . fa) 
"Person** means any individual, partner¬ 
ship. corporation, association, or any 
other business unit. 

(b) "Secretary" means the Secretary 
of Agriculture of the United States or 
any officer or employee of the United 
States authorized to exercise the powers 
and to perform the duties of the Secre¬ 
tary of Agriculture. 

(c) "Dairy farmer" means any person 
with respect to bulk milk of his own pro¬ 
duction delivered to a plant. 

<d> "Dairy farmer for other markets'* 
means any person described In subpara¬ 
graphs (1) and (2) of tills paragraph; 


fl) Any dairy farmer with respect to 
milk which is received from him by a 
dealer who operated both pool and non- 
pool plant(s), during the month, and 
which milk is moved to a pool plant, if 
such dealer caused milk from the same 
farm to be moved as non-producer milk 
to a nonpool plant(s) during the same 
month; and 

(2) Any dairy farmer whose milk Ls 
received by a handler at a pool plant dur¬ 
ing the months of December through 
June from a farm from which the han¬ 
dler received non-producer milk during 
any of the preceding months of July 
through November: Provided , That the 
term shall not include any person who 
was a producer-handler during any of 
the preceding months of July through 
November. 

<4) As used in this paragraph, the 
terms "handler" and "dealer** include 
affiliates of and persons who control, or 
are controlled by. the handler or dealer, 

(e) "Producer" means any dairy farm¬ 
er (except a dairy farmer for other mar¬ 
kets. a producer-handler or a dairy farm¬ 
er who is a producer under another 
Federal order) who produces milk which 
is received during the month at a pool 
plant, or is diverted by a pool handler 
from a pool plant to a nonpool plant in 
accordance with subparagraphs l 
through 3 of this paragraph, if such pool 
handler, in filing the report required 
pursuant to 3 1019.30. reports such milk 
as received from a producer at the loca¬ 
tion of the nonpool plant to which it is 
diverted: 

<1> To a nonpool plant(s) during any 
month from July through November on 
not more than 10 days (5 days in the case 
of every-other-day delivery) during such 
month: or 

(2) To a nonpool planUs) during any 
of the months of December throurk 
June. 

(3) Milk of any dairy farmer diverted 
to a nonpool plant on more than 10 day 
(5 days in the case of every-other-dav 
delivery) during any of the months of 
July through November shall be deemed 
non-producer milk for the entire month 
involved. 

(X) "Association of producers** meu: 
any cooperative marketing association 
which the Secretary determines to be 
qualified pursuant to the provisions of 
the Act of Congress of February 18, 1922. 
known as the "Cappcr-Voistead Act", 
and to be engaged in making collective 
sales or marketing of milk or its products 
for the producers thereof. 

(g) "Handler" means (a) any person 
who during the month operates a pool 
Plant, or any other plant from which 
fluid milk products are disposed of. di¬ 
rectly or Indirectly, in the marketin 
area on routes, or <b) any association of 
producers with respect to the milk of any 
producer which it causes to be diverted 
to a nonpool plant for the account of 
such association under the conditions of 
3 1019.2 <e). 

(h) "Pool handler" means (1) any 
handler in his capacity as the operator 
of a pool plant, or (2) any association, 
or producers with respect to milk di¬ 
verted under the conditions of f 1019 2 
<e>. 
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<p •'Producer-handler* means any 
person who is both a dairy farmer and 
a handler who processes milk from his 
own production, distributing all or a 
portion of such milk in the marketing: 
area on routes, and who has no other 
source of supply for fluid milk products 
except fluid milk products from pool 
plants: Provided. That both (1) the 
maintenance, care and management of 
the dairy animals and other resources 
necessary to produce the milk, and »2 > 
the processing, packaging and distribu¬ 
tion of the milk, are the personal enter¬ 
prise, and the personal risk, of such per¬ 
son And provided further , That in the 
ca>c* of a State or Federally owned and 
operated institution or establishment 
inerting this definition which processes 
and packages milk produced by another 
such institution or establishment may 
receive such milk without having it re¬ 
garded as a source of supply for fluid 
milk products. 

<j> “Dealer* means any person who 
operates a plant at which he engages in 
the business of receiving fluid milk prod¬ 
ucts for resale or manufacture into milk 
products, whether or not he disposes of 
any fluid milk products in the marketing 
area during the month. 

! 1019.3 Definitions of plants . (a) 

“Plant" means the land, buildings, sur¬ 
roundings, facilities and equipment, 
whether owned or operated by one or 
more persons, constituting a single op¬ 
erating unit or establishment for the 
receiving, handling, or processing of milk 
or milk products. 

<b> Receiving plant* means any plant 
which is used during the month for 
weighing or measuring, sampling and 
cooling milk received directly from dairy 
fanners' farms in cans or by tank truck, 
and at which are currently maintained 
weight sheets and other records of the 
individual dairy farmers' deliveries and 
facilities for washing and sterilizing cans 
and other equipment. 

(c> “Pool plant": Subject to & 1019.47, 

' pool plant* means (1) any receiving 
plant, other than the plant of a pro¬ 
ducer-handler, from which at least 10 
percent of its total receipts of milk di¬ 
rectly from dairy farmers is disposed of 
during the month within the marketing 
area on routes and not less than 50 
percent of such plant's total receipts of 
milk eligible for sale in fluid form in 
the marketing area is disposed of during 
the month as Class I milk either Inside 
or outside the marketing area: (2) begin¬ 
ning with July 1959, any receiving plant, 
other than a plant meeting the condi¬ 
tions of subparagraph (1) of this para¬ 
graph. from which not less than 30 per¬ 
cent of its receipts of milk from dairy 
farmers Is shipped during the month in 
bulk to any of the following: & plant (si 
imeting the conditions of subparagraph 
( 1> of this paragraph, any other plant(s) 
located within the marketing area from 
which milk is disposed of in the market¬ 
ing area on a routc(s), or a govem- 
mcntally owned and operated institution 
or facility located within the marketing 
area which disposes of Class I milk solely 
Jor use on its own premises: Provided . 
That any plant which qualified as a pool 
Plaru pursuant to this subparagraph dur- 
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lng each of the preceding months of July 
through November shall be a pool plant 
during the entire period of December 
through June unless the handler's writ¬ 
ten request for nonpool status for such 
seven-month period is received by the 
market administrator prior to the first 
day of December; or (3) for each month 
prior to July 1959 any receiving plant, 
other than a plant meeting the condi¬ 
tions of subparagraph <l) of this para¬ 
graph. from which not less than 10 per¬ 
cent of its receipts of milk from dairy 
farmers ts shipped during such n>onth 
in bulk to any of the three types of 
plants or establishments described im¬ 
mediately prior to the proviso in sub- 
paragraph <2) of this paragraph. 

5 1019.4 Definitions of milk and milk 
products . (a) “Milk" means the com¬ 
modity received from a dairy farmer at 
a plant as cow's milk. The term also 
includes milk so received which later 
has its butterfat content adjusted to at 
least one-half of one percent but less 
than 10 percent: frozen milk: reconsti¬ 
tuted milk: and 50 percent of the quan¬ 
tity, by weight of "half and half". 

(b) “Cream" means that portion of 
milk, containing not less than 12 percent 
of butterfat. which rises to the surface of 
milk on standing, or is separated from It 
by centrifugal force. The term also In¬ 
cludes sour cream: frozen cream: milk 
and cream mixtures containing 12 per¬ 
cent or more of butterfat: and 50 per¬ 
cent of the quantity, by weight, of “half 
and half". 

(c) "Half and half" means any fluid 
milk product, except concentrated milk, 
the butterfat content of which has been 
adjusted to at least 10 percent but less 
than 16 percent. 

<d> "Concentrated milk" means the 
concentrated, unsterilized milk product 
resembling plain condensed milk which 
is disposed of in fluid form for human 
consumption. 

(e) “Fluid milk product" means milk, 
flavored milk, skim milk, flavored skim 
milk, cultured skim milk, buttermilk, and 
concentrated milk in fluid form, or any 
mixture in fluid form of milk, skim milk 
and cream containing less than 10 per¬ 
cent of butterfat (except eggnog, yogurt. 
Ice cream mix, evaporated or condensed 
milk and sterilized products In her¬ 
metically sealed containers). 

(f) "Producer milk" means only that 
skim milk and butterfat contained in 
milk which during the month was (1) 
received at & pool plant directly from 
producers, or (2) diverted from a pool 
plant in accordance with the conditions 
set forth in | 1019.2 <e>. 

(g> “Exempt milk" means all skim 
milk and butterfat: (1) Received at a 
pool plant as milk, in bulk, from a non¬ 
pool plant to be processed and packaged, 
and for which not less than on equivalent 
quantity of skim milk and butterfat in 
the form of packaged fluid milk prod¬ 
ucts is returned to the operator of the 
nonpool plant during the same month, if 
such receipt and return occurs during 
an Interval in which the facilities of the 
nonpool plant at W’hlch the milk ts 
usually processed and packaged are tem¬ 
porarily unusable because of 111 * 0 , flood, 
storm, or similar extraordinary circum¬ 
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stances completely beyond the dealer's 
control: (2) received at a pool plant In 
the form ot packaged fluid milk products 
from a nonpool plant in return for 
which not loss than an equivalent quan¬ 
tity of skim milk and butterfat in the 
form of bulk milk is moved from a pool 
plant for processing and packaging dur¬ 
ing the same month: or <3> in milk pro¬ 
duced by a State or federally owned and 
operated institution, which milk Is proc¬ 
essed and packaged at a plant operated 
by a similar institution and returned to 
the institution which produced it if such 
milk is used only to serve residents 
thereof on the premises. 

<h> “Other source milk" means all 
skim milk and butterfat contained in or 
represented by (1) receipts (including 
any Class n milk product produced in 
the handler's plant during a prior 
month), in a form other than fluid milk 
products, which arc reprocessed, con¬ 
verted. or combined into another prod¬ 
uct during the month, and (2) receipts 
(other than exempt milk) in the form 
of fluid milk products from any source 
other than producers or a pool plant (s>. 

(i) "Packaged fluid milk product" 
means any fluid milk product which has 
been placed in a container designed for 
disposition on routes and has not been 
removed from such container prior to 
such disposition. 

MARKET ADMINISTRATOR 

S 1019 10 Designation of market ad* 
ministrator . The agency for the admin¬ 
istration ot this order shall be a market 
administrator who shall be a person se¬ 
lected by the Secretary. Such person 
shall be entitled to such compensation 
as may be determined by. and shall be 
subject to removal at the discretion of 
the Secretary. 

5 1019,11 Powers of market adminis - 
trator. The market administrator shall 
have the following powers with respect 
to this order: 

(a) To administer its term3 and 
provisions: 

<b> To make rules and regulations to 
effectuate its terms and provisions: 

(c) To receive, investigate, and re¬ 
port to the Secretary complaints of vio¬ 
lations of its terms and provisions; and 

(d) To recommend amendments to 
the Secretary. 

5 1019.12 Duties of market adminis - 
trator . The market administrator shall 
perform ail duties necessary to adminis¬ 
ter the terms and provisions of this part, 
including, but not limited to the 
following: 

(&> Within <5 days following the date 
upon which he enters upon his duties, 
execute and deliver to the Secretary a 
bond conditioned upon the faithful per¬ 
formance of his duties, in an amount 
and with surety thereon satisfactory to 
the Secretary: 

<b> Employ and fix the compensa¬ 
tion of such persons as may be neces¬ 
sary to enable him to exercise his pow¬ 
ers and perform his duties; 

<c> Obtain a bond In a reasonable 
amount, and with reasonable surety 
thereon, covering each employee who 
handles funds entrusted to the market 
administrator; 
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(d) Pay. out of the funds provided 
by ft 1019.70: (1) the cost of hi s bond 
and the bonds of his employees, (2) his 
own compensation, and <3> all other ex¬ 
penses, except those incurred under 
5 1019 69, necessarily incurred by him 
In the maintenance and functioning of 
his office and in the performance of his 
duties: 

<c» Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this part and upon request 
by the Secretary, surrender the same to 
such other person as the Secretary may 
designate: 

(f) Publicly announce at his discre¬ 
tion, unless otherwise directed by the 
Secretory, by posting in a conspicuous 
place in his office and by such other 
means as he deems appropriate, the name 
of any pool handler who. within 5 days 
after the date upon which he is required 
to perform such acts, has not made re¬ 
ports pursuant to ftft 1019 30 and 1019.31 
(a) (3), or payments pursuant to 

ftif 1019 60 through 1019.70; 

<g> Submit his books and records to 
examination by the Secretary, and fur¬ 
nish such information and reports as 
the Secretary may request: 

(h) Verify all reports and payments of 
each handler by audit, as necessary, of 
handlers’ records, and if made available 
to the market administrator, of the rec¬ 
ords of any other person upon whose 
utilization the classification of skim 
milk and butterfat for such handler 
depends; 

(i) Prepare and disseminate for the 
benefit of producers, consumers, and 
handlers, such general statistics and in¬ 
formation as reflect the operation of this 
order and which do not reveal confi¬ 
dential information; 

(J) On or before the date specified, 
determine and publicly amnounce by 
posting in a conspicuous place in his of¬ 
fice and by such other means as he 
deems appropriate, the following: 

► (1) The 26th day of each month, the 
Class I price computed pursuant to 
ft 1019.40 (a) for the following month; 
t (2) The 5th day of each month the 
Class n price computed pursuant to 
ft 1019.40 <b> and the butterfat differen¬ 
tial computed pursuant to ft 1019.61 both 
for the preceding month; 

(3) The 12th day of each month, the 
basic uniform price computed pursuant 
to ft 1019.51 and the zone uniform prices 
resulting from the adjustment of the 
basic uniform price by the zone price 
differentials pursuant to ft 1019.42, both 
for the preceding month. 

<k) Give each of the producers deliv¬ 
ering to a plant, as reported by the 
handler, prompt written notice of his 
actual or potential lose of producer status 
for the first month in which the plant’s 
status has changed or Is clianging to 
that of a nonpool plant: Provided, That 
in the case of producers for whom an 
association of producers is collecting 
payments pursuant to ft 1019.60 (b). such 
notice shall be furnished such association 
of producers. 

CLASSIFICATION 

ft 1019.20 Skim milk and butterfat to 
be classified. All skim milk and butter- 
fat which is required to be reported pur¬ 


RULES AND REGULATIONS 

suant to ft 1019.30 shall be classified by 
the market administrator pursuant to the 
provisions of ftft 1019.21 through 1019.24. 

ft 1019.21 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
ftft 1019.22. 1019.23, and 1019.24 the 

classes of utilization shall be as follows: 

(a) Class / milk. Class I milk shall be 
all skim milk (including that used to 
produce concentrated milk and reconsti¬ 
tuted or fortified skim milk) and butter¬ 
fat in milk: (1) Sold, distributed or 
disposed of in the form of fluid milk 
products (except as provided in para¬ 
graph (b> of this section) and <2> not 
accounted for as Class IT milk. 

<b) Class JI milk . Class n milk shall 
be all skim milk and butterfat (1) used 
to produce any product except a fluid 
milk product: (2) disposed of for live¬ 
stock feed or to bakeries, soup factories, 
and similar establishments: (3) con¬ 
tained In milk, skim milk, flavored milk, 
flavored milk drink or buttermilk 
dumped, if the conditions of ft 1019.31 
<b> are met by the handler; (4> con¬ 
tained in inventory of fluid milk products 
on hand at the end of the month; <5> 
in shrinkage of producer milk (except 
that diverted pursuant to I 1019.2 (e)> 
not to exceed one-half of one percent 
of the total pounds of skim milk and 
butterfat, respectively, received directly 
from producers, plus V/j percent of the 
total pounds of skim milk and butterfat 
in bulk fluid milk, skim milk and cream 
received directly from producers and by 
transfer from another pool plant(s) 
which were not disposed of to another 
pool p)ant(s); and (6) in shrinkage of 
other source milk. 

ft 1019.22 Transfers and diversions of 
fluid milk products. Skim milk and but¬ 
terfat transferred or diverted In the 
form of any fluid milk product in bulk 
from a pool plant to another plant shall 
be classified: 

<a> In the class in which assigned at 
the transferee-plant pursuant to 
ft 1019.24 if moved to another pool plant. 

(b) As Class I milk If moved to the 
plant of a producer-handler. 

<c> In the class In which assigned un¬ 
der the other order if moved to a pool 
plant as defined under another Federal 
order or to any plant from which a 
greater aggregate quantity of fluid milk 
products is disposed of on routes in the 
New York-New Jersey marketing area 
under Order No. 27 than is disposed of In 
the Connecticut marketing area. 

(d) Except as provided in paragraphs 
(b) and (c> of this section, as Class I 
milk if moved to a nonpool plant, unless 
Class II utilization Is established: Pro¬ 
vided, That (1) the amount of such skim 
milk and butterfat assigned to Class I 
milk shall not be less than the disposition 
from the transferee-plant of skim milk 
and butterfat, respectively, in the form 
of fluid milk products in the marketing 
area on routes, and (2) the amount of 
such skim milk and butterfat assigned 
to Class n milk in no event shal be 
greater than that volume of skim milk 
and butterfat, respectively, received in 
the form of fluid milk products from 
fully regulated plants under any Federal 
order, which is in excess of the Class I 
utilization at such transferee-plant. 


fe) By applying the provisions of par¬ 
agraphs (b) through <d> of this section, 
whichever is applicable, if moved to a 
nonpool plant, except the plant of a 
producer-handler or a fully regulated 
plant under another Federal order, and 
thence to another nonpool plant: Pro¬ 
vided. That if the other plant to which 
such movement is made is located out¬ 
side the New England States and New 
York State, classification shall be as 
Class 1 milk. 

ft 1019.23 Responsibility of handler 
and reclassification of milk . <n> Ail 

skim milk and butterfat shall be Cia.s. i 
milk unless the handler w ho first receives 
such skim milk or butterfat proves 
the market administrator that such skim 
milk and butterfat should be classified ls 
C lass IT milk. 

<b) Any skim milk or butterfat shall 
be reclassified If verification by the 
market administrator discloses the origi¬ 
nal classification was incorrect. 

ft 1019.24 Computation and allocation 
of the quantity of producer milk in ea> K 
class. For each handler the market ad¬ 
ministrator shall: 

(а) Correct for mathematical and for 
other obvious errors the monthly report 
submitted by such handler and compute 
the total pounds of skim milk and butte; - 
fat in producer milk In each class: Pr>y- 
vided , That when nonfat milk solids 
derived from nonfat dry milk, condensed 
skim milk, or any other product con¬ 
densed from milk or skim milk, are uti¬ 
lized by such handler, the total pounds 
of skim milk computed shall reflect a 
volume equivalent to the skim milk used 
to produce such nonfat milk solids; and 

<b) Allocate skim milk in the follow¬ 
ing manner: 

(1) Subtract from the total pounds 
of skim milk in Class n milk, the pound ; 
of skim milk shrinkage allowed pursuant 
to ft 1019.21 (b> <5); 

(2) Subtract from the remains z 
pounds of skim milk in each class. In 
scries beginning with Class II milk, the 
pounds of skim milk In other source 
milk, received during the month in a 
form other than fluid milk products. 

(3) Subtract from the remain; r.g 
pounds of skim milk in each class in 
series beginning with Class II milk tiie 
pounds of skim milk received during the 
month in other source milk in the form 
of fluid milk products from plants other 
than fully regulated plants under the 
provisions of another Federal order: 

(4) During the months of July 
through November, subtract from the 
pounds of skim milk in Class IX milk an 
amount equal to the remaining volume 
of skim milk in Class II milk or the 
product obtained by multiplying by 0.15 
the pounds of skim milk in receipts of 
producer milk, whichever is less; 

<5> Subtract from the remaining 
pounds of skim milk in each class in 
series beginning with Class II milk, the 
pounds of skim milk in bulk receipts of 
fluid milk products from fully regulated 
plants under the provisions of another 
Federal order; 

(б) Subtract from the remaining 
pounds of skim milk In Class I milk the 
pounds of skim milk received during the 
month as exempt milk; 
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• 7) Subtract from the remaining 
pounds of skim milk in Class I milk the 
pounds of skim milk in packaged fluid 
milk products received from fully regu¬ 
lated plants under another Federal 
order; 

< 8> Assign to Class II milk the pounds 
of skim milk subtracted pursuant to sub¬ 
paragraph <4> of this paragraph; 

<9> Subtract from the remaining 
pounds of skim milk In Class II milk 
the pounds of skim milk contained in 
inventory of fluid milk products on hand 
At the beginning of tire month: Provided , 
That if the pounds of skim milk in such 
Inventory exceeds the remaining pounds 
ol skim milk in Class n the balance shall 
be j ubtractcd from the pounds of skim 
milk In Class I milk; 

»10> Subtract from the remaining 
pounds of skim milk in each class, re¬ 
spectively. the skim milk received from 
o:her pool plants and assigned to such 
class pursuant to $ 1019.22 fa); 

• 11) Assign to Class II milk the 
amount subtracted pursuant to sub- 
paragraph (1) of this paragraph; and 

• 12) If the remaining pounds of skim 
milk in both classes exceed the total 
p .unds of skim milk in the producer milk 
of such handler, subtract such excess 
• hereinafter referred to as “overage") 
from the remaining pounds of skim milk 
in each class in sequence beginning with 
Class I milk. 

< c) Buttcrfat shall be allocated in 
accordance with the same procedure pre¬ 
scribed for skim milk in paragraph (b) 
of this section; and 

<d> Add the pounds of skim milk and 
buttcrfat allocated to producer milk in 
each class, pursuant to paragraphs (b) 
and (c) of this section. 

f 1019.25 Shrinkage* In computing 
shrinkage tor the purposes of 9 1019.21 
<b) (5) and (6). the market administra¬ 
tor shall determine the shrinkage of 
*fcim milk and butterfat. respectively, in 
producer milk and in other source milk 
in the following manner: 

• a) Compute the total shrinkage of 
skim milk and butterfat. respectively, for 
each handler, and 

ib> Prorate the total shrinkage of 
»kun milk and butterfat. respectively, 
computed pursuant to paragraph (a) of 
tins section, among the pounds of pro¬ 
ducer milk, other source milk, and re¬ 
ceipts from other handlers. 

REPOSTS, RECORDS AND FACILITIES 

8 1019 30 Reports of receipts and 
utilization . (a) On or before the 7th 
day after the end of each month each 
Pool liandler with respect to each of his 
pool plants and with respect to milk di¬ 
verted under the conditions of 9 1019.2 
<e). shall report to the market adminis¬ 
trator. in the detail and on forms pre¬ 
scribed by the market administrator for 
mch month (1) the respective quantities 
of skim milk and butterfat contained in: 

(t) Tlie receipts of producer milk (in¬ 
cluding such handler's own farm produc¬ 
tion) ; 

Ul) The receipts of fluid milk products 
from other pool plants; 

(ill) The receipts of exempt milk: 

Ov> The receipts of other source milk; 

<v) Inventories of fluid milk products 
on hand at the beginning and end of the 
month; and 


The utilization of all skim milk 
and butterfat required to be reported 
pursuant to subparagraph (1) of this 
paragraph. 

<b> Except as provided in paragraph 
(a) of this section, each handler who 
operates a nonpool plant shall report to 
the market administrator, on or before 
the 7th day after the end of each month, 
his total receipts, his utilization of milk 
and milk products, his total disposition 
of Class I milk. Including as a separate 
figure the quantity disposed of within the 
marketing area on routes, and such other 
information with respect to all receipts 
and utilization as the market admin¬ 
istrator may prescribe. 

9 1019.31 Other reports . (a> Each 

pool liandler shall report to the market 
administrator in the detail and on forms 
prescribed by the market administrator 
as follows: 

(1) Within 5 days after a producer 
moves from one farm to another, starts 
or resumes deliveries to any of a han¬ 
dler's pool plants, or starts delivering his 
milk to the handler's plant by tank 
truck, the handler shall file with the 
market administrator a report stating 
the producer’s name and post office ad¬ 
dress, the date on which the change took 
place, and the farm and plant locations 
involved. The report shall also state, if 
known, the plant to which the producer 
had been delivering prior to starting or 
resuming deliveries; 

<2) Promptly after the 5th consecu¬ 
tive day on which a producer has failed 
to deliver to ony of a handler's pool 
plants, the handler shall file with the 
market administrator a report stating 
the producer’s name and post office ad¬ 
dress. the date on which the last delivery 
was made, and the farm and plant loca¬ 
tions involved. The report shall also 
state, if known, the reason for the pro¬ 
ducer’s failure to continue deliveries: 

<3> Subsequent to the 20th day after 
the end of the month, and within 5 days 
after the market administrator's request, 
his producer payroll for such month, 
which shall show for each producer: 

(i> The daily and total pounds of milk 
delivered with the average butterfut test 
thereof; and 

(ii) The net amount of such handler’s 
payments to such producer with the 
prices, deductions, and charges Involved. 

(b> Each handler dumping pursuant 
to 9 1019.21 (b) (3) shall give the mar¬ 
ket administrator not less than 6 hours’ 
advance notice of Intention to make such 
disposition and ol the quantities in¬ 
volved. In addition, each handler dump¬ 
ing shall mail or deliver to the market 
administrator within 48 hours following 
each dumping not witnessed by the mar¬ 
ket administrator or his agent, a report 
in writing, as prescribed by the market 
administrator, showing the date on 
which the dumping w*as made and the 
quantity dumped, such report to be 
signed by both the person who performed 
the dumping operation and the person 
authorized to sign reports for the han¬ 
dler made pursuant to 9 1019.30 (if the 
latter person is not available to sign the 
report within the 48-hour period, the 
signature of the plant manager or plant 


superintendent shall be substituted on 
the report). 

5 1019.32 Notices to producers . Each 
pool handler shall furnish each pro¬ 
ducer from whom he receives milk with 
information regarding the weights and 
butterfat test of the producer's milk as 
follows: Provided , That in lieu thereof 
such information may be furnished to 
the association of producers of which the 
producer is a member: 

(a) Within 7 days after the end of any 
sampling period for which the butterfat 
test of the producer’s milk was deter¬ 
mined, the handler shall give the pro¬ 
ducer written notice of such test. 

<b) In making the payments to pro¬ 
ducers prescribed in 9 1019.60 (a), each 
pool handler shall furnish each producer 
with a supporting statement, in such 
form that it may be retained by the pro¬ 
ducer. which shall show: 

(1) The month and the Identity of the 
handler and of the producer; 

< 2) The total pounds and average but¬ 
terfat test of milk delivered by the pro¬ 
ducer; 

<3) The minimum rate or rates at 
which poyment to the producer is re¬ 
quired under the provisions of ft 1019.60 
(a); 

(4) The rate which is used in making 
the payment, U such rate is other than 
the applicable minimum rate; 

(5) The amount or the rate per hun¬ 
dredweight of each deduction claimed by 
the handler, together with a description 
of the respective deductions; and 

(6) The net amount of payment to the 
producer. 

9 1019.33 Records . facilities and v erf- 
flcation . (a> Each handler shall main¬ 
tain detailed and summary records show¬ 
ing ail receipts, movements, and disposi¬ 
tion of milk and milk products during 
each month, and the quantities of milk 
and milk products on hand at the end of 
the month. » 

(b) For the purpose of ascertaining 
the correctness of any report made to the 
market administrator as required by tills 
order or for the purpose of obtaining 
the information required in any such re¬ 
port where it has been requested and has 
not been furnished, each handler shall 
permit the market administrator or his 
agent, during the usual hours of busi¬ 
ness. to: 

Cl) Verify the Information contained 
in reports submitted in accordance with 
this order; 

(2) Weigh, sample, and test milk and 
milk products; and 

(3) Make such examination of records, 
operations, equipment, and facilities os 
the market administrator deems neces¬ 
sary for tho purpose specified in this 
section. 

9 1019.34 Retention of records . All 
books and records required under this 
order to be made available to the mar¬ 
ket administrator shall be retained by 
the handler for a period of three years 
to begin at the end of the month to 
which such books and records pertain: 
Provided . That If within such three-year 
period, the market administrator notifies 
the handler in writing that the retention 
of such books and records, or of specified 
books and records, is necessary in con- 
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nectlon with n proceeding under section 
8c »15) (A) of the act or a court action 
specified in such notice, the handler shall 
retain such books and records, until 
further written notification from the 
market administrator. The market ad¬ 
ministrator shall give further written 
notification to the handler promptly 
upon the termination of the litigation or 
when the records are no longer necessary 
In connection therewith. 

MINIMUM PRICES 

5 1019.40 Clans prices. Subject to the 
provisions of 8 1019.42 each pool handler 
shall pay. at the time and in the manner 
set forth In 8 1019.60. not less than the 
following prices per hundredweight for 
the respective quantities of milk in each 
class computed for him pursuant to 
8 1019.24: 

<a) Class I price. The Class I price 
for the month shall be the New England 
basic Class I price per hundredweight 
computed pursuant to 8 1019.41 plus 54 
cents, 

(b) Class // price. Except as provided 
in paragraph <c> of this section, the 
Class XI price per hundredweight shall 
be computed for each month as follows: 

< 1) Subtract 52.5 cents from the 
weighted average price per 40-quart can 
of 40 percent bottling quality cream f. o. 
b. Boston, as reported by the United 
States Department of Agriculture for the 
period from the 16th day of the preceding 
month to the 15th day of such month. 
Inclusive, divide the remainder by 33. 
multiply by 0.98. and multiply the result 
by 3.7; 

(2) Multiply by 7.85 the simple aver¬ 
age of the latest available prices per 
pound of roller process and spray process 
nonfat dry milk for human consumption, 
in carlots, t. o. b. Chicago area manu¬ 
facturing plants, as reported and pub¬ 
lished by the United States Department 
of Agriculture; 

(3) Add the results obtained in sub- 
paragraphs (1) and (2> of this para¬ 
graph. and from the sum subtract the 
amount shown below for the applicable 
month: 

Amount 

January and February..$0,613 

0 732 
0 792 
0.73 3 
0 672 
0 612 


March and April_ 

May and June_ 

July__ _ _~ 

August and September... 

October. November and December.. 


(c) For any month in which no cream 
price, as described in paragraph <b> (1) 
of this section, is reported, and for any 
month in which the amount determined 
pursuant to this paragraph is greater 
than the amount computed pursuant to 
paragraph <b) (3) of this section, the 
Class II price per hundredweight shall be 
computed as follows; 

<1) Adjust the average price for milk 
for manufacturing purposes, f. o. b. 
plants United States, as reported on a 
preliminary basis by the United States 
Department of Agriculture for such 
month, by subtracting for each one- 
tenth of 1 percent of average but ter fat 
content above 3.7 percent, or adding for 
each one-tenth of 1 percent of average 
butterfat content below 3,7 percent, an 
amount per hundredweight which shall 
be calculated by the market adminis¬ 


trator by multiplying by 0.125 the aver¬ 
age of the daily prices, using the mid¬ 
point of any range as one price, for 
Grade A (92-score) butter at wholesale 
In the New York market, as reported by 
the United States Department of Agri¬ 
culture for the period from the 16th day 
of the preceding month to the 15th day 
of such month, inclusive. 

(2) Adjust the result obtained in sub- 
paragraph < 1) of this paragraph by the 
amount shown below for the applicable 
month: 

Month: 

January _.... 

Frbrunry ..___ 

March _ 

April ... 

Mi\y___..._ 

June_..._ 

July ................ 

August __ 

September ......_ 

October ........._ 

November__ 

December__ 


-+ 

....... + 


Amount 
4 $0. 168 
0.178 
0 008 
0. 032 
0. 0C2 
0 052 
0 138 
0. 228 
O 198 
0.218 
O 228 
0.228 


8 1019.41 Computation of Sew England 
basic Class 1 price. The New England 
basic Class I price per hundredweight of 
milk containing 3.7 percent butterfat 
shall be determined for each month pur¬ 
suant to this section. The latest re¬ 
ported figures available to the market 
administrator on the 25th day of the 
preceding month shall be used In making 
the following computations, except that 
if the 25th day of such preceding month 
falls on a Sunday or legal holiday the 
latest figures available on the next suc¬ 
ceeding work day shall be used. 

(a) Compute the economic index os 
follows: 

(1) Divide by I 143 the monthly 
wholesale price index for all commodi¬ 
ties as reported by the Bureau of Labor 
Statistics, United States Department of 
Labor, with the years 1947-49 as the 
base period; 

(2) Using the data on per capita per¬ 
sonal income, by States and regions, as 
published by the United States Depart¬ 
ment of Commerce, establish a “New 
England adjustment percentage- by 
computing the current percentage rela¬ 
tionship of New England per capita per¬ 
sonal income to per capita personal in¬ 
come in continental United States. 
Multiply by the New England adjustment 
percentage the quarterly figure showing 
the current annual rate of per capita 
disposable personal income in the United 
States as released by the United States 
Department of Commerce or the Coun¬ 
cil of Economic Advisers to the Presi¬ 
dent. Divide the result by 15.34 to deter¬ 
mine an index of per capita disposable 
personal income in New England; 

<3) Multiply by 20 the average price 
per 100 pounds paid by farmers in the 
New England region for all mixed dairy 
feed of less than 29 percent protein con¬ 
tent, as reported by the United States 
Department of Agriculture for the 
month, and divide the result by 0.884 to 
determine the dairy ration index. Com¬ 
pute the average, weighted by the Indi¬ 
cated factors, of the following farm wage 
rates reported for the New England 
region by the United States Department 
of Agriculture: Rate per month with 
board and room. 1; rate per month with 
house, 1; rate per week with board or 


room. 4.33: rate per week without board 
and room. 4.33; and the rale per day 
without board or room, 26. Divide the 
average wage rate so computed by 1.458 
to determine the wage rate index. Multi¬ 
ply the dairy ration index by 0.6 and the 
w*agc rate index by 0.4 and combine the 
two results to determine the graln-lab'r 
cost index: and 

(4) Divide by 3 the sum of the whole- 
sale price index, the index of per capita 
disposable income in New England, and 
the grain-labor cost index dotermim l 
pursuant to this paragraph. The result 
shall be known as the economic index. 

<b) The seasonal adjustment factor 
shall be the factor listed below for the 
month for which price is being computed. 

Season,!! 
adjustm‘ m 

Month: /aefr/r 

January and February......... _ i r,i 

March - 2 ,(a 

April .. . ;, J2 

July - :S 

Augutt.. , .00 

September .._.....__j C 4 

October, November and December ll 1 . 08 

(c) Compute a New England ba Me 
Class I price index by multiplying tin 
economic index determined pursuant :o 
paragraph (a) of this section by th< 
applicable seasonal adjustment factor 
pursuant to paragraph tb) of this sec¬ 
tion and multiplying the result by the 
supply-demand adjustment factor deter¬ 
mined by the market administrator of 
Order No. 4 regulating the handling of 
milk in the Greater Boston market l: g 
area pursuant to 8 904.48 (b) of thut 
order. 

id) The New England basic Class I 
Price shall be as shown in the followin ' 
table: 


New Enfland baelr Cltm 1 urfc« link* 
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than — 
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4 M 
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4 ;n 
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$ OH 

4 !C 
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$30 
& XI 

fl, IV 

K 41 
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$V52. 

$74 
$K 
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law 
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fi. M 
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4 l<7 
$29 

S$74.. 
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(e) Notwithstanding the provisions of 
paragraphs <a) through id » of this sec¬ 
tion. the New England basic Class I price 
for November or December of each year 
shall not be lower than such price for the 
immediately preceding month. 

8 1019.42 Zone price differentials to 
handlers. The price of Class I milk at 
each plant not located in Connecticut or 
in a town of Massachusetts or Rhode 
Island which borders on the State boun¬ 
dary of Connecticut shall be. regardsss 
of point of disposition within or outsl<l».’ 
the marketing area, the same as the 
Class I price pursuant to 8 1019.40 <a), 
less a rone price differential for such 
plant computed os follows: 
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Saturday, December 20, 1958 

(a) The zone location of each plant 
fhal! be determined by the market ad¬ 
ministrator and insofar as practicable 
shall be based upon highway mileage dis¬ 
tance as determined by use of the appro¬ 
priate State maps contained in Mileage 
Guide No. 6. and revisions thereof. Issued 
by Household Goods Carriers* Bureau, 
A*ent. Washington, D. C. The distance 
ihall be the lowest highway mileage be¬ 
tween the State Capitol Building. Hart¬ 
ford, Connecticut, and the named point 
on the map which is nearest to the plant, 
over roads designated thereon as paved, 
firsi-class, all-weather roads. In the 
event that the named point is not lo¬ 
cated on a through first-class road, such 
other roads shall be used to reach a 
thro ugh first-class road as will result in 
the lowest highway mileage to Hartford, 
except that such other roads shall not 
be used for a distance of more than 15 
miles if it is otherwise possible to con¬ 
nect with a through first-class road. In 
any instance in which the map does not 
dearly show the mileage between points 
on a road, the mileage used shall be the 
mileage as determined by the highway 
authority for the State in which the road 
is located. 

<b< The zone price differentials for 
each plant shall be those applicable to 
its zone location as shown In the follow¬ 
ing table: Provided . That for the purpose 
of applying such zone price differentials, 
fluid milk products designated as Class I 
milk which are transferred between pool 
plants shall first be assigned to any re¬ 
mainder of Class n milk in the trans¬ 
feree-plant after making the calcula¬ 
tions prescribed in 3 1019.24 (b) (1) 

through (9*. and the comparable steps 
in {1019.24 <c>, for such plant; such 
assignment to the transferor-plant to be 
made in sequence according to the zone 
pjice differential applicable *at each 
plant, beginning with the plant having 
the largest differential. 

Man! to n# prtc* differentials 
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FEDERAL REGISTER 

! 1019.43 Use of equivalent factors in 
formulas . If lor any reason a price, 
index, or wage rate specified by this or¬ 
der for use in computing class prices 
and for other purposes is not reported 
or published in the manner described in 
this order, the market administrator 
shall use a price, index, or wage rate de¬ 
termined by the Secretary to be equiva¬ 
lent to or comparable with the factor 
which is specified. 

APPLICATION OF PROVISIONS 

5 1019.45 Producer-handlers . 
{{ 1019.40 through 1019.43. 1019.46, 

1019.50. and 1019.51. and 1019.60 through 
1019.70 shall not apply to a producer- 
handler. 

5 1019.46 Payments on other source 
milk . Within 16 days after the end of 
each month handlers shall make pay¬ 
ments to producers through the pro¬ 
ducer-settlement fund as follows: 

(a) Each pool handler who received 
other source milk which is allocated to 
Class I pursuant to 9 1019.24 (b) (2) and 
(c) shall make payment on the quantity 
so allocated at the difference between 
the Class I price and the Class II price 
applicable at Hartford. Connecticut, as 
computed pursuant to I 1019.40, 

ib) Each pool handler who received 
other source milk which is allocated to 
Class I milk pursuant to 9 1019.24 <b) 
(3) and (c> shall make payment on tb* 
quantity so allocated, as follows: 

1 ) The payment on other source 
milk shall be at the difference between 
the Class I and Class n price computed 
pursuant to 9 1019.40 for the zone loca¬ 
tion of the nonpool plant; and 

<2> For the purposes of this para¬ 
graph. other source milk received from 
dairy farmers for other markets shall be 
considered as received from the nonpool 
plant to which they ordinarily deliver. 

(c) Each pool handler who receives 
other source milk in the form of bulk 
skim milk from a New York-New Jersey 
Federal Order No. 27 pool plant which 
milk was classified and priced as other 
than Class I milk pursuant to such order 
and is allocated to Class I milk pursuant 
to 3 1019.24 (b) <4) shall make payment 
on the volume of skim milk so allocated 
at the difference between the Class I 
price pursuant to $ 1019.40 (a> and the 
Class II price pursuant to 9 1019.40 <b> 
for the. zone location of the plant from 
which such skim milk was received. 

(d) Each nonpool handler who dis¬ 
poses of fluid milk products In the mar¬ 
keting area on routes shall make pay¬ 
ment at the difference between the Class 
I price and the Class II price computed 
pursuant to I 1019.40 for the zone loca¬ 
tion of his plant on the amount of such 
disposition which is in excess of his re¬ 
ceipts of fluid milk products classified 
and priced ns Class I milk under this or 
any other Federal order: 

9 1019.47 Plants with milk fn more 
than one Federal order market. Milk re¬ 
ceived at a plant otherwise eligible as a 
pool plant under 31019.3 (c) shall bo 
exempt from the provisions of this order 
if the conditions of either paragraph (a) 
or <b> of this section ore met: Provided , 
That the handler of such milk shall make 
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reports to the market administrator with 
respect to his total receipts and ultiliza- 
tion of skim milk and butterfat at such 
times and in such manner as the mar¬ 
ket administrator may require and allow 
verification of such reports by the mar¬ 
ket administrator in accordance with 
8 1019.12 (h>: 

(a) The Secretary determines that (1) 
during the month a greater quantity of 
fluid milk products is disposed of from 
such plant to another marketing area 
as defined in another Federal order 
(either on a route(s) or through a 
plant (s) than is disposed of during tho 
month from such plant in the Connecti¬ 
cut marketing area (either on a route(s) 
or through plant(s)). and (2) such fluid 
milk products would be subject to tho 
class price and producer payment pro¬ 
visions of the other Federal order upon 
being made exempt from this order. 

(b) The plant is regulated for the 
month as a pool plant under any of the 
following: Federal Order No. 4 for the 
Boston. Massachusetts, marketing area. 
Federal Order No. 96 for the Springfield. 
Massachusetts, marketing area, or 
98 927.25 and 927.28 of Federal Order No. 
27 for the New York-New Jersey mar¬ 
keting area. 

DETERMINATION OF UNIFORM PRICE TO 
PRODUCERS 

3 1019.50 Computation of the obliga¬ 
tion of each pool handler. For each 
month, the market administrator shall 
compute the value of milk for each pool 
handler as follows: 

ia> Multiply the quantity of producer 
milk in each class computed pursuant to 
5 1019.24 by the applicable class price, 
and total the resulting amounts; 

(b) Add the amount of any payments 
due from such handler pursuant to 
$ 1019.46 (a). (b),or <c>: 

(c) Add an amount computed by mul¬ 
tiplying the amount of overage computed 
pursuant to 8 1019.24 (b) (12) and <c> 
by the applicable class price adjusted by 
the butterfat differential computed pur¬ 
suant to 8 1019.61; 

(d) Add the amounts computed under 
subparagraphs (11, (2), and (3) of this 
paragraph: 

(1) Multiply the difference betu^een 
the applicable Class II price for the pre¬ 
ceding month and the applicable Class I 
price for the month by the pounds of 
skim milk and butterfat remaining in 
Class II milk after the calculations pur¬ 
suant to 8 1019.24 (b) (10) and <c) for 
the preceding month, or the pounds of 
skim milk and butterfat subtracted from 
Class I milk pursuant to 9 1019.24 <b> (9> 
and (c> for the month, whichever is less; 

(2) If the pounds on which payment 
applicable pursuant to subparagraph (1) 
of this paragraph are less than the 
pounds subtracted from Class I milk 
pursuant to 9 1019.24 ib) (9) and (c) for 
the month, add an additional amount 
computed by multiplying by the rate of 
payment pursuant to 8 1019.46 (b>. the 
pounds of skim milk and butterfat in 
other source milk received during the 
preceding month and not priced under 
another Federal order which is in excess 
of the pounds of skim milk and butterfat 
remaining in Class LI milk after the cal- 
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dilation pursuant to I 1019.24 (b) (1) 
and <c> for the preceding month, exclu¬ 
sive of ending inventory for such month, 
and 

(3) If the sum orthe pounds on which 
payment is applicable pursuant to sub- 
paragraphs (1) and < 2) of this para¬ 
graph is less than the pounds subtracted 
from Class I milk pursuant to 5 1019.24 
ib) (9) and (c) for the month, add a 
further amount computed by multiply¬ 
ing by the difference between the Class 
II price for the preceding month and the 
Class I price for the month, any remain¬ 
ing pounds of skim milk and butterfat 
assigned to Class n milk pursuant to 
I 1019.24 (b) (5) and (c) which are in 
excess of that portion classified and 
priced as Class I milk as defined in 
another Federal order; 

(e> Deduct the amount represented by 
any payment required pursuant to 
f 927.83 of Order No. 27 with respect to 
fluid milk products transferred or 
diverted by the handler under the con¬ 
ditions of S 1019.22 CC). 

5 1019.51 Computation of the basic 
uniform price. For each month the 
market administrator shall compute a 
uniform price per hundredweight, as 
follows: 

<a) Combine into one total the net ob¬ 
ligation computed pursuant to & 1019.50 
for each handler who made the reports 
prescribed In g 1019.30 (a) for the month 
nnd who w'ere not In default of payments 
pursuant to g 1019.65 for the preceding 
month. 

(b) Deduct the amount of the plus 
differentials applicable pursuant to 
g 1019.63 and add the amount of the 
minus differentials applicable pursuant 
tog 1019.62. 

(c) Subtract for each of the months 
of April, May and June an omount com¬ 
puted by multiplying the total hundred¬ 
weight of producer milk for such month 
by 15 cents; 

(d) Add for each of the months of 
July, August and September an amount 
representing one-third of the aggregate 
amount subtracted pursuant to para¬ 
graph <e) of this section for the im¬ 
mediately preceding three-month period, 
Aprll-June. 

<e) Add on amount equal to not less 
than one-half of the unobligated balance 
on hand in the producer-settlement 
fund. 

(f) Divide the resulting amount by 
the total hundredweight of producer 
milk included under paragraph (a) of 
this section. 

<g) Subtract not less than 4 cents nor 
more than 5 cents. The result Is the 
“basic uniform price" for producer milk 
containing 3.7 percent butterfat re¬ 
ceived at & plant to which no zone price 
differential is applicable. 

PAYMENTS 

g 1019.60 Time and method of pay¬ 
ment for producer milk. Except as pro¬ 
vided in paragraph (b) of this section, 
each handler shall make payment to 
each producer from whom milk is re¬ 
ceived during the month, os follows: 

(a) On or before the 20th day after 
the end of each month, for the quantity 
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of milk received during the month, at 
not less than the basic uniform price 
per hundredweight computed pursuant 
to g 1019.51, subject to the differentials 
provided in g 1019.61, $ 1019.62, and 
g 1019.63. less deductions authorized in 
writing by the producer: Provided . That 
if by such date such handler has not 
received full payment from the market 
administrator pursuant to g 1019.66. he 
may reduce pro rata his payment to pro¬ 
ducers by not more than the amount of 
Fuch underpayment Payment to pro¬ 
ducers shall be completed thereafter not 
later than the date for making payment 
pursuant to this paragraph next follow¬ 
ing alter receipt of the balance due from 
tiie market administrator. 

<b> In the case of an association of 
producers which the Secretary deter¬ 
mines is authorized by its producer- 
members to collect payment for their 
milk and which has so requested any 
handler in wTltlng, such handler, on or 
before the 18th day after the end of each 
month, shall pay the association for milk 
received during such month from the 
producer-members of such association, as 
determined by the market administrator, 
an amount not less than the total due 
such producer-members as determined 
pursuant to paragraph (a) of this sec¬ 
tion. 

<c) In the case of a handler who re¬ 
ceives fluid milk products from the plant 
of an association of producers in Its ca¬ 
pacity as a handler, such handler, on or 
before the 18th day after the end of each 
month, shall pay such association not 
less than the value of skim milk and 
butterfat in such fluid milk products as 
classified pursuant to ft 1019.24 at the ap¬ 
plicable class prices computed for such 
month pursuant to g 1019 40 subject to 
the butterfat differential computed pur¬ 
suant to S 1019.61. 

g 1019.61 Butterfat differential . Each 
handler, in making payments to each 
producer or to an association of pro¬ 
ducers for milk received during each 
month, shall add for each one-tenth of 1 
percent of average butterfat content 
above 3.7 percent, or deduct for each 
one-tenth of 1 percent of average butter¬ 
fat content below 3.7 percent, an amount 
per hundredweight which shall be calcu¬ 
lated by the market administrator as 
follows: 

Subtract 52 5 cents from the weighted 
average price per 40-quart can of 40 per¬ 
cent bottling quality cream, f. o. b. Bos¬ 
ton. as reported by the United States 
Department of Agriculture for the period 
from the 16th day of the preceding 
month to the 15th day of such month, 
inclusive, and divide the remainder by 
3^0. If the cream price described above 
is not reported as indicated, the butter- 
fat differential shall be determined by 
multiplying by 1.25 the average of the 
daily prices, using the midpoint of any 
range as one price, for Grade A (92- 
score) butter at wholesale in the New 
York market as reported by the United 
States Department of Agriculture, for 
the period between the 16th day of the 
preceding month and the 15th day of 
such month. Inclusive, and dividing the 
result by 10. 


5 1019.62 Zone price differentials. Tn 
making payments to producers Pursuant 
to g 1019.60 the uniform price to be paid 
for producer milk received at the han¬ 
dler's pool plant (a) shall be subject to 
the differential set forth in column C of 
the table in 51019.42 (b>. 

g 1019.63 Nearby farm location dif¬ 
ferentials . <a> In making payments to 

producers for milk produced on a farm 
located in Connecticut, Rhode Island, m 
that portion of New York State east of 
the Taconlc State Parkway (Including 
the proposed extension thereof» and 
south of the northern boundary of Hills¬ 
dale township (Columbia County) , or in 
that portion of Massachusetts south o l 
the Massachusetts Turnpike, there shall 
be added 46 cents per hundred we 

<b» In making payments to produc* rs 
for milk produced on a farm located out¬ 
side the area described in paragraph »a> 
of this section, but within that portion of 
New York State east of the Hudson 
River and south of the New York Si te 
Extension of the Massachusetts Turn¬ 
pike. there shall be added 23 cents p^r 
hundredweight. 

5 1019.64 Producer-settlement fund. 
The market administrator shall establish 
and maintain a separate fund known is 
the "producer-settlement fund" into 
which he shall deposit (a) all payments 
made by handlers of monte:; due pro¬ 
ducers pursuant to §5 1019.46 <d), 

1019.65, 1019.67 and 1019.68 and out of 
which he shall make all payments of 
monies payable to producers pursuant to 
55 1019.66, 1019.67 and 1019.68: P^o- 
vided. That the market administrator 
shall offset any such payment due to ar y 
handler against payment due from such 
handler; and (b> all amounts subtracted 
pursuant to 5 1019.51 <c>, which shall 
remain therein as an obligated balance 
until it Is withdrawn for the purpo-st of 
effectuating g 1019.51 <d). 

I 1029.65 Payments to the producer- 
settlement fund . On or before the 16th 
day after the end of each month, each 
handler, including an association of pro¬ 
ducers which is a handler, shall pay to 
the market administrator for payment to 
producers through the producer-settle¬ 
ment fund the amount by which the net 
pool obligation of such handler computed 
pursuant to g 1019.50 is greater than the 
sum required to be paid his producers 
as determined by the application of the 
basic uniform price computed pursu ed 
to g 1019.51 adjusted by the differential* 
applicable pursuant to gg 1019.62 and 
1019.63. 

g 1019.66 Payments out of the pro¬ 
ducer-settlement fund . On or before the 
18th day after the end of the month, the 
market administrator shall pay to each 
handier for payment to producers the 
amount by which the sum required to be 
paid his producers os determined by the 
application of the basic blended price 
computed pursuant to f 1019 51 Adjusted 
by the differentials applicable pursuant 
to gg 1019.62 and 1019.63 is greater than 
the net pool obligation of such handler 
computed pursuant to | 1019.50: Pro¬ 
vided, That if the balance in the pro¬ 
ducer-settlement fund Is insufficient :o 
make all payments pursuant to this see- 







9871 


I Saturday , December 20, 195S 

I tlon. the market administrator shall 
I reduce uniformly such payments and 
I shall complete such payments as soon as 
I the necessary funds are available. 

t 1019.67 Errors In payment. When* 
ever audit by the market administrator 
I of n handler’s reports, books, records or 
accounts results In adjustments to be 
mr.t!e for any reason which result in 
I moneys due the market administrator 

( 1 from uch handler, such hnndlcr from 
the market administrator, or any pro¬ 
ducer or cooperative association from 
I *uch handler, the market administra¬ 
tor shall promptly notify such handler 
of any amount due and explain the 
basis of such adjustment and pay- 
men* thereof shall be made on or before 
I the date for making payment, set forth 
in the provision under which such error 
occurred, for the month following that 
in which such notification is given. 

? 1019.68 Overdue accounts. Any un- 
p.u 1 obligation of a handler pursuant to 
II 1019.46. 1019.65, 1019.67, 1019.69. and 
1010 70 shall be increased one-half of 
one percent on the first day of the month 
next following the due date of such ob¬ 
ligation and on the first day of each 
month thereafter until such obligation is 
paid. Monies accruing pursuant to this 
section relative to obligations of handlers 
to producers under 1019.46, 1019.65, 
and 1019.67 shall be deposited in the 
producer-settlement fund and monies 
accruing pursuant to this section relative 
to obligations of handlers to the market 
administrator under SS 1019.67. 1019.69. 
and 1019.70 shall be deposited In the ad¬ 
ministrative assessment fund under 
I 11019.70. 

3 1019.69 Marketing services deduc¬ 
tion*. in making payments to producers 
pursuant to § 1019 60 <a>. each handler, 
with respect to all milk received from 
each producer other than himself during 
eacii month, except as sets forth in para¬ 
graph (b) of this section, shall deduct 3 
cents per hundredweight, or such lesser 
amount as the Secretary shall determine 
to be sufficient, and, on or before the 
20th day after the end of each month, 
shall pay such deductions to the market 
administrator. Such moneys shall be ex¬ 
panded by the market administrator 
only in providing for market informa¬ 
tion. and for verification of weights, 
samples, and tests of milk received from 
such producers. The market adminis¬ 
trator may contract with an association 
or relations of producers for the fur- 
im hing of the w hole or any part of such 
services to. or with respect to the milk 
received from such producers. 

<b) in the case of producers who are 
members of an association of producers 
* ’ ich the Secretary determines is actu¬ 
ally performing the services set for in 
Pur^raph (a) of lids section, each 
handler, in lieu of the deductions speci¬ 
fied in paragraph (a) of this section, 
•hall make such deductions from pay¬ 
ments made pursuant to $ 1019.60 (a> as 
may be authorized by such producers and 
Pay. on or before the 20th day after the 
tnd of each month, such deductions to 
*ucn associations, accompanied by a 
statement showing the pounds of milk 
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received from each producer from whom 
the deduction was made. 

5 1019.70 Expense of administration. 
As his pro rata share of the expense of 
administration of this order, each 
handler shall pay to the market adminis¬ 
trator. on or before the 20th day after the 
end of the month, 4 cents per hundred¬ 
weight. or such lesser amount as the 
Secretary may prescribe, as follows: 

<a> Each pool handler shall make 
such payment with respect to all: <1> 
receipts of producer milk. Including such 
handler's own production; t2) receipts 
of exempt milk; and <3> other source 
milk received and classified as Class I 
milk and not subject to an expense of 
administration assessment under an¬ 
other Federal order. 

<b> Each nonpool handler shall make 
such payment with respect to other 
source milk disposed of as Class I milk 
in the marketing area on routes. 

5 1019.71 Termination of obligations. 
The provisions of this section shall ap¬ 
ply to any obligation under this order 
tor the payment of money irrespective 
of when such obligation arose. 

<a> The obligation of any handler to 
pay money required to be paid under the 
terms of this order shall, except as pro¬ 
vided in paragraphs <b) and <c> of this 
section, terminate two years after the 
last day of the month during w’hlch the 
market administrator receives the han¬ 
dler's utilization report on the milk in¬ 
volved in such obligation, unless within 
such two-year period the market admin¬ 
istrator notifies the handler in writing 
that such money is due and payable. 
Service on such notice shall be complete 
upon mailing to the handler's last known 
address, and it shall contain, but need 
not be limited to, the following informa¬ 
tion: 

( 1) The amount of the obligation ; 

(2) The month<s) during which the 
milk, with respect to which the obliga¬ 
tion exists, was received or handled; and 

(3) If the obligation is payable to one 
or more producers or to an association 
of producers, the name of such pro¬ 
ducer's) or association of producers, or 
If the obligation Is payable to the mar¬ 
ket administrator, the account for which 
it is to be paid. 

(b) If a handler fails or refuses, with 
respect to any obligation under this 
order, to make available to the market 
administrator or his representatives all 
books and records required by this order 
to be made available, the market admin¬ 
istrator may. within the two-year period 
provided for in paragraph (a) of this 
section, noyfy the handler in writing of 
such failure or refusal. If the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the month following the 
month during which ail such books and 
records pertaining to such obligation are 
made available to the market adminis¬ 
trator or his representatives. 

(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of tills section, 
a handler's obligation under this order 
to pay money shall not be terminated 
with respect to any transaction involv¬ 


ing fraud or willful concealment of a 
fact, material to the obligation, on the 
part of the handler against whom the 
obligation Is sought to be imposed. 

<d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms or this 
order shall terminate two years after the 
end of the month during which the milk 
involved in the claim was received if an 
underpayment is claimed, or two years 
after the end of the month during which 
the payment < including deduction or set¬ 
off by the market administrator) was 
made by the handler if a refund on such 
payment is claimed, unless such handler, 
within the applicable period of time, files 
pursuant to section 8c <15 > <A> of the 
Act, a petition claiming such money. 

MISCELLANEOUS PKOV1SIONS 

l 1019 80 Effective time. The provi¬ 
sions of this order, or any amendments to 
its provisions, shall become effective at 
such time as the Secretary may declare 
and shall continue in force until sus¬ 
pended or terminated pursuant to 
i 1019.81, 

5 1019.81 Suspension or termination. 
The Secretary may suspend or terminate 
this order or any provision thereof when¬ 
ever he finds that tt obstructs or does 
not tend to effectuate the declnred policy 
of the act. This order shall, in any 
event, terminate whenever the provisions 
of the Act authorizing it ceases to be in 
effect. 

§ 1019 82 Continuing obligations . If. 
upon the suspension or termination of 
any or all provisions of this order, there 
are any obligations arising under it, the 
final accrual or ascertainment of which 
requires further acts by any person, such 
further acts shall be performed notwith¬ 
standing such suspension or termination. 

i 1019.83 Liquidation. Upon the sus¬ 
pension or termination of any or all 
provisions of this order the market ad¬ 
ministrator. or such person as the Sec¬ 
retary may designate, shall, if so di¬ 
rected by the Secretary, liquidate the 
business of the market administrator’s 
office and dispose of all funds and prop¬ 
erty then in his possession or under his 
control together with claims for any 
funds which are unpaid or owing at the 
time of such suspension or termination. 
Any funds collected over and above the 
amount necessary to meet outstanding 
obligations and the expenses necessarily 
Incurred by the market administrator 
or such person in liquidating and dis¬ 
tributing such funds, shall be distrib¬ 
uted to the contributing handlers and 
producers in an equitable manner. 

§ 1019.84 Agents. The Secretary 
may. by designation In writing, name 
any officer or employee of the United 
States to act as his agent or representa¬ 
tive in connection with any of the pro¬ 
visions of this order. 

1 1019.85 Separability of provisions. 
It any provision of this part, or its ap¬ 
plication to any person or circumstances. 
Is held invalid, the application of such 
provision, and of the remaining provi¬ 
sions of this part, to other persons or 
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circumstances shall not be affected 
thereby. 

General Findings and Recommended 
Amendments to Marketing Acrecment 
and Order for the New York-New 
Jersey Marketing Area (Order No. 
27) 

General findings . The findings and 
determinations hereinafter set forth are 
supplementary and In addition to the 
findings and determinations previously 
made In connection with the issuance of 
the aforesaid order and of the previously 
issued amendments thereto; and all of 
said previous findings and determina¬ 
tions arc hereby ratified and affirmed, 
except insofar as such findings and de¬ 
terminations may be in conflict with the 
findings and determinations set forth 
herein. 

(a) The tentative marketing agree¬ 
ment and the order, as hereby pro¬ 
posed to be amended, and all of the 
terms and conditions thereof, will tend 
to effectuate the declared policy of the 
Act; 

<b) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
Act are not reasonable in view of the 
price of feeds, available supplies of 
feeds, and other economic conditions 
which affect market supply and demand 
for milk in the marketing area, and the 
m i n i m um prices specified in the pro¬ 
posed marketing agreement and the or¬ 
der. as hereby proposed to be amended, 
are such prices os will reflect the afore¬ 
said factors. Insure a sufficient quantity 
of pure and wholesome milk, and be in 
the public interest; and 
(c> The tentative marketing agree¬ 
ment and' the order, as hereby proposed 
to be amended, will regulate the han¬ 
dling of milk in the same manner as. 
and will be applicable only to persons 


In the respective classes of industrial 
and commercial activity specified in. a 
marketing agreement upon which a 
hearing has been held. 

Recommended amendments. The fol¬ 
lowing amendments to Order No. 27 
regulating the handling of milk in the 
New York-New Jersey marketing area 
ore recommended as the detailed and 
appropriate means by which the forego¬ 
ing conclusions may be carried out. The 
recommended amendments to the mar¬ 
keting agreement are not included In this 
decision because the regulatory provi¬ 
sions thereof would be the same as those 
contained in the proposed amendments 
to Order No. 27: 

1. Amend § 927.6 Producer by adding 
the following: "except a dairy farmer 
who is defined as a producer pursuant to 
Part 1019 of this chapter." 

2. Amend 9 927.29 Temporary pool 
plants by adding to the first sentence 
thereof the following proviso: " Provided . 
That no plant shall be a pool plant pur¬ 
suant to this section (1) in any month 
In which it is a pool plant pursuant to 
provisions of Part 1019 of this chapter, 
or (2) in any of the months of December 
through June if it was a pool plant pur¬ 
suant to provisions of Part 1019 of this 
chnpter in each of the preceding months 
of July through November." 

3. Amend 9 927.35 Accounting proce¬ 
dure by (1) redesignating paragraphs 
<b>, (c>. <d> and <e) thereof as para¬ 
graphs »d), (c>. <f> and <g>. <2) chang¬ 
ing paragraph references in paragraph 
<c) (redesignated paragraph (e)) from 
•Ma> and <b>" to"<a> through <d>"and 
<3i adding new paragraphs <b> and ic) 
as follows: 

<b> After the assignment prescribed in 
paragraph (a) of this .seclion, milk from 
pool plants or from producers shall be 
assigned as far as possible to Class I-B 


when such classification is based upon 
delivery to a plant or a purchaser in the 
marketing area defined in Part 1019 of 
this chapter or to a pool plant pursuant 
to such part: Provided. That if the plant 
<at which Assignment is being mad* > is 
a pool plant located outside the market¬ 
ing area defined In Part 1019 of this 
chapter, milk classified and priced under 
such part shall be assigned to such Class 
I-B prior to the assignment other wise 
specified in this paragraph. 

»c> After the assignments prescribed 
in paragraphs <a> and ib) of this - 
tlon. all milk received which Is classu d 
and priced under Part 1019 of this chap¬ 
ter shall be assigned as far as post re 
pro rata to the total classification of 11 
milk, except that classified In Class I-B, 
on hand at or leaving such plant as whole 
milk. 

4. Amend 5 927.63 by <1> changing 
paragraph (a) <1> to read os follows: 

«1) It was derived from milk receiv' d 
at a nonpool plant from dairy farmers, 
from dairy farmers defined as produc rs 
pursuant to the provisions of Part 1019 
of Uils chapter or received from a han¬ 
dler designated as a producer-hand r 
pursuant to 5 927.15 and <2> inserting 
a new proviso immediately preceding the 
last sentence In paragraph <b) <1> of 
this section to read as follow’s: Provided 
further . That no payment shall be appli¬ 
cable to milk distributed on routes in the 
marketing area defined in this part from 
a plant which is a pool plant under pro¬ 
visions of Part 1019 of this chapter. 

Issued at Washington. D. C., the 17ih 
day of December 1958. 

( seal] Oris V. Wells. 

Administrate 

|P. n Doc. 58 10499; Filed. Dec. 19. is:8; 

8:49 cl m.J 
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